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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a ‘Director”) of
Finsoft Financial Investment Holdings Limited (‘Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (“GEM Listing Rules’) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of Finsoft
Financial Investment Holdings Limited (‘Company”), | hereby present
the annual results of the Company and its subsidiaries (collectively,
“Group”) for the year ended 31 December 2019 (“Year”). During the
Year, the Group recorded revenue of approximately HK$73.8 million,
an increase of approximately 5.3% when compared with that of
approximately HK$70.1 million for the previous year. The basic and
diluted loss per share for the Year were approximately HK1.653 cents.

The business of the Group'’s principal operating subsidiary, iAsia Online
Systems Limited (“iAsia”), contributing approximately 86.3% of the
Group’s turnover in the Year, achieved steady growth and recorded
segment profit for the Year. As a result of the further expansion of stock
trading activities through the Stock Connect and the strong trading
volume of the Hong Kong stock market in the Year, iAsia was able to
benefit from the increasing financial market’'s demand for the provision
of financial trading software solutions. The quality and efficiency of
iAsia’s financial trading software solutions are essential for maintaining
and enhancing the confidence of its existing customers and achieving
a stable growth of the business. iAsia is committed to continuously
enhancing its financial trading software solutions to keep pace with the
regulatory and new industry requirements and providing quality after-
sales services to its customers. Going forward, iAsia will continue to
give play to its strengths and provide diversified products and services
to further secure its leading position in the financial trading software
solutions industry in Hong Kong.

The money lending business is another core business segment of the
Group, contributing approximately 13.4% of the Group’s turnover in
the Year. The economic uncertainty surrounding Hong Kong in the
Year increased the credit risks of the Group’s loans receivable, and
negatively affected the results of the money lending business of the
Group for the Year. The Group will continue to strengthen its credit
assessment and loan management policies in order to mitigate its
credit risks and improve its debt collection.
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CHAIRMAN’S STATEMENT
ERERE

The Group’s assets investments comprised securities investments
during the Year. Resulting from the volatile Hong Kong financial
market in the Year, the performance of securities investments
was unsatisfactory and the Group recorded a fair value loss of
approximately HK$1.0 million for the Year.

The outbreak of the coronavirus disease in early 2020 has led to a
further deterioration in the Hong Kong economy and it is expected that
2020 will be a very challenging year for the Group. Looking ahead,
the uncertain economic environment will affect the stability of financial
market and may adversely affect the financial performance of the
Group in 2020. In response to the unfavorable market conditions, the
Group will focus on improving its operational efficiency with rationalised
costs to maintain its competitiveness in the markets and will continue
to strive for excellence in its products and services with its experienced
fintech workforce. The Group will also dedicate itself to exploring new
business opportunities with a view to diversifying the Group’s business
scales and mitigating risks.

Finally, on behalf of the Board, | would like to express my sincere
thanks to our shareholders, business partners and customers for their
confidence and continuous support for the Group. | would also like to
extend my gratitude to our staff for their dedications, commitment and
determination to succeed.

Chan Wai Lung
Chairman

Hong Kong, 26 March 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Year, the Group was principally engaged in the provision of
financial trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services, money
lending business and assets investments in Hong Kong. During the
Year, one of the subsidiaries of the Company held the license in
respect of type 6 (advising on corporate finance) regulated activity
under the Securities and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (“SFO”).

BUSINESS REVIEW

Provision of financial trading software solutions
During the Year, the financial trading software solutions business
division remained as the key source of income of the Group and
recorded a stable growth. The segment revenue from external
customers contributed by the Group’s principal operating
subsidiary, iAsia, amounted to approximately HK$63,691,000
(2018: approximately HK$58,311,000), representing an increase of
approximately HK$5,380,000 or 9.2%. As a result of the increase
in revenue, the profit before tax generated by this business
segment increased from approximately HK$21,405,000 in 2018 to
approximately HK$23,443,000 in 2019, representing an increase of
approximately HK$2,038,000 or 9.5%.

iAsia aims to achieve further growth of its financial trading software
solutions business by enhancing the development of its existing
products and broadening its customer base in order to maintain its
leading position in the financial trading software solutions industry in
Hong Kong. During the Year, the Group’s financial trading software
solutions were optimised and upgraded to cope with the regime
and current market requirements, and applied modular design
which provided flexibility for the Group’s customers to expand their
usage capacity in accordance with the growth and changing needs
of their businesses. For example, iAsia has upgraded its system to
align with the expected standards on risk control, management and
measurement set out in the Guidelines for Securities Margin Financing
Activities released by the Securities and Futures Commission (“SFC”).
In addition, iAsia’s system was further equipped with the trading and
clearing functions to cope with the introduction of the Weekly Index
Options by the Hong Kong Futures Exchange Limited. The Weekly
Index Options comprised Weekly Hang Seng Index Options and
Weekly Hang Seng China Enterprises Index Options contracts and
commenced trading from 16 September 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEWE S

In order to increase the degree of the customers’ satisfaction to iAsia’s
financial trading software solutions and services, regular trainings
were designed and provided to its customers to equip them with
the knowledge of the operation of the Group’s Front Office Trading
System and Back Office Trading System. The Group understands that
the industries and technology are constantly changing, briefing and
training relating to the Market Rehearsal of the Stock Exchange were
held to ensure its customers keep up with the industry’s regulations
and technology. In addition, iAsia has also provided quality after-
sales services to its customers, i.e. regular software licensing and
maintenance services, so that iAsia would be able to keep abreast of
the latest needs of its customers and maintain on-going relationships
with its existing customers.

The Group will continue to keep up with the market trends and the
industry requirements. The Group will also explore new business
opportunities and expand its income stream from both existing
and potential customers. In particular, the Group will explore the
implementation of an online account opening module, which is
common in the People’s Republic of China (“PRC”), for brokerage
firms in Hong Kong, in line with the know-your-clients requirements
imposed by the SFC and Hong Kong Monetary Authority which have
been relaxed last year. In addition, the Group will strive to capture the
opportunities arising from the demand of brokerage firms for integrated
trading and settlement systems for different kinds of products such
as bonds and funds, as well as the trend of the Stock Exchange
to provide direct access to foreign markets in coming years, which
will lead to the demand of financial institutions for upgrading their IT
systems and operations to follow the direction of the Stock Exchange.

Provision of other IT and internet financial platforms

services

During the Year, the provision of other IT and internet financial
platforms services business division contributed a segment revenue
from external customers of approximately HK$116,000 (2018:
approximately HK$868,000) and recorded a loss of approximately
HK$2,034,000 (2018: approximately HK$5,927,000). In order to
improve the sales performance of this business division, the Group
will continue to diversify the provision of other IT services, such as
providing system migration services to new customers. The Group will
seize opportunities to diversify the client base of its provision of other IT
and internet financial platforms services business in order to strengthen
its competitiveness in the industry.

a Finsoft Financial Investment Holdings Limited ¢ Annual Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

Money lending business

During the Year, revenue derived from the money lending
business division amounted to approximately HK$9,924,000
(2018: approximately HK$8,818,000), representing an increase of
approximately HK$1,106,000 or 12.5%. This business segment
recorded a loss before tax of approximately HK$10,550,000 during
the Year (2018: profit before tax of approximately HK$1,064,000). The
loss for the Year was primarily attributable to an increase in expected
credit loss allowance for loans receivable and interest receivables
of approximately HK$12,312,000 (2018: Nil) and approximately
HK$233,000 (2018: Nil) respectively, by taking into consideration () the
increase in loans receivable which have past due as at 31 December
2019; (i) the repayment history of loans receivable and interest
receivables of each borrower during the Year; and (i) the increase in
the probability of default rate due to the inability of the borrowers to
make repayments to the Group when due.

As at 31 December 2019, the Group’s loans receivable balance (net
of loss allowance) amounted to approximately HK$87,228,000 (2018:
HK$99,590,000). The interest rate charged to the Group’s customers
during the Year ranged from 10.0% per annum to 15.0% per annum
(2018: 8.5% per annum to 13.0% per annum). The Group’s money
lending business will remain a sustainable business sector of the
Group. The management monitors the loans receivable balance on
an on-going basis. In order to minimise the credit risks and default
risks associated with the money lending business, the Group has
maintained adequate internal control policies for the grant of loans
including the credit evaluations of the borrowers’ financial positions,
timely review of the ageing of loans receivables and interest receivables
balances, and tightly control the overdue balances. A debts collection
policy is also in place within the Group, which includes sending
reminder letters or e-mails to borrowers for repayments, instructing the
Group’s legal advisers to issue demand letters for loans and interests
overdue for a certain period of time, meeting with borrowers for
negotiation of the repayment or settlement of loans.

Provision of referral services and provision of

corporate finance advisory services

During the Year, no contract was made under the provision of referral
services business division and no revenue was generated as a
result (2018: Nil). During the Year and up to the date of this annual
report, the Group has been recruiting qualified staff to re-commence
its provision of corporate finance advisory services business. No
contract was made under the corporate finance advisory services
business division and no revenue was generated for the Year as a
result (2018: Nil). During the Year, a loss of approximately HK$964,000
(2018: approximately HK$1,284,000) was recorded as a result of the
administrative costs of operations of these business divisions.
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MANAGEMENT DISCUSSION AND ANALYSIS
THBWE S

Assets investments

The portfolio of the Group’s assets investments business during the
Year consisted of investments in securities that are held for trading.
Set out below is the breakdown of the Group’s securities investments
recorded as financial assets at fair value through profit or loss as at 31

December 2019:

EERE

MR IR ERA

Movements during the year ended 31 December 2019

BECE-AET-A=t-RALEENED

AEERFANEEREXEBHESBEREESR
MEFRE - TXEHIAREAR-_T-NF+_H
=t HREEA/BRATEEFABENEREE

Number of
shares held
and % of total Percentage Percentage
share capital  to the Group’s  to the Group’s
Carrying Carrying held by the audited net  audited total
amount as at amount as at Groupasat  assetsasat  assetsasat
1 January Realised Unrealised 31 December 31 December 31 December 31 December
Description of investments REHRD 2019 Disposal loss gain/(loss) 2019 2019 2019 2019
RZZ-1E
tZh=t-8 HAEER  HREER
AN ZB-AE ZB-nE
RB#ER +-A=t-B +zA=t-H
RZZ-1% RZB-1% ed Jie BN 17
-R-EBH AEERE/ t-A=t-B EEREN BEREN BEEN
EAE HE 38 3215 (E#8) HEEE BAl BAl At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iR T#R TR TER TR
(Approximate) ~ (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)
(#4) (#4) (#4) (##) (#4) (#4) (#4) (#4)
PT Intermational Development Corporation Limited REEABERCFARAA 1,093 - - 13 1,106 2,766,000 0.7% 05%
(Stock Code: 372) (*PT International’ (B :972) ([RERR]) shares (0.14%)
(ot g) (Hida) 2,766,000
(0.14%)
(China Demeter Financial Investments Limited BESBRERRAR 2,068 884) (620) (159) 405 1,500,000 0.2% 0.2%
(Stock Code: 8120) (‘China Demeter’) (BmR3:8120) ([ER]) shares (0.98%)
(hote ) (Hiitv) 1,500,008
(0.98%)
Lumina Group Limited (Stock Code: 8470) SESEARDNA (RO :8470) 4993 - - (273 4720 13,680,000 2.8% 2.2%
(‘Luming) frote ¢/ (T8R)) (i) shares (2.28%)
13,680,000
(2.28%)
Total: &t 8,154 (884) (620) (419 6,231
Notes: Bt
(@  PT International and its subsidiaries (collectively referred to as “PT International @ REERREMBAR (FBMREEEREE])EZER

Group”) are principally engaged in the businesses of investment holding,
comprising strategic investments in PY| Corporation Limited, investments in
other financial assets and securities, provision of finance, property investments,
and trading business of commodities. As disclosed in the interim report of PT
International for the six months ended 30 September 2019, (i) the unaudited
revenue and loss of PT International for the six months ended 30 September
2019 were approximately HK$577.8 milion and HK$695.8 million respectively;
(i) the PT International Group would continue to reallocate its assets by
re-evaluating its current portfolio and vigorously implementing its new business
strategy which would take the PT International Group back on track and
towards growth and sustainable development; (jii) the investment in a project
in the PRC reinforced the PT International Group’s commitment towards
sustainable development and would broaden its income stream in the near
future; and (iv) the PT International Group would continue to capture suitable
investment opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

(b) China Demeter and its subsidiaries (collectively referred to as “China Demeter
Group”) are principally engaged in (i) alcoholic beverage distribution business;
(ii) securities investment business; (i) food and beverage business; (iv) money
lending business; (v) provision of children education services; (vi) financial
services business; and (vi) feedstock products business. As disclosed in
the third quarterly report of China Demeter for the nine months ended 30
September 2019, (i) the unaudited revenue and loss of China Demeter for the
nine months ended 30 September 2019 were approximately HK$73.5 million
and HK$37.7 million respectively; (i) the China Demeter Group would adhere to
a flexible and prudent approach in food and beverage business development
and deploy resources cautionly in order to maintain its overall competitiveness;
and (i) the China Demeter Group expected that its loan business would
have a steady development based on the current market environment and
sentiment, and thus the China Demeter Group remained optimistic about
the development potential of Hong Kong’'s money lending market and
took measures accordingly to improve its overall operational efficiency and
strengthen its revenue base. According to the next day disclosure return of
China Demeter dated 28 May 2019, with effect from 28 May 2019, every 8
issued and unissued then existing shares of China Demeter were consolidated
into one consolidated share (“Consolidated Share(s)”) such that the number of
shares of China Demeter held by the Group became 5,500,000 Consolidated
Shares. In December 2019, the Group disposed of 4,000,000 shares of China
Demeter and recorded a loss of approximately HK$620,000 for the Year. As at
31 December 2019, the Group held 1,500,000 Consolidated Shares of China
Demeter.

(c) Lumina and its subsidiaries (collectively referred to as “Lumina Group”) are
principally engaged in the provision of fire safety services in Hong Kong. As
disclosed in the third quarterly report of Lumina for the nine months ended
31 December 2019, (i) the unaudited revenue and profit of Lumina for the
nine months ended 31 December 2019 were approximately HK$87.2 million
and HK$13.6 million respectively; (i) the Lumina Group was an established
fire safety service provider in Hong Kong and would be able to establish
cooperation with larger institutions and to continue to receive fire service
tenders from government institutions; and (ji) the Lumina Group would continue
to focus on strengthening its market position in the industry, expanding the new
core customers and undertaking larger-scale projects with an aim to create
long-term value for its shareholders.

During the Year, no addition of securities investments by the Group
was recorded and no dividend income was received by the Group
from its investments in listed securities that are held for trading (2018:
Nil). Resulting from the volatile conditions of the Hong Kong stock
market during the Year, a net fair value loss on financial assets at fair
value through profit or loss of approximately HK$1,039,000 (2018:
approximately HK$2,021,000) was recognised from the Group’s
securities investments.

The objective of the Group’s investments in the listed securities in
Hong Kong is to achieve profit from the appreciation of the market
value of its invested securities and to receive dividend income. The
Directors expect that the stock market in Hong Kong will remain
volatile which may affect the performance of the Group’s securities
investments. The Board believes that the performance of the securities
investments of the Group will be dependent on the financial and
operating performance of the investee companies and the market
sentiment, which are affected by factors, such as interest rate
movements and performance of the macro economy. The Group will
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor
the performance of its securities investment portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEWE S

Other investments

As at 31 December 2019, none of each of the Group’s investments
had a value of 5% or more of the Company’s total assets as at 31
December 2019 and the Group’s investments included the following
investments:

(a) Listed equity investment (not held for trading) — China

Parenting Network Holdings Limited (“CPN”)

As at 31 December 2019, the Group held 16,538,000 ordinary
shares of CPN (“CPN Shares”), the issued shares of which are
listed on the Main Board of the Stock Exchange (Stock Code:
1736), being approximately 1.61% of the total issued shares
of CPN. CPN, together with its subsidiaries, operate an online
platform focusing on the CBM (children, babies, and maternity)
market in the PRC and are mainly engaged in () provision of
marketing and promotional services through its platform; and (i)
e-commerce business. The Group will continue to hold the CPN
Shares for dividend income.

The CPN Shares were measured at fair value at approximately
HK$3,804,000 as at 31 December 2019, based on their last
closing price quoted on the Stock Exchange. During the Year,
the fair value loss of the CPN Shares transferred to the financial
assets measured at fair value through other comprehensive
income reserve of the Group was approximately HK$827,000.
During the Year, no dividend income was received from this
investment (2018: approximately HK$25,000).

(b) Investment in a joint venture — Sky View Investment

Limited (“Sky View”)

As at 31 December 2019, the Group held 49% interest in Sky
View, which is the holding company of approximately 22%
interests in Rolaner International Limited (“Rolaner”). Rolaner,
through an operating company in the PRC, is operating a mobile
application “Mei Li Shen Qi (EE4#25) ", one of the largest
online communities and e-commerce platforms with millions of
users for the medical beauty industry in the PRC. In light of the
market potentials in the medical beauty industry in the PRC, the
Group will continue to hold its interest in Sky View with an aim to
enjoy the economic benefits of the businesses of Rolaner and its
subsidiaries in the future.

This investment was recorded as an investment in a joint
venture as at 31 December 2019. During the Year, the Group
shared the loss of Sky View of approximately HK$26,000 (2018:
approximately HK$16,733,000). Significant loss of Sky View
incurred in 2018 was mainly due to the impairment loss on its
investment in Rolaner recorded in that year which was one-off in
nature. As at 31 December 2019, the book value of the Group’s
investment in joint venture was approximately HK$146,000
(2018: approximately HK$172,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

(c) Investment in Four Directions Investment Limited

(“FDIL”)

As at 31 December 2019, the Group indirectly held
approximately 13.43% (2018: approximately 26.87%) equity
interest in FDIL (together with its subsidiaries, the “FDIL Group”)
and through the investment in the FDIL Group which is principally
engaged in the provision of services in relation to information
technology, smartphone applications development and digital
marketing and the development of information technology
applications, the Group has expanded and diversified its
investments into the information technology industry.

During the Year, the Group’s shareholdings in FDIL decreased
from approximately 26.87% to approximately 13.43% as a
result of issuance of 11,917 new shares by FDIL under rights
issue, resulting in the Group losing significant influence over
FDIL. The Group discontinued to account for its entire interest
in FDIL as an associate and the Group’s entire interest in
FDIL was accounted for as an equity investment at fair value
through other comprehensive income of HK$352,000 at the
date on which the Group ceased to have significant influence
over FDIL. Accordingly, a gain of HK$352,000 arising from
derecognition of an investment in an associate was recognised
in the consolidated statement of profit or loss during the Year.
Prior to the then derecognition, the Group shared the loss
of FDIL of approximately HK$856,000 (2018: approximately
HK$2,104,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERRESH

FINANCIAL REVIEW

The Board has set out the following key financial performance
indicators to measure and monitor the Group’s business performance

for the Year:
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue, gross profit and gross profit margin

Revenue of the Group for the Year was approximately HK$73,837,000
(2018: approximately HK$70,126,000), representing an increase of
approximately HK$3,711,000 or 5.3% as compared to that of the last
financial year. The increase in revenue of the Group during the Year
was mainly due to the increase in revenue generated from the financial
trading software solutions business.

Gross profit of the Group for the Year was approximately
HK$53,670,000 (2018: approximately HK$50,304,000), representing
an increase of approximately HK$3,366,000 or 6.7% as compared
to that of the last financial year, which was in line with the increase
in revenue. Gross profit margin of the Group for the Year was
approximately 72.7% (2018: approximately 71.7%).

Administrative expenses

The Group’s administrative expenses for the Year amounted to
approximately HK$44,506,000 (2018: approximately HK$40,883,000),
representing an increase of approximately HK$3,623,000 or 8.9% as
compared to that of the last financial year. The increase was primarily
attributable to (i) the overall increase in operating expenses as a result
of the continuous expansion of the Group’s business; and (i) the
additional spending on promotion and marketing.

Loss for the year

The Group recorded a net loss after tax of approximately
HK$20,839,000 for the Year (2018: approximately HK$15,203,000).
The increase in the Group’s net loss was mainly attributable to the
combined effects of (i) the recognition of the impairment loss on loans
receivable of approximately HK$12,312,000 (2018: Nil) as mentioned
above; (i) the recognition of the impairment loss on goodwill of
approximately HK$10,295,000 (2018: Nil); and (i) the decrease in
share of loss of a joint venture by approximately HK$16,707,000
(2018: approximately HK$16,733,000).

Based on the management’s assessment and by reference to
the value-in-use calculation using cash flow projections, the
Group recognised impairment loss on goodwill of approximately
HK$10,295,000 during the Year, which represents the goodwill
attributable to the trading of gaming products and the provision of
related marketing services business’s cash-generating unit (‘CGU”).
Income approach was adopted in the value-in-use calculation of the
CGU, which has taken into consideration the industry and economic
environment in Hong Kong and the nature of its business. The key
factors for the value-in-use calculation include discount rates, growth
rates, budgeted gross profit margin as well as the expected changes
to revenue and direct costs during the forecast period, which covers a
period of five years after the financial year end of 31 December 2019.
The Group prepared cash flows forecasts derived from the most recent
financial budgets approved by the management for the next five years.
Details of the key factors are set out in note 20 to the consolidated
financial statements.

TEREWE S

Wz - BRI R EF R

AEEBRFRZ W= H73,837,0008 . (= F
— & : #970,126,000/ 7T ) + B _E— BB BFE 1
B0#493,711,000/8 7L 25.3% - AEBMRER 2 Yz
ENFERHRERIIEHEBRFTREB W
N AT B -

AEBEBRFRZEHNL H53,670,0008 T (=F
— J\4F : #750,304,000/ 70) " & L — B BREFE
2 ) 493,366,0007% 7T 346.7% * B2 U 25 38 hn — 2 e

KEBRFEFRNZEFNENAT27% (ZE—NF:

D71.7%) °

THHAX
REERFRNZITRAX L H44,506,00078 7T (=
= — )\ : #740,883,000/ 7T ) + & = — (@B B &
[E 14 AN 4)3,623,00078 7T548.9% ° ZEME B AR
(A EEERFERREBUCE R BEEIN: &
(NEENEHEABINT HFTE

FREE

REERNF ARSI BIE E1B)F8E4920,839,00078
5T (ZF—)\4F : #915,203,000 7T ) ° AN = H H)%
518 3% I B i 5 () Ll FER B W E R E B B L
12,312,000 7T (ZZ— N\F: &) : (MEREER
BE5184710,295,00078 70 ( =& — \F : #8) 5 I (iii)
FEfE—FEA & A B B8R 4 #916,707,000/8 7T (=
T — )\ : 416,733,000/ 7T ) EF A EFE -

BEEEEBNTGHERELEFARSREBANE
AEETEFR  AEBRAFERERNERER
18#710,295,000/8 7T * BN B B B0 = b MR AE 78
HERBEBNReELESENM ([REEEEM])
BAEREE AEEFERSELENNFERER
BB WEEBEBMNITERLEREIN
MEEBHE - FREEFENEREZRERE
X EER - FEEEMNXRBARKN (BEEEEE
T NFF+_A=+—BULUBRFELEFREN
AP RS REER A EREE  AEEIR
BEIEEEEREBNARATHBHEERRR
BemiEn -5 EBREAZNFRBRHREES MR
FMIFE20 ©

EMERREZRARAT « 2019FF5§ @



MANAGEMENT DISCUSSION AND ANALYSIS

TEEWE S

The management considered that the goodwill was impaired as the
actual sales performance and the actual gross profit margin of the
CGU had a substantial decline during the Year, as impacted by the
poor social and economic conditions in Hong Kong. The budgeted
revenue from the CGU is expected to be significantly lower than
previously expected, resulting in the recoverable amount of the CGU
below its carrying amount. Accordingly, an impairment of goodwill was
recognised for the Year.

FINANCIAL RESOURCES, LIQUIDITY AND
CAPITAL STRUCTURE

As at 31 December 2019, the Group’s cash and bank balances
and non-pledged time deposits were, respectively, approximately
HK$72,357,000 (2018: approximately HK$69,004,000) and
HK$20,000,000 (2018: HK$20,000,000). The net current assets
of the Group as at 31 December 2019 amounted to approximately
HK$156,132,000 (2018: approximately HK$168,758,000). As at
31 December 2019, approximately 99.9% of the Group’s cash and
cash equivalents were denominated in Hong Kong dollars, while the
remaining balance was denominated in Renminbi and United States
dollars. The current ratio of the Group, which was defined as total
current assets divided by total current liabilities, was approximately 4.5
times as at 31 December 2019 (2018: approximately 4.7 times).

As at 31 December 2019, the Group had no outstanding bank and
other borrowings (2018: Nil). As at 31 December 2019, the gearing
ratio of the Group, which was defined as total borrowings divided by
total assets, was not applicable due to the absence of any borrowing
undertaken by the Group as at 31 December 2019 (2018: Not
applicable).

As at 31 December 2019, the Group had shareholders’ equity
of approximately HK$168,979,000 (2018: approximately
HK$190,695,000). As at 31 December 2019, the capital of the
Company comprised ordinary shares only.

The Company did not carry out any fund raising activities by issuing
new shares of the Company during the Year (2018: Nil).

TREASURY AND FUNDING POLICIES

The Group adopts a prudent approach with respect to its treasury and
funding policies, and its financial and fundraising activities are subject
to effective management and supervision. The Group manages its
capital to ensure that the entities in the Group will be able to continue
as a going concern while maximising the return to the Shareholders
through optimisation of the debt and equity balance.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

During the years ended 31 December 2019 and 2018, the business
activities of the Group were mainly denominated in Hong Kong
dollars. The Directors did not consider the Group was exposed to any
significant foreign currency exchange risks.

CONTINGENT LIABILITIES

As at 31 December 2019, the Group did not have any contingent
liabilities (2018: Nil).

CAPITAL COMMITMENTS

As at 31 December 2019, the Group did not have any significant
capital commitments (2018: Nil).

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2019, the Group did not have any material charge
on assets (2018: Nil).

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisition or disposal transaction
during the Year.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at the date of this annual report, the Group does not have any
concrete plan for material investments or capital assets for the coming
year. Nonetheless, if any potential investment opportunity arises and is
identified in the coming year, the Group will conduct a feasibility study
and prepare implementation plans to consider whether it is beneficial
to the Company and the Shareholders as a whole.

DIVIDEND

The Board does not recommend the payment of any dividend for the
Year (2018: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEWE S

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2019, the Group had 68 employees (2018: 62).
The Group continues to maintain and upgrade the capabilities of
its workforce by providing them with adequate and regular training.
The Group remunerates its employees mainly based on industry
practices and individual performance and experience. On top of regular
remuneration, discretionary bonus and share options may be granted
to eligible staff by reference to the Group’s performance as well as the
individual performance. Total employee benefits expense, including
directors’ emoluments, was approximately HK$35,032,000 for the
Year (2018: approximately HK$32,161,000).

The remuneration of the Directors is determined by the Board, under
the recommendation from the remuneration committee (“Remuneration
Committee”) of the Company, with reference to the background,
qualification, experience, duties and responsibilities of the respective
Directors within the Group and the prevailing market conditions.

The Company adopted a share option scheme pursuant to an ordinary
resolution of all the then Shareholders passed on 10 September
2013 and the Board is authorised, at its absolute discretion, to grant
options to eligible participants including (a) any full-time or part-time
employee of any member of the Group; (b) any consultant or adviser
of any member of the Group; (c) any director (including executive, non-
executive and independent non-executive directors) of any member
of the Group; (d) any substantial shareholder of the Group; or (e) any
distributor, contractor, supplier, agent, customer, business partner or
service provider of any member of the Group. Details of the share
options granted and outstanding during the Year are set out in the
paragraphs headed “Share Option Scheme” on pages 38 to 40 of this
annual report.

PRINCIPAL RISKS AND UNCERTAINTIES

Operational risks

The Group is exposed to operational risks in relation to each business
division of the Group. To manage operational risks, the management
of each business division is responsible for monitoring the operation
and assessing operational risks of their respective business divisions.
They are responsible for implementing the Group’s risk management
policies and procedures and shall report any irregularities in connection
with operation to the Directors and seek for directions. The Group
emphasises on ethical value and prevention of fraud and bribery and
has established a whistleblower program, including communication
with other departments and business divisions and units, to report any
irregularities. In this regard, the Directors consider that the Group’s
operational risks have been effectively mitigated.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial risks

The Group is exposed to market risks (particularly equity price risks),
credit risks and liquidity risks, details of which are set out in “Financial
risk management objective and policies” on pages 111 to 117 of this
annual report.

PROSPECT

Under the influence of the prolonged trade tensions between China
and the United States, the political and social turmoil in Hong Kong,
and the recent outbreak of the coronavirus epidemic, the financial
market in Hong Kong tends to be pessimistic in 2020. It is expected
that the overall business environment and operations of banks and
brokerage firms will be adversely affected. Nevertheless, the general
impact to the customers of iAsia, which are mainly medium to large
brokerage firms and banks, may be limited, and their demand for
iAsia’s financial trading software solutions will remain strong. By
being financially prepared to enhance iAsia’s system, the Group
hopes to attract more customers with an enhanced system to seize
opportunities for business expansion and create higher returns.

The money lending business is another core business segment of the
Group. In view of the instability of the financial market and economy
environment in Hong Kong, the Group will implement a prudent
approach to grant new loans and actively collect loans and interest
receivables in the coming year.

The global economic outlook for 2020 faces multiple challenges
which could exacerbate the financial market volatility in Hong Kong.
To overcome the possible unfavorable economic environment in Hong
Kong, the Group will focus on improving its operational efficiency with
rationalised costs to maintain its competitiveness in the markets and
will continue to strive for excellence in its products and services with
its experienced fintech workforce. The Group believes diversification
of its business segments can maintain a healthy financial profile and
promote a sustainable growth of the Group. In the future, the Group
will actively seize cooperation and acquisition opportunities with more
business partners in various fields to expand its business scales and
bring sustainable returns to the Shareholders.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set out in the
Corporate Governance Code contained in Appendix 15 to the GEM
Listing Rules (“CG Code”) as its code of corporate governance. During
the Year, the Company complied with all the applicable code provisions
as set out in the CG Code then in force, except for the deviation
mentioned in the section headed “Chairman and chief executive
officer” on page 24 of this annual report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Year.

BOARD OF DIRECTORS

Composition of the Board

During the Year and as at the date of this annual report, the Board
consisted of five executive Directors namely Mr. Chan Wai Lung,
Ms. Lam Ching Yee, Mr. Lam Ho Pong (who was appointed on 5
December 2019), Ms. Lin Ting and Mr. Shi Shaowu, a non-executive
Director namely Mr. Lo Yu Man, and three independent non-executive
Directors namely Mr. Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean
and Mr. Zhong Shi. The Board was chaired by Mr. Chan Wai Lung
during the Year and as at the date of this annual report.

As at the date of this annual report, none of the Directors have any
relationship (including financial, business, family or other material/
relevant relationship) with each other.

The biographical details of all the Directors are set out on pages 33 to
36 of this annual report.
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CORPORATE GOVERNANCE REPORT

Functions and responsibilities of the Board

The Board is collectively responsible for overseeing the management
of business, strategic decisions and financial performance of the
Company for the best interests of the Shareholders. The Board has
established various Board committees and has delegated to these
Board committees various responsibilities as set out in their respective
terms of reference. All Directors have carried out their duties in good
faith and in compliance with the standards of applicable laws and
regulations, and have acted in the interests of the Company and the
Shareholders as a whole at all times.

The Board takes responsibility for all major matters of the Company,
including the approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
material transactions (particularly those that may involve conflicts of
interest), financial information, appointment of Directors and other
significant financial and operational matters.

During the Year, seventeen Board meetings were held to perform the
abovementioned duties and responsibilities and details of attendance
of each Board member are set out in the section headed “Attendance
of Directors at Meetings” on page 28 of this annual report.

All Directors have full and timely access to all relevant information
as well as the advice and services of the company secretary of
the Company (“Company Secretary”), with a view to ensuring that
the Board’s procedures and all applicable rules and regulations
are followed. Each Director is normally able to seek independent
professional advice in appropriate circumstances at the Company’s
expense, upon making request to the Board.

Delegation of powers

The Board delegates the day-to-day management authority,
administration and operation of the Group to the executive Directors
and the senior management of the Group, while reserving certain key
matters in strategic decision making for its approval. When the Board
delegates certain aspects of its management and administration
functions to management, it gives clear directions as to the powers of
management, in particular, with respect to the circumstances where
management needs to report back to and obtains prior approval from
the Board before making decisions or entering into any commitments
on behalf of the Group. During the Year, the executive Directors, who
also represented the senior management of the Group, provided
all members of the Board with monthly updates pursuant to code
provision C.1.2 of the CG Code while the Board regularly reviewed its
arrangement on delegation of authority and responsibilities to ensure
that such delegations are appropriate in view of the Group’s prevailing
circumstances.
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CORPORATE GOVERNANCE REPORT
EREQHE

Directors’ appointment and re-election

The appointment of a new Director is made on the recommendation of
the nomination committee (“Nomination Committee”) of the Company
or by the Shareholders in general meetings. Any Director appointed
by the Board to fill a casual vacancy shall hold office only until the first
general meeting of the Company after his/her appointment and be
subject to re-election at such meeting. Any Director appointed by the
Board as an addition to the existing Board shall hold office only until
the next following annual general meeting of the Company and shall
then be eligible for re-election.

Each of Mr. Chan Wai Lung (an executive Director and the chairman
of the Board), Ms. Lam Ching Yee (an executive Director), Ms. Lin Ting
(an executive Director) and Mr. Shi Shaowu (an executive Director)
has entered into a service contract with the Company for a term of
one year from 1 January 2019 to 31 December 2019 (both days
inclusive), and has been re-appointed for a term of one year on the
same terms commencing on 1 January 2020 and ending on 31
December 2020 (both days inclusive). Mr. Lam Ho Pong (an executive
Director appointed on 5 December 2019) has entered into a service
contract with the Company for the period from 5 December 2019 to
31 December 2020 (both days inclusive).

Mr. Lo Yu Man (a non-executive Director) who has entered into an
appointment agreement with the Company for a term of one year from
1 January 2019 to 31 December 2019 (both days inclusive), has been
re-appointed for a term of one year commencing on 1 January 2020
and ending on 31 December 2020 (both days inclusive).

Each of the independent non-executive Directors, namely, Mr. Lam Kai
Yeung, Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi, has entered
into an appointment agreement with the Company for a term of one
year from 1 January 2019 to 31 December 2019 (both days inclusive),
and has been re-appointed for a term of one year commencing on 1
January 2020 and ending on 31 December 2020 (both days inclusive),
pursuant to code provision A.4.1 of the CG Code.

All Directors are subject to retirement by rotation at least once every
three years pursuant to code provision A.4.2 of the CG Code. By virtue
of article 112 of the articles of association of the Company, the Board
shall have the power from time to time and at any time to appoint
any person as a Director either to fill a casual vacancy on the Board
or as an additional Director provided that the number of Directors so
appointed shall not exceed the maximum number determined from
time to time by the Shareholders in general meeting of the Company.
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CORPORATE GOVERNANCE REPORT

Pursuant to article 108(a) of the articles of association of the Company,
at each annual general meeting of the Company, one-third of the
Directors for the time being shall retire from office by rotation and
all such retiring Directors, being eligible, will offer themselves for
re-election. Details of the Directors to be retired by rotation and,
where applicable, subject to re-election at the forthcoming annual
general meeting of the Company will be contained in the circular
to be despatched to the Shareholders in due course. None of the
Directors who are being proposed for re-election at the forthcoming
annual general meeting of the Company has a service contract or an
appointment agreement with the Company which is not determinable
by the Company or any of its subsidiaries within one year without
payment of compensation, other than statutory compensation.

Independent non-executive Directors

The Company has been in compliance with Rules 5.05(1) and (2),
and 5.05A of the GEM Listing Rules during the Year, in which the
Company has three independent non-executive Directors, representing
at least one-third of the Board. Among the three independent non-
executive Directors, Mr. Lam Kai Yeung has appropriate professional
qualifications or accounting or related financial management expertise.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his/her independence
pursuant to Rule 5.09 of the GEM Listing Rules and the Company
considers all the independent non-executive Directors are or have
remained independent.

Nomination policy

The Board has adopted a nomination policy (“Nomination Policy”).
Such policy aims to improve transparency around the criteria and
procedure adopted by the Nomination Committee in selecting and
recommending candidates as Directors and to ensure that the Board
has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business. Selection
of candidates shall be based on a range of criteria, including but
not limited to, integrity and reputation, professional qualifications,
skills, knowledge and experience that are relevant to the Company’s
business and corporate strategy, gender, age, cultural and educational
background, ethnicity, and length of service. The Nomination
Committee shall convene a meeting to discuss and consider the
recommendation of any candidate to the Board for appointment,
election or re-election as a Director by the Board or at a general
meeting of the Company.
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EREQHE

Board diversity policy

The Board has adopted a board diversity policy (“Board Diversity
Policy”) in accordance with the requirements set out in the CG Code.
Such policy aims to set out the approach to achieve diversity on
the Board. Accordingly, all Board appointments shall be based on
meritocracy and candidates shall be considered against objective
criteria, having due regard to the benefits of diversity on the Board.
Selection of candidates shall be based on a range of diversity
perspectives, including but not limited to, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision shall be
based on the merit and contribution the selected candidates could
bring to the Board. The Nomination Committee, from time to time,
oversees the implementation of the Board Diversity Policy, and
reviews, as appropriate, the Board Diversity Policy to ensure the
effectiveness of the Board Diversity Policy and continues to give
adequate consideration to these measurable objectives when making
recommendations of candidates for appointment to the Board.

Dividend policy

The Board has adopted a dividend policy (“Dividend Policy”). Dividends
may be paid out by way of cash or by other means that the Directors
consider appropriate. Declaration and payment of any dividends would
require the recommendation of the Board and will be at its discretion.
In addition, any final dividends for a financial year will be subject to
the approval of the Shareholders. A decision to declare or to pay any
dividends in the future, and the amount of any dividends, depends on
a number of factors, including the results of operations and financial
condition of the Group, the payment by the Company’s subsidiaries
of cash dividends to the Company, and other factors the Board may
deem relevant. Declaration and payment of dividends by the Company
is subject to compliance with applicable laws and regulations including
the laws of the Cayman Islands and the articles of association of the
Company.

The Board will review the Dividend Policy from time to time and may
exercise its sole and absolute discretion to update, amend and/or
modify the Dividend Policy at any time as it deems fit and necessary.

There is no assurance that dividends will be declared or paid in any
particular amount for any given period.
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Chairman and chief executive officer

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Year, the
role of the chairman was performed by Mr. Chan Wai Lung. During the
Year, the office of the chief executive officer of the Company remained
vacated since the Company has not been able to identify a suitable
candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skill and experience be identified, the Company will make
appointment to fill the position as appropriate.

Continuing professional development

According to code provision A.6.5 of the CG Code, all Directors shall
participate in continuous professional development to develop and
refresh their knowledge and skills to ensure their contribution to the
Board remains informed and relevant.

During the Year, each of the Directors received regular updates and
presentations on changes and developments to the Group’s business
and to the legislative and regulatory environments in which the
Group operates, and was also encouraged to attend relevant training
courses. During the Year, each of Mr. Chan Wai Lung, Ms. Lam Ching
Yee, Mr. Lam Ho Pong (appointed on 5 December 2019), Ms. Lin
Ting, Mr. Shi Shaowu, Mr. Lo Yu Man, Mr. Lam Kai Yeung, Ms. Lee
Kwun Ling, May Jean and Mr. Zhong Shi participated in appropriate
continuous professional development activities by way of attending
training or reading materials relevant to the Group’s business, the
GEM Listing Rules or directors’ duties, and provided his or her training
records to the Company on a yearly basis.

Directors’ and officers’ liabilities insurance and

indemnity

The Company has arranged for appropriate insurance covering the
liabilities in respect of any legal action against the Directors that may
arise out of the corporate activities, so as to comply with the CG Code.
The insurance coverage is reviewed on an annual basis.
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BOARD COMMITTEES BEEZEY

Audit Committee

The Company established an audit committee (“Audit
Committee”) of the Company on 10 September 2013 with written
terms of reference posted on the websites of GEM and of the
Company. Such written terms of reference were revised and
adopted by the Board on 29 December 2015 in accordance
with the revised CG Code taking effect on 1 January 2016. The
primary duties of the Audit Committee are, among other matters,
to review the Company’s financial information and to monitor
the Company’s financial reporting system, risk management and
internal control systems.

During the Year and as at the date of this annual report, the
Audit Committee comprised three independent non-executive
Directors, namely Mr. Lam Kai Yeung, Ms. Lee Kwun Ling, May
Jean and Mr. Zhong Shi, and the Audit Committee was chaired
by Mr. Lam Kai Yeung.

The Audit Committee has reviewed the accounting standards
and practices adopted by the Group and discussed with the
management about the internal control and financial reporting
matters for the Year. During the Year, the Audit Committee also
reviewed the effectiveness of the Group’s risk management and
internal control systems and internal audit function. The Group’s
quarterly, half-yearly and annual results for the Year have also
been reviewed by the Audit Committee, which was of the opinion
that the preparation of such results complied with the applicable
accounting standards and that adequate disclosures had been
made.

During the Year, six Audit Committee meetings were held and the
details of attendance of each Audit Committee member are set
out in the section headed “Attendance of Directors at Meetings”
on page 28 of this annual report.

Remuneration Committee

The Company established the Remuneration Committee on 10
September 2013 with written terms of reference in accordance
with the CG Code which are posted on the websites of GEM
and of the Company. The primary duties of the Remuneration
Committee are, among other matters, to review and make
recommendations to the Board on the terms of remuneration
packages of the executive Directors and senior management
of the Company and on the establishment of a formal and
transparent procedure for developing the remuneration policy.

During the Year and as at the date of this annual report, the
Remuneration Committee comprised three independent non-
executive Directors, namely Mr. Lam Kai Yeung, Ms. Lee Kwun
Ling, May Jean and Mr. Zhong Shi, and the Remuneration
Committee was chaired by Mr. Lam Kai Yeung.
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During the Year, the Remuneration Committee reviewed and
made recommendations to the Board on the remuneration
packages of the Directors and senior management of the
Company, and reviewed and approved certain new remuneration
proposals with reference to the Board’s corporate objectives and
the prevailing market conditions, assessed the performance of
the executive Directors and approved the terms of the executive
Directors’ service contracts.

During the Year, three Remuneration Committee meetings
were held and the details of attendance of each Remuneration
Committee member are set out in the section headed
“Attendance of Directors at Mestings” on page 28 of this annual
report.

Details of the remuneration of each of the Directors for the Year
are set out in note 13 to the consolidated financial statements.

Nomination Committee

The Company established the Nomination Committee on 10
September 2013 with written terms of reference in accordance
with the code provisions set out in the CG Code which are
posted on the websites of GEM and of the Company. The
primary duties of the Nomination Committee are, among
other matters, to formulate the Nomination Policy and make
recommendations to the Board on the nomination and
appointment of the Directors and the succession planning for the
Directors.

During the Year and as at the date of this annual report, the
Nomination Committee comprised three independent non-
executive Directors, namely Mr. Lam Kai Yeung, Ms. Lee
Kwun Ling, May Jean and Mr. Zhong Shi, and the Nomination
Committee was chaired by Mr. Lam Kai Yeung.

During the Year, three Nomination Committee meetings were
held and details of attendance of each Nomination Committee
member are set out in the section headed “Attendance of
Directors at Meetings” on page 28 of this annual report.

During the Year, the Nomination Committee reviewed the
structure, size, diversity and composition of the Board, the
existing Board Diversity Policy and its implementation, assessed
the independence of the independent non-executive Directors
and reviewed the annual confirmations of independence
received from them. The Nomination Committee also reviewed
the nomination procedures, process and criteria to select
and recommend candidates for directorship and made
recommendations on the nomination and appointment of new
Directors.
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Compliance Committee

The Company established a compliance committee (‘Compliance
Committee”) of the Company on 10 September 2013 with written
terms of reference which are posted on the websites of GEM and
of the Company.

During the Year and as at the date of this annual report, the
Compliance Committee comprised two executive Directors,
namely Ms. Lam Ching Yee (chairman) and Ms. Lin Ting. The
principal duties of the Compliance Committee include:

e to establish, execute and maintain the compliance and
corporate governance system of the Group;

e to support and provide instructions to ensure that each
business unit of the Group can establish, execute and
maintain its compliance and corporate governance system;

* to produce the compliance manual of the Group and keep it
updated;

e to conduct education and training programmes on
compliance for the Group, including compliance seminars;

e to monitor the status of the compliance and corporate
governance system of the Group; and

* to investigate compliance problems of the Group and take
appropriate measures when one arises (it may instruct the
relevant department(s) to deal with the problem depending
on its nature).

During the Year, the members of the Compliance Committee
monitored the status of the compliance and corporate
governance system of the Group from time to time, and the
Compliance Committee was of the view that there was no
compliance issue of the Group which required the Compliance
Committee to resolve by way of a meeting. Therefore, no meeting
of the Compliance Committee was held during the Year.
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ATTENDANCE OF DIRECTORS AT
MEETINGS

EREQIHRE

EEHESEER

Number of meetings attended/entitled to attend (0fe 7)

HE/BREEEERE (i)

Annual  Extraordinary Audit  Remuneration Nomination
general general Board Committee Committee Committee
meeting meeting meetings meetings meetings meetings

BHZEE §Wz5e R%ZE%

Directors Ez BRREEAE RRKEIAE EL-4-F L6 £ EES
Executive Directors HiTES
. Chan Wai Lung Besks " NATER 17 NATER  NATEER  NATER
Ms. Lam Ching Yee gL 17 NATER 16/17 NATER NA R NA MER
Mr. Lam Ho Pong (rofe 2) WERLE (Hiz22) N/A RE R NATER 17 NATER NATER N/A ER
Ms. Lin Ting HERT 11 NATER 16/17 NAT#EH N/ARER N/A R ER
Mr. Shi Shaowu PAOREE il NATEE 16/17 NAT#EH NATER N/ATER
Non-executive Director FHUTES
Mr. Lo Yu Man BEFRLAE 11 NATER 16/17 NAT#ER N/ARiER N/A R ER
Independent non-executive Directors BUFHTES
Mr. Lam Kai Yeung R4 1N N/A TiE 1417 6/6 33 3/3
Ms. Lee Kwun Ling, May Jean FERRL 1h N/A T F 1417 6/6 3/3 3/3
Mr. Zhong Shi BERHE il NATEE 1417 4/6 33 33
Notes: HtaE -
1. Attendances of the Directors appointed/resigned/retired during the Year were 1. REREZE BHE/BRENEEHLEBRADLER

made by reference to the number of such meetings held during their respective HERAMBITNERERREEE -

tenures.
2. Mr. Lam Ho Pong was appointed as an executive Director with effect from 5 2. MEHEER-ZZT-NF+_ARBEZEANTE

December 2019.

ACCOUNTABILITY AND AUDIT

Directors’ and auditor’s responsibilities for the

consolidated financial statements

The Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group for each financial period
to give a true and fair view of the state of affairs of the Group and of the
results and cash flows for that period. In preparing the consolidated
financial statements for the Year, the Board has selected suitable
accounting policies and applied them consistently, made judgments
and estimates that are prudent, fair and reasonable and prepared
the consolidated financial statements on a going concern basis. The
Directors are responsible for taking all reasonable and necessary steps
to safeguard the assets of the Group and to prevent and detect fraud
and other irregularities. The Directors continue to adopt the going
concern approach in preparing the consolidated financial statements
of the Group and are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

The reporting responsibilities of the Company’s external auditor, PKF
Hong Kong Limited, are set out in the section headed “Independent
Auditor’s Report” on pages 51 to 56 of this annual report.
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Auditor’s Remuneration

During the Year, the remuneration paid or payable to the Group’s
external auditor for the audit and non-audit services provided
amounted to HK$540,000 and approximately HK$56,000 respectively.
The non-audit services comprised fees for the tax services.

CORPORATE GOVERNANCE FUNCTIONS

The Board has not established a corporate governance committee.
According to code provision D.3 of the CG Code, the Board is
responsible for performing the corporate governance duties of
the Company. The Board shall have the following duties and
responsibilities for performing the corporate governance duties of the
Company:

®* to develop and review the policies and practices on corporate
governance of the Group and make recommendations;

* to review and monitor the training and continuous professional
development of Directors and senior management;

e to review and monitor the Group’s policies and practices on
compliance with legal and regulatory requirements;

® to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to Directors and
employees; and

e to review the Company’'s compliance with the CG Code and
disclosure in the corporate governance report of the Company.

The Board reviewed the Company’s policies and practices on
corporate governance and compliance with the CG Code, reviewed
and monitored the training and continuous professional development
of Directors and senior management, and the Group’s policies and
practices on compliance with legal and regulatory requirements during
the Year as well as the disclosure in this Corporate Governance
Report.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for the effectiveness of
the Group’s risk management and internal control systems on an
ongoing basis. The main features of the risk management and internal
control systems of the Group include the identification, assessment
and evaluation of risks, the development and continuous updating
of mitigation measures, and the ongoing review of internal control
procedures to ensure their effectiveness. The Group has also
established an organisational structure in such control systems, clearly
defining the power and obligations of each department in the Group, in
order to protect the Group’s assets against improper use and ensure
compliance with rules and regulations. Such risk management and
internal control systems are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable but not absolute assurance against material misstatement
or loss.

The Company has an internal control manual containing policies on
information disclosure which is applicable to all employees of the
Company and regularly reminds Directors and employees to properly
comply with relevant policies on inside information while notifying the
Directors (who are also the senior management of the Group) and
employees the latest guidance announced by the regulatory body on
disclosure of such information from time to time to keep all of them
abreast of the latest information.

Process used to identify, evaluate and manage

significant risks

The Group’s risk management process involves the identification,
evaluation, response, monitoring and reporting of risks. After risks
that may potentially affect the Group’s business and operations are
identified by the management of the Company, the Board will perform
risk assessment by prioritising the identified risks to determine key risks
exposed to the Group and discuss measures to mitigate such key
risks. Besides, existing risk mitigation measures are subject to regular
monitoring by the management of the Company, which will review
the Group’s risk management strategies, and report such results and
make appropriate suggestions to the Board.
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The Board has in place an internal audit function within the Group
as required under code provision C.2.5 of the CG code. The Group
conducts review of the risk management and internal control
systems on annual basis. During the Year, to strengthen the risk
management and internal control of the Group, the Company has
engaged an independent professional adviser (“Internal Control
Adviser”) to perform independent appraisal of the adequacy and
effectiveness of certain subsidiary’s risk management and internal
control system for the Year. The scope of review for the Year included
change management, security management and disaster recovery
of a principal operating subsidiary. The Internal Control Adviser has
reported major findings and areas for improvement to the Audit
Committee. All recommendations from the Internal Control Adviser
would be followed up closely to ensure that they are implemented
within a reasonable period of time. The Board is of the opinion that the
Group’s risk management and internal control systems are effective
and adequate and that nothing has come to its attention to cause the
Board to believe the Group’s risk management and internal control
systems are inadequate. The Board has also considered the adequacy
of resources, staff qualifications and experience, training programmes
and budget of the Company’s accounting and financial reporting
function.

The Group believes that good corporate governance practices are very
important for maintaining and promoting investor confidence and for
the sustainable growth of the Group. The Group has therefore made
continued efforts to uplift the quality of its corporate governance.

COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS

The Company communicates with the Shareholders, the potential
investors and the investment community (collectively, “Investors”) of the
Company mainly in the following ways:

(@ the holding of annual general meetings and extraordinary general
meetings, if any, which may be convened for specific purposes
and provide opportunities for the Shareholders and the Investors
to communicate directly with the Board;

(b) the publication of quarterly, interim and annual reports, circulars,
announcements and notices of Shareholders’ meetings as
required under the GEM Listing Rules and/or press releases of
the Company providing updated information of the Group; and

(c) the provision of the latest information of the Group on the
websites of GEM and of the Company.

Pursuant to article 65 of the articles of association of the Company,
the annual general meetings or extraordinary general meetings of the
Company called for the passing of a special resolution shall be called
by at least 21 days’ notice in writing. The meetings of the Company
other than an annual general meeting or an extraordinary general
meeting for the passing of a special resolution shall be called by at
least 14 days’ notice in writing.
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SHAREHOLDERS’ RIGHTS

Convening an extraordinary general meeting by

Shareholders

Pursuant to article 64 of the articles of association of the Company,
any one or more Shareholders holding, at the date of deposit of
the requisition, not less than one tenth of the paid up capital of
the Company having the right of voting at general meetings of the
Company shall at all times have the right, by requisition in writing to the
Board or the Company Secretary, to require an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within two
months after the deposit of such requisition. If within 21 days of such
deposit, the Board fails to proceed to convene such meeting, the
requisitionist(s) himself/herself/themselves may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

Procedures for sending enquiries and proposals to

the Board

Shareholders may send their enquiries and/or put forward proposals to
the Company, for the attention of the Board or the Company Secretary,
by posting the same to Unit Nos. 1209-10, 12/F., Prosperity Millennia
Plaza, No. 663 King’'s Road, North Point, Hong Kong.

For the avoidance of doubt, Shareholders must deposit and send the
original duly signed written requisition, notice or statement, or enquiry
(as the case may be) to the above address and provide their full
name, contact details and identification in order to give effect thereto.
Shareholders’ information may be disclosed as required by law.

COMPANY SECRETARY

Ms. Wong Kei Lam, the financial controller of the Company, is also the
Company Secretary. She undertook not less than 15 hours of relevant
professional training to update her skills and knowledge during the
Year.

CONSTITUTIONAL DOCUMENTS

During the Year, there was no significant change to the memorandum
and articles of association of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EFEEFT

EXECUTIVE DIRECTORS

Mr. Chan Wai Lung (BR{2%), aged 39, was appointed as an
executive Director and the chairman of the Board on 8 June 2017.

Mr. Chan has years of experience in business planning and
development. Mr. Chan has been a director of Draco International
Investment (Holdings) Limited (specialising in designing corporate
structures) since July 2013, and a director of Draco Human Resources
Management Limited since November 2016. Mr. Chan was a non-
executive director of Noble Engineering Group Holdings Limited
(“Noble Engineering”, a company listed on GEM with Stock Code:
8445) from August 2018 to January 2020.

Mr. Chan was appointed as a business development consultant ( 3
P EAR ) by the Management Committee of the Haining Economic
Development Zone, Zhejiang Province, the PRC in April 2017. In
October 2017, he obtained his Honorary Doctorate in Business
Administration from Sabi University.

Ms. Lam Ching Yee (#k &%), aged 38, was appointed as an
executive Director on 23 June 2016.

Ms. Lam obtained her Bachelor of Business Administration (Honours)
in Finance from the City University of Hong Kong in 2006. Ms. Lam is
a member of the Hong Kong Institute of Certified Public Accountants.
From September 2013 to June 2019, Ms. Lam was the financial
controller of Hang Tai Yue Group Holdings Limited (‘HTY Group”, a
company listed on GEM with Stock Code: 8081), whose interest in
the shares of the Company falls to be disclosed under the provisions
in Division 2 and 3 of Part XV of the SFO. She has been an executive
Director and the chief executive officer of HTY Group since June
2019. Ms. Lam has more than ten years of experience in the areas of
corporate restructuring, financial management, merger and acquisition
and auditing.

Mr. Lam Ho Pong (# % #), aged 34, was appointed as an
executive Director on 5 December 2019.

Mr. Lam graduated from the City University of Hong Kong with
a degree in Bachelor of Business Administration (Honours) in
Accountancy in July 2009. He is a certified public accountant
(practicing) of the Hong Kong Institute of Certified Public Accountants.
Mr. Lam has been an independent non-executive director of SFund
International Holdings Limited (a company listed on the Main Board of
the Stock Exchange with Stock Code: 1367) since February 2017. Mr.
Lam has been a financial controller of Delta Wealth Finance Limited
since July 2017 and is responsible for overseeing a full spectrum of
financial, accounting and regulatory compliance functions for its group.
He worked in Deloitte Touche Tohmatsu from January 2012 to January
2017, with his last position as an audit manager.

@ Finsoft Financial Investment Holdings Limited ¢ Annual Report 2019
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BIOGRAPHICAL DETAILS OF DIRECTORS

Ms. Lin Ting (# &), aged 50, was appointed as an executive
Director on 23 June 2016.

Ms. Lin graduated from Shanghai University of Engineering Science
(B8 TR AE) with a Bachelor degree in Industrial Enterprise
Management in 1992. She also obtained a Master degree in
Technology Management in Information Technology from the Hong
Kong University of Science and Technology in 2004.

Ms. Lin was qualified as a project management professional by the
Project Management Institute in March 2014. Ms. Lin joined the China
Cargo Airlines Co., Ltd. ({FEIEEMZEHRR AR ) in August 1998 and
has served as deputy general manager of the business development
department since March 2009. She then joined Eastern Airlines
Logistics Co., Ltd. (SR AFMZEYIRAEMR A F]) in November 2012 as the
general manager of the information department. Ms. Lin then served
as general manager in the logistics product department of China
Eastern Airlines Co., Ltd. (FFBIER A MM AR AF]) , ajoint stock
limited company incorporated in the PRC with limited liability whose H
shares are listed on the Stock Exchange (Stock Code: 670), A shares
are listed on the Shanghai Stock Exchange (Stock Code: 600115)
and American depositary shares are listed on the New York Stock
Exchange, Inc., and the holding company of Eastern Airlines Logistics
Co., Ltd., from April 2013 to June 2015. From 7 December 2015 to 22
June 2016, Ms. Lin was an independent non-executive director of HTY
Group.

Mr. Shi Shaowu (24 ) , aged 49, was appointed as an executive
Director on 16 May 2018.

Mr. Shi holds a degree of Doctor of Business Administration from
Business School Netherlands and a degree of Master of Business
Administration from Dongbei University of Finance & Economics in the
PRC.

From June 2005 to December 2012, Mr. Shi served as the president
and the chairman of the board of Schmid Solar Shenzhen Ltd.. He
is currently the legal representative and the general manager of Sunii
Holdings Co., Ltd., a director and the chief executive officer of £ Ji
PEEEAR AT (for identification purpose only, Hua Xu Business
Management Co., Ltd.), and the legal representative and the chairman
of the board of It B sEH A % & B R A & (for identification purpose
only, Beijing Uloong Educational Investment Co., Ltd.).

In October 2017, Mr. Shi was selected as 2B B A EFAIF A%
AN (for identification purpose only, “National 10,000 Outstanding
Innovative Tutor”) by the Ministry of Education of the PRC. He is
also a director of Hong Kong and Mainland International Investment
Society Limited which specialises in the promotion of investment and
cooperation between the PRC and Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESBREFR

NON-EXECUTIVE DIRECTOR

Mr. Lo Yu Man (£ 5 B), aged 37, was appointed as a non-
executive Director on 9 October 2018.

Mr. Lo obtained his bachelor of music from The University of
Manchester in September 2007. Mr. Lo is the founder of Yowin
Human Resources Company, which has been engaged in the human
resources business since December 2017. He worked with Venetian
Cotai Hotel Management Limited and its affiliates and related entities
from August 2013 to April 2016 and from November 2016 to October
2017, with his last position as associate in the market development
department.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Lam Kai Yeung (##F5), aged 50, was appointed as an
independent non-executive Director on 24 June 2015.

Mr. Lam is a fellow of the Association of Chartered Certified
Accountants and a fellow of the Hong Kong Institute of Certified Public
Accountants. Mr. Lam obtained a bachelor degree of Accounting
from Xiamen University in the PRC in July 1990 and a master degree
in Business Administration from Oxford Brookes University in the
United Kingdom in July 2010. Mr. Lam is a licensed person for type
4 (advising on securities) and type 9 (asset management) regulated
activities under SFO.

Mr. Lam was an independent non-executive director of Hang Pin
Living Technology Company Limited (“Hang Pin”, formerly known as
Hua Long Jin Kong Company Limited, a company listed on the Main
Board of the Stock Exchange with Stock Code: 1682) from August
2014 to May 2017. Mr. Lam has been an executive director and the
chief executive officer of Hang Pin since June 2017 and September
2017 respectively. He was an independent non-executive director of
Sunway International Holdings Limited (“‘Sunway”, a company listed on
the Main Board of the Stock Exchange with Stock Code: 58) from May
2015 to June 2015 and from October 2015 to July 2018, and was
redesignated to an executive director from July 2018 to June 2019.
He has been an independent non-executive director of Starrise Media
Holdings Limited (@ company listed on the Main Board of the Stock
Exchange with Stock Code: 1616) since June 2012, an independent
non-executive director of Holly Futures Co., Ltd. (@ company listed
on the Main Board of the Stock Exchange with Stock Code: 3678)
since June 2015, an independent non-executive director of Shi Shi
Services Limited (a company listed on GEM with Stock Code: 8181)
since October 2015, and an independent non-executive director of Kin
Shing Holdings Limited (a company listed on the Main Board of the
Stock Exchange with Stock Code: 1630) since May 2017.
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BIOGRAPHICAL DETAILS OF DIRECTORS

Ms. Lee Kwun Ling, May Jean (Z%4) , aged 59, was appointed
as an independent non-executive Director on 10 September 2013.

Ms. Lee obtained a degree of Master of Business Administration
(Executive) at the City University of Hong Kong in October 2014. Ms.
Lee also obtained her Doctor of Business Administration from the City
University of Hong Kong in November 2018.

From December 2006 to October 2012, Ms. Lee worked for King
Fook Holdings Limited and her last position was director of sales and
brand development, Greater China. From October 2012 to January
2015, Ms. Lee worked for Boucheron Hong Kong Limited as a retail
director. Ms. Lee was a director of Yan Oi Tong, a registered non-
profit charitable organisation, from 2010 to 2014 and from 2017 to the
present.

Ms. Lee has been an independent non-executive director of China
Brilliant Global Limited (a company listed on GEM with Stock Code:
8026) since February 2018.

Mr. Zhong Shi (8 ) , aged 36, was appointed as an independent
non-executive Director on 8 June 2017.

Mr. Zhong obtained a Bachelor degree of Engineering in Electronic
and Information Engineering professions and a Bachelor degree of
Management in Business and Administration profession respectively
granted by the University of Electronic Science and Technology of
China (B F & K2), the PRC in 2005, and a Postgraduate
Diploma in Integrated and Practicing Management from The University
of Hong Kong in 2015. Mr. Zhong was qualified as a Financial Risk
Manager by the Global Association of Risk Professionals in April 2010
and has completed the board secretary (& &#= ) qualification
training organised by the Shanghai Stock Exchange of the PRC in
September 2015.

Mr. Zhong was an investment manager of Shanghai Acorn Campus
Venture Capital Co., Ltd. (B FEAIZEREETE (LE8)ABRAA)
from August 2009 to October 2011 and was an investment supervisor
of Shanghai Leaguer Tsing-Yuan Venture Capital Management
Partnership (Limited Partnership) ( /8 H & BRBIZHRE TR
B E (BRAK)) from 2012 to 2013. He was the general
manager of Shanghai Kanghao Investment Management Consultancy
Limited ( L8R 2R E BB EMBR A F) from January 2015 to
December 2016. Mr. Zhong was the manager of Pingan Bright Fortune
Investment Management Co., Ltd. from 2017 to April 2018. Mr. Zhong
has been the Investment Executive Director of the Fosun Innovation
Center-Innovation Investment at Shanghai Fosun High Technology
(Group) Co., Ltd. since May 2018. Mr. Zhong has years of experience
in private equity and venture capital investment and has accumulated
extensive social network in these areas.
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REPORT OF THE DIRECTORS
EEEHE

The Board herewith presents the annual report together with the
audited consolidated financial statements of the Group for the Year.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Group is principally engaged in the provision of financial trading
software solutions, provision of other IT and internet financial platforms
services, provision of referral services, money lending business
and assets investments in Hong Kong. During the Year, one of the
subsidiaries of the Company held the license in respect of type 6
(advising on corporate finance) regulated activity under the SFO.
Details of the principal activities and other particulars of the Company’s
principal subsidiaries are set out in note 41 to the consolidated
financial statements.

Further discussion and analysis of these activities, including a
description of the principal risks and uncertainties faced by the Group
and an indication of the likely future developments in the Group’s
business, can be found in the Management Discussion and Analysis
set out on pages 6 to 18 of this annual report. Such discussion forms
part of this directors’ report.

ANNUAL GENERAL MEETING AND
CLOSURE OF REGISTER OF MEMBERS

The forthcoming annual general meeting of the Company (‘“AGM”)
will be held on Wednesday, 24 June 2020. In order to determine the
entitlement of the Shareholders to attend and vote at the AGM, the
register of members of the Company will be closed from Friday, 19
June 2020 to Wednesday, 24 June 2020 (both days inclusive), during
which period no transfer of shares of the Company can be registered.
To qualify for the attendance at the AGM, Shareholders must ensure
that all transfer documents accompanied by the relevant share
certificates are lodged with the Company’s branch share registrar and
transfer office in Hong Kong, Union Registrars Limited at Suites 3301-
04, 33/F., Two Chinachem Exchange Square, 338 King's Road, North
Point, Hong Kong no later than 4:00 p.m. on Thursday, 18 June 2020.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page
57 of this annual report.

The Board does not recommend the payment of a final dividend for the
Year (2018: Nil).
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SHARE CAPITAL

Details of the movements in the share capital of the Company
during the Year are set out in note 33 to the consolidated financial
statements.

EQUITY-LINKED AGREEMENTS

Details of the equity-linked agreements entered into during the Year or
subsisting at the end of the Year are set out below:

Share Option Scheme

The Company adopted a share option scheme (“Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the ordinary shares of the Company (in
such form then existing and subject to adjustment) to any employees
(full-time or part-time), directors, consultants or advisors of the Group,
or any substantial shareholders of the Group, or any distributors,
contractors, suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective for a
period of ten years commencing on 10 September 2013 and expiring
on the business day immediately preceding the 10th anniversary
thereof, i.e. 8 September 2023, subject to early termination provisions
contained in the Scheme.

An offer for the grant of options must be accepted within seven days
inclusive of the day on which such offer is made. The amount payable
by the grantee of an option to the Company on acceptance of the offer
for the grant of an option is HK$1.00. The subscription price of a share
of the Company in respect of any particular option granted under the
Scheme shall be a price solely determined by the Board and notified to
a participant and shall be at least the highest of: (i) the closing price of
the ordinary shares of the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the option; (i) the
average of the closing prices of the ordinary shares of the Company
as stated in the Stock Exchange’s daily quotations sheets for the 5
business days immediately preceding the date of grant of the option;
and (jii) the nominal value of an ordinary share of the Company on the
date of grant of the option.
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The total number of ordinary shares of the Company which may be
issued upon exercise of all options to be granted under the Scheme
and any other share option schemes of the Company must not exceed
10% of the ordinary shares of the Company in issue on the listing date
of the Company, being 26 September 2013. The Company may at
any time refresh such limit, subject to the Shareholders’ approval and
issue of a circular in compliance with the GEM Listing Rules, provided
that the total number of ordinary shares of the Company which may
be issued upon exercise of all outstanding options granted and yet to
be exercised under all the share option schemes of the Company does
not exceed 30% of the shares of the Company in issue from time to
time. The total number of ordinary shares of the Company issued and
to be issued upon exercise of the options granted to each participant
(including both exercised and outstanding options) in any 12-month
period up to and including the date of grant must not exceed 1% of
the ordinary shares of the Company then in issue unless approved by
the Shareholders and issue of a circular and all other information in
compliance with the GEM Listing Rules.

The maximum number of ordinary shares of the Company which may
be issued upon exercise of all options that may be granted under
the existing Scheme limit is 126,058,234 shares of HK$0.005 each,
representing approximately 10% of the Company’s issued share
capital as at the date of this annual report. As at the date of this annual
report, options carrying the rights to subscribe for 25,200,000 ordinary
shares of the Company have been granted under the existing Scheme
limit and options carrying the rights to subscribe for 100,858,234
ordinary shares of the Company (representing approximately 8% of
the issued share capital of the Company as at the date of this annual
report) may be granted under the existing Scheme limit.

An option may be exercised in accordance with the terms of the
Scheme at any time during a period as the Board may determine
which shall not exceed one year from the date of grant subject to the
provisions of early termination thereof.

Save for the Scheme as disclosed in the paragraphs headed “Share
Option Scheme” above, no equity-linked agreements that will or may
result in the Company issuing shares or that require the Company
to enter into any agreements that will or may result in the Company
issuing shares were entered into by the Company during the Year or
subsisted at the end of the Year.
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Details of the movements in the share options of the Company
pursuant to the Scheme during the Year are as follows:
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WAL AR R B2 AR S B B
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Number of share options
BREHA
Exercise
price of Outstanding
Date of grant and share options At Granted Lapsed asat
Name or category of vesting date of Exercise period of (HKS 1 January during during 31 December
participants share options share options granted per share) 2019 the Year the Year 2019
it b -3
BREZTEE R-B-nF t-B=t+-A
SRELZHER BREZLAARBEAE RLBREZTEH (Bk#ER) -A-H RERTH RERXR W RATE
Executive Director
HiTEE
Chan Wai Lung 8 June 2018 8 June 2018 - 7 June 2019 0.197 12,600,000 - (12,600,000) =
RE3 ZE-\EXANA —Z-\§~ANRE
“ET-NERALA
Employee 8 June 2018 8 June 2018 - 7 June 2019 0.197 12,600,000 - (12,600,000) -
(=] ZZ-\EXANR ZZ-\¥XANRE
—E-NFRALA
25,200,000 - (25,200,000) =

Note: Consideration of HK$1 was paid by each of the grantees on their acceptance
of the share options granted.

During the Year, no share options were granted, exercised or
cancelled, and 25,200,000 share options have lapsed. Further details
of the Scheme are set out in note 34 to the consolidated financial
statements.

CONVERTIBLE SECURITIES, OPTIONS AND
WARRANTS

Neither the Company nor any of its subsidiaries had granted or issued
any convertible securities, options, warrants or similar rights during the
Year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands, being the
jurisdiction in which the Company was incorporated, which would
oblige the Company to offer new shares on a pro-rata basis to its
existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Year.
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RESERVES

Details of the movements in the reserves of the Group and the
Company during the Year are set out in the consolidated statement of
changes in equity on page 60 of this annual report and in note 40 to
the consolidated financial statements respectively.

DISTRIBUTABLE RESERVES

Details of the movements in the reserves available for distribution of the
Company during the Year are set out in note 40 to the consolidated
financial statements.

As at 31 December 2019, the Company had reserves amounting
to approximately HK$141,259,000 (2018: approximately
HK$161,184,000) available for distribution as calculated in accordance
with the statutory provisions applicable in the Cayman Islands.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the Year are set out in note 17 to the consolidated
financial statements.

CHARITABLE DONATIONS

Charitable donations made by the Group for the Year amounted to
HK$220,000 (2018: HK$294,000).

DIRECTORS

The Directors who held office during the Year and up to the date of this
annual report were as follows:

Executive Directors

Mr. Chan Wai Lung (Chairman)

Ms. Lam Ching Yee

Mr. Lam Ho Pong (appointed on 5 December 2019)
Ms. Lin Ting

Mr. Shi Shaowu

Non-executive Director
Mr. Lo Yu Man

Independent non-executive Directors
Mr. Lam Kai Yeung

Ms. Lee Kwun Ling, May Jean

Mr. Zhong Shi
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there were
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing Rules
in the course of the term of office of a Director.

With effect from 1 January 2020, (i) the annual salary of Mr. Chan Wai
Lung has been revised to HK$1,320,000; and (i) the annual director’s
fees of Mr. Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean and Mr.
Zhong Shi have been revised to HK$144,000, HK$102,000 and
HK$102,000 respectively.

Mr. Chan Wai Lung resigned as a non-executive director of Noble
Engineering in January 2020. Since June 2019, Ms. Lam Ching Yee
has been appointed as an executive director and the chief executive
officer of HTY Group. In June 2019, Mr. Lam Kai Yeung resigned as an
executive director of Sunway.

Save as disclosed above, there are no other matters that need to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

Each of Mr. Chan Wai Lung (an executive Director and the chairman
of the Board), Ms. Lam Ching Yee (an executive Director), Ms. Lin Ting
(an executive Director) and Mr. Shi Shaowu (an executive Director) has
entered into a service contract with the Company for a term of one
year from 1 January 2019 to 31 December 2019 (both days inclusive).
Each of Mr. Lo Yu Man (a non-executive Director), Mr. Lam Kai Yeung
(an independent non-executive Director), Ms. Lee Kwun Ling, May
Jean (an independent non-executive Director) and Mr. Zhong Shi (an
independent non-executive Director) has entered into an appointment
agreement with the Company for a term of one year from 1 January
2019 to 31 December 2019 (both days inclusive). Each of Mr. Chan
Wai Lung, Ms. Lam Ching Yee, Ms. Lin Ting, Mr. Shi Shaowu, Mr. Lo
Yu Man, Mr. Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean and Mr.
Zhong Shi has been re-appointed for a term of one year commencing
on 1 January 2020 and ending on 31 December 2020 (both days
inclusive).

Mr. Lam Ho Pong, an executive Director, has entered into a service
contract with the Company for a period from 5 December 2019 to 31
December 2020 (both days inclusive).

All service contracts and appointment agreements with Directors are
subject to termination, among others, by giving not less than one
month’s written notice.
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REMUNERATION OF THE DIRECTORS AND
FIVE INDIVIDUALS WITH THE HIGHEST
EMOLUMENTS

Details of the remuneration of the Directors and the five individuals
with the highest emoluments are set out in notes 13 and 14 to the
consolidated financial statements respectively.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES BY THE DIRECTORS

Save as disclosed in the section headed “Share Option Scheme” on
pages 38 to 40 of this annual report, none of the Company, its holding
company, or any of its subsidiaries and fellow subsidiaries was a party
to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company
or any other body corporate at the end of the Year or at any time
during the Year.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2019, none of the Directors or the chief executive
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) pursuant to section 352 of the SFO, to be
entered into the register referred to therein; or (i) pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to the Directors, as at 31 December 2019, the
following substantial Shareholders and persons (not being a Director
or chief executive of the Company) had, or were deemed to have,
interests or short positions in the shares and underlying shares of the
Company which were recorded in the register required to be kept by
the Company under section 336 of the SFO:

A. Substantial Shareholders
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Approximate
Number of percentage of
shares held/ shareholding as at

Name of Shareholders Capacity/nature of interest interested 31 December 2019
B8 /%5 R-ZE—hF
EEM +=—A=+—8
BRREB B3 REntE RHEHE REBOED
(note a) (note b)
(Kiita) (Hiztb)
Ever Robust Holdings Limited (note ¢) Beneficial owner 136,800,000 (L) 10.85
EREERBRAR (Hitc) EREEA
Whole Kind Investments Limited
(note c) Interest in a controlled corporation 136,800,000 (L) 10.85
SEREERAT (Hitc) REEERER
Hang Tai Yue Group Holdings
Limited (note c) Interest in controlled corporations 136,800,000 (L) 10.85
ERERMEERERBERAR (Midc) SEEEER
Leung Kwok Pong Beneficial owner 221,630,000 (L) 17.58
ZEH EREEAA
Zhu Liang Hui Hui Beneficial owner 183,000,000 (L) 14.52
KREZ EREEAA
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B. Other person B. HtAx
Approximate
Number of percentage of
shares held/ shareholding as at
Name of Shareholder Capacity/nature of interest interested 31 December 2019
®E /%5 R=ZZ—hF
B +=A=+—H
BRRERB B EREE ROEE RESNES L
(note a) (note b)
(Ktita) (HtiEb)
Zhang Xiongfeng Beneficial owner 76,340,000 (L) 6.06
SR 1 E@fEAA
Notes: =
(8)  “L” denotes long position in the ordinary shares of the Company. (@) [LIEARB LM 278 ©

(b)  The total number of the issued shares of the Company as at 31
December 2019 (i.e. 1,260,582,340 shares) has been used for the
calculation of the approximate percentage shareholdings in the
Company.

() These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned by
Whole Kind Investments Limited (“Whole Kind”), which is in turn wholly-
owned by Hang Tai Yue Group Holdings Limited (‘HTY Group”). By virtue
of the SFO, each of Whole Kind and HTY Group is deemed or taken
to be interested in all the ordinary shares of the Company held by Ever
Robust.

Save as disclosed above, as at 31 December 2019, the Directors were
not aware of any other persons who had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS AND SENIOR MANAGEMENT

Biographical details of the Directors who are also the senior
management of the Group are set out on pages 33 to 36 of this annual
report.

DIRECTORS’ INTEREST IN CONTRACTS

No transaction, arrangement or contracts of significance (as defined
under the GEM Listing Rules) to which the Company, its holding
companies, or any of its subsidiaries or fellow subsidiaries was a
party, and in which a Director or an entity connected with a Director
(as defined under section 486 of the Companies Ordinance (Cap. 622
of the Laws of Hong Kong)) had a material interest, either directly or
indirectly, subsisted at the end of the Year or at any time during the
Year.
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the Year.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each of the independent non-
executive Directors an annual confirmation of his/her independence
pursuant to Rule 5.09 of the GEM Listing Rules and the Company
considers that the independent non-executive Directors are or have
remained independent.

COMPETING INTERESTS

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of HTY Group,
which are principally engaged in assets investments business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group during the Year.
As at 31 December 2019, the Company did not have any controlling
Shareholder.

RETIREMENT BENEFITS SCHEME

Particulars of the retirement benefits scheme of the Group as at 31
December 2019 are set out in note 37 to the consolidated financial
statements.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the top five customers of the Group accounted for
approximately 20.8% (2018: approximately 15.6%) in aggregate of
the Group’s consolidated revenue. The top five suppliers of the Group
accounted for approximately 82.4% (2018: approximately 61.4%) in
aggregate of the Group’s consolidated cost of sales (excluding direct
staff cost) for the Year. In addition, the largest customer of the Group
accounted for approximately 7.0% (2018: approximately 4.9%) of the
Group’s consolidated revenue and the largest supplier of the Group
accounted for approximately 34.9% (2018: approximately 31.6%) of
the Group’s consolidated cost of sales (excluding direct staff cost) for
the Year.

To the best knowledge of the Directors, none of the Directors, their
close associates or any Shareholders (who, to the best knowledge and
belief of the Directors, own more than 5% of the Company’s issued
share capital) were interested in these major customers or suppliers of
the Group during the Year.

KEY RELATIONSHIPS WITH CUSTOMERS
AND SUPPLIERS

The Group has a diversified customer base with over 100 customers
mainly from Hong Kong, Macau, the PRC and Singapore. In order
to maintain relationships with customers, various means have been
established to strengthen the communications between the customers
and the Group to strengthen and expand the Group’s provision of
customer service. In addition, the Group will continue expanding its
sales and marketing team to proactively manage customer relations,
expand its customer base and enhance customer loyalty.

The Group does not have any supplier of goods or services which is
specific to the Group’s business and which is required by the Group on
a regular basis to enable the Group to continue to supply or serve its
customers.
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KEY RELATIONSHIPS WITH EMPLOYEES

Human resources are the most valuable asset of the Group.
Developing and retaining talents are vital to the Group’s success. The
Group is committed to providing its employees with a safe, pleasant
and healthy working environment. The Group rewards and recognises
its employees by competitive remuneration packages and implements
a key performance index scheme with appropriate incentives,
and promotes career development and progression by providing
opportunities for career advancement.

In addition, each department of the Group is responsible for
determining the training needs for its employees in its department and
any suggested applicable training courses either arranged internally
or provided by external service providers shall be submitted to the
senior management of the Group for approval. Knowledge, skills
and capacities of employees are vital to the continuous business
growth and success of the Group. The Group strives to ensure that all
employees will fulfill the relevant job requirements through education,
training, technical and work experience.

EVENTS AFTER THE REPORTING PERIOD

There was no significant subsequent event after the Year.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

The related party transactions of the Group as set out in note 39 to
the consolidated financial statements did not constitute connected
transactions under Chapter 20 of the GEM Listing Rules.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code provisions
as set out in the CG Code contained in Appendix 15 to the GEM
Listing Rules then in force during the Year, except for the deviation as
disclosed under the section headed “Chairman and chief executive
officer” on page 24 of this annual report. Details of the Group’s
corporate governance practices adopted by the Board are set out in
the Corporate Governance Report on pages 19 to 32 of this annual
report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
the prescribed public float required by the GEM Listing Rules during
the Year and as at the date of this annual report.

FINANCIAL SUMMARY

A summary of the consolidated financial results and the consolidated
assets and liabilities of the Group for the last five financial years is set
out on pages 178 to 179 of this annual report.

ENVIRONMENTAL POLICIES AND
PERFORMANCES

The Group is committed to reducing its impacts on the environment
and enhancing the quality and safety of its working environment. The
Group aims to reduce emissions and use of resources in its operation
through various environmental protection measures, including using
electrical appliances with energy efficient labels, encouraging its
employees to minimise use of resources such as electricity and water,
and promoting the use of electronic communication and recycled
papers among its employees.

The Group’s Environmental, Social and Governance Report for the
Year will be published in late March 2020 and will be available on the
websites of GEM and of the Company accordingly.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group recognises the importance of compliance with regulatory
requirements and that the risk of non-compliance with relevant
requirements could lead to adverse impact on the business operation
and financial position of the Group. The Board as a whole is
responsible to ensure the Group is in compliance with relevant laws
and regulations that have a significant impact on the Group. To the
best knowledge of the Directors, the Group has complied with relevant
laws and regulations during the Year.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
directors’ and officers’ liabilities in respect of legal actions against its
Directors arising out of corporate activities. During the Year and up
to the date of this annual report, a permitted indemnity provision (as
defined in section 9 of the Companies (Directors’ Report) Regulation
(Cap. 622D of the Laws of Hong Kong)) was and is currently in
force for the benefit of the Directors and the directors of the Group'’s
subsidiaries.

AUDITOR

With effect from 6 December 2017, PKF has resigned as the auditor
of the Company due to its internal reorganisation which resulted in its
change of entity status from a partnership to a limited company under
the name of PKF Hong Kong Limited. Following the resignation of PKF,
PKF Hong Kong Limited has been appointed as the new auditor of the
Company.

PKF Hong Kong Limited, the auditor of the Company for the Year, shall
retire in the forthcoming annual general meeting of the Company and,
being eligible, offer themselves for re-appointment pursuant to article
176(a) of the articles of association of the Company. A resolution will
be submitted to the coming annual general meeting of the Company to
re-appoint PKF Hong Kong Limited as the auditor of the Company.

On behalf of the Board

Chan Wai Lung
Chairman

Hong Kong, 26 March 2020
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INDEPENDENT AUDITOR’S REPORT

BIAZHEERE

RERER(FB)SHAEBAERAT

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

FINSOFT FINANCIAL INVESTMENT HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Finsoft
Financial Investment Holdings Limited and its subsidiaries (together
“the Group”) set out on pages 57 to 177, which comprise the
consolidated statement of financial position as at 31 December
2019, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2019, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAS”) issued by the HKICPA. Our responsibilities under
those standards are further described in the “Auditor’'s Responsibilities
for the Audit of the Consolidated Financial Statements” section of
our report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined to communicate in our report the following key
audit matters for the year ended 31 December 2019:

Goodwill impairment assessment

The Group’s goodwill impairment assessment as disclosed in notes
4 and 20 to the consolidated financial statements was determined to
be a key audit matter because of the significant estimation uncertainty
resulted from the use of unobservable inputs and the significant
judgement made in selecting the estimation method.

Our procedures performed to address the matter included:

—  Obtaining an understanding of the basis adopted in the value-in-
use calculations prepared by the management;

—  Assessing the reasonableness of the key assumptions made by
the management;

- Evaluating the reasonableness of the financial budgets approved
by the management and the cash flow projections;

- Re-calculating the estimation made by the management;

- Evaluating the independence and works performed by the expert
engaged by the management to assist their valuation; and

- Determining whether indication of possible management bias
exists.
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INDEPENDENT AUDITOR’S REPORT

BIAZHEERE

Impairment assessment of loans receivable and

interest receivables

The Group’s impairment assessment of loans receivable and interest
receivables as disclosed in notes 4, 26 and 27 to the consolidated
financial statements was determined to be a key audit matter because
the assessment of the recoverability of loans receivable and interest
receivables and recognition of loss allowance is inherently subjective
and requires significant management judgement, which increases the
risk of error or potential management bias.

Our procedures performed to address the matter included:

— Understanding and evaluating the key controls that the Group
has implemented to manage and monitor its credit risk;

- Checking, on a sample basis, the ageing profie of the loans
receivable and interest receivables as at 31 December 2019 to
the underlying financial records and post year-end settlements to
bank receipts;

— Inquiring of management for the status of each of the material
loans receivable and interest receivables past due as at year
end and corroborating explanations from management with
supporting evidence, such as understanding on-going business
relationship with the debtors based on loans records, checking
historical and subsequent settlement records of and other
correspondence with the debtors;

—  Assessing the appropriateness of the expected credit loss
provisioning methodology, examining the key data inputs on
a sample basis to assess their accuracy and completeness,
and challenging the assumptions, including both historical and
forward-looking information, used to determine the expected
credit losses;

- Evaluating the independence and works performed by the expert
engaged by the management to assist their valuation; and

— Determining whether indication of possible management bias
exists.
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION

The directors are responsible for the other information which
comprises the information included in the Group’s annual report for
the year ended 31 December 2019 (“Annual Report”) other than the
consolidated financial statements and our auditor’s report thereon.

QOur opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that
fact. We have nothing to report in this regard in respect of the other
information we obtained prior to the date of this auditor’s report.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The directors are responsible for overseeing the Group’s financial
reporting process.
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INDEPENDENT AUDITOR’S REPORT

BIAZHEERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, in accordance with the terms of our engagement and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism throughout
the audit. We also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

—  Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

— Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

—  Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT

- Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

- Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement director on the audit resulting in this independent
auditor’s report is TAN Yik Chung Wilson (Practising Certificate
Number: P05103).

PKF Hong Kong Limited
Certified Public Accountants
Hong Kong

26 March 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
REREERAMEZEBRAR

For the year ended 31 December 2019 HE =T —NF+_A=+—HIEFE

2019 2018

—E-NE —E-N\F

Notes HK$’000 HK$'000

k=3 FET FHET

Revenue g 7 73,837 70,126

Cost of sales SHE KA (20,167) (19,822)

Gross profit EF 53,670 50,304

Other income H A 9 411 367

Other gains and losses Hth Yy 2= &2 B 18 9 (2,744) (2,419)
Provision for impairment loss on loans FEWE FRH) BB B 18

receivable 27 (12,312) -
Provision for impairment loss on goodwil EESEODERIEN Ei b 20 (10,295) -
Administrative expenses 1T (44,506) (40,883)
Finance costs B 7% B AR 10 (61) -
Share of loss of an associate FE(h—FHg & A R EE 22 (856) (2,104)
Share of loss of a joint venture EfE—REaERARIEE 23 (26) (16,733)
Loss before tax R Al 1B 11 (16,719) (11,464)
Income tax expense ZECY 15 12 (4,120) (3,739)
Loss for the year attributable to owners of AR FEEAEBEFREE

the Company (20,839) (15,203)
Other comprehensive loss Hih2HEEE
ltem that will not be reclassified to BreEmsBEExR

profit or loss: ®IEA :

Fair value changes on equity investments BAZEN A FEES (827) (3,311)
Other comprehensive loss for the year FREMPEEE (827) (3,311)
Total comprehensive loss for the year AAFAEEAEBGEREE

attributable to owners of the Company EEEE (21,666) (18,514)

2019 2018
—E-NEF —E—N\F

Loss per share BREER
Basic and diluted (HK cents per share) EARREE (BB 16 (1.653) (1.206)

The accompanying notes form an integral part of these consolidated
financial statements. Details of dividend are disclosed in note 15 to the

consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FaMBRAR

As at 31 December 2019 R-—Z—hFE+-A=+—H

2019 2018
—EB—hE —E—)\F
Notes HK$’000 HK$'000
&t FET FHEIT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment VI B MR 17 4,702 2,629
Right-of-use assets HRAEEE 18(a) 3,680 =
Goodwil BES 20 - 10,295
Intangible assets mEE 21 - 152
Investment in an associate R—EBERREZE 22 - 856
Investment in a joint venture R—EEERAIZEE 23 146 172
Equity investments A E 24 7,387 7,862
TOTAL NON-CURRENT ASSETS FRBDEERE 15,915 21,966
CURRENT ASSETS nBEE
Inventories 78 25 440 487
Trade and interest receivables B 5 FEWUFRIA B e R S, 26 9,168 10,398
Loans receivable K E R 27 87,228 99,590
Other receivables, prepayments and Hh g sas  BERIER
other assets HEthEE 28 5,131 5,434
Financial assets at fair value through EATEEFAEZNSRE
profit or loss BE 29 6,231 9,579
Cash and cash equivalents RekREFEY 30 92,357 89,004
TOTAL CURRENT ASSETS REEEHAEE 200,555 214,492
CURRENT LIABILITIES RBEE
Other payables and accruals HtERIERETER 31 38,457 45,337
Lease liabilities HEBRE 18(b) 2,053 =
Current tax liabilities BNEAfiIE & & 3,913 397
TOTAL CURRENT LIABILITIES RBEEHEE 44,423 45,734
NET CURRENT ASSETS RBEEFE 156,132 168,758
TOTAL ASSETS LESS CURRENT EEHRBERABER
LIABILITIES 172,047 190,724
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& Mk &

As at 31 December 2019 R=ZL—hE+=A=+—H

2019 2018
—E-NEF —ZE-N\F
Notes HK$’000 HK$'000
iokz3 FH&T FHT
NON-CURRENT LIABILITIES EREBERE
Other payables and accruals Ha A RIENRERE A 31 1,077 -
Lease liabilities HEBE 18(b) 1,594 -
Deferred tax liabilities REFIBERE 32 397 29
TOTAL NON-CURRENT LIABILITIES FRBABEEE 3,068 29
NET ASSETS BEEFE 168,979 190,695
CAPITAL AND RESERVES BAR#HE
Share capital [N 33 6,303 6,303
Reserves i 35 162,676 184,392
TOTAL EQUITY XA 168,979 190,695

The consolidated financial statements were approved and authorised
for issue by the board of directors of the Company (‘Board”) on 26

March 2020 and signed on its behalf by:

Chan Wai Lung
PR 5E

Director

EF

The accompanying notes form an integral part of these consolidated

financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ReHRBEE=R

For the year ended 31 December 2019 HE =T —NWF+_A=+—HIEFE

Attributable to owners of the Company

RAREEAES
Financial
assets
measured
at fair value
Share Investment  through other
Share Share options Merger revaluation comprehensive  Accumulated Total
capital premium reserve reserve reserve  income reserve losses equity
RATEETA
Hb2ERAN
BA RBEE BRERE AOEE  REEMRE SREEZRE RitER ERAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEx FEr F#Ex TR FEr F#x T#x FEr
(note 33) (hote 402) (note 35(2)) (note 35b))
(Hiz33) (Hit408) (Hizts56) (Hizt35))
At 31 December 2017 RZE—+F+ZA=+-H 6,303 229,281 8278 78 (1,654) - (34,512 207,774
Effect of adoption of HKFRS 9 RABAIBEREEEN
1E - - - - 1,654 (30201) 28,637 -
At 1 January 2018 (After adjustment) R=F-\5-A-H
(2’ 6,303 209,281 8278 78 - (30,291) (5,875) 207,774
Loss for the year FRER - - - - - - (15,203) (15,209)
Other comprehensive loss for the year: ~ £REM2ESE:
Fair value changes on equity RABENATEERS
investments - - - - - 3:311) - 8311
Total comprehensive loss for the year AR AREAE - - - - - (3,311) (15,208) (18,514)
Transfer of share options reseve upon BB IRIETE Bt E R BB AR IE
the expiry of share options il - - (8278 - - - 8,278 -
Share-based payments fnote 34) MRS H3RIE (H/it34) - - 1,435 = = = = 1,435
At 31 December 2018 R-2-\E+-fA=t+-8 6303 229,281 1435 78 5 (33602) (12,800) 190,695
At 31 December 2018 R=Z-NE+=A=+-8 6,303 229,281 1435 78 = (33,602) (12,800) 190,695
Effect of adoption of HKFRS 16 RAERPHRELNZ 65
2% = = = - - - (50) (50)
At1 January 2019 (After adjustment) R=F-AF-A—B
(A%#) 6,303 229,281 1,435 8 - (33,602) (12,850) 190,645
Loss for the year FREE - - - - - - (20,839) (20,839)
Other comprehensive loss FREMZESE:
for the year:
Fair value changes on equity BRARENATEELE
investments - - - - - (827) - (827)
Total comprehensive loss for the year FR2HEEAE - - - - - (827) (20,839) (21,666)
Transfer of share options reserve BREERRERBERE
upon the expiry of share options 1
- - (1,435) = - - 1,435 -
At 31 December 2019 R=Z-nf+=A=+-8 6,303 229,281 = 78 5 (34,429) (32.254) 168,979

The accompany notes form an integral part of these consolidated BE BB SE R AN X F & T IS R VAR R EB 9 o
financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

FeEHeiER

For the year ended 31 December 2019 #Z= =%

—NEFE+-A=+—RLEFE

2019 2018
—E-NF —E—N\F
Notes HK$’000 HK$'000
i3 FEx FHET
Cash flows from operating activities RETHABNRSRE
Loss before tax BRI E 1R (16,719) (11,464)
Adjustments for: BTy SIEFAE:
— Interest income —FEHA (310) (254)
— Finance costs — B RS AN 61 -
— Dividend income from equity investments —RAFEEFAEMEE
at fair value through other comprehensive WA Z BRI E#Y
income FS B A - (25)
— Depreciation of property, plant and equipment — 1%  BE MR BT E 1,702 1,739
— Depreciation of right-of-use assets —(EREEENE 717 -
— Amortisation of intangible assets — B EERE 152 1,310
— Fair value loss on investment properties, net ~ — & &Y% 2 A EEEE
R - 60
— Fair value (gain)/loss on financial assets at fair —3Z A FEEF ABZEH
value through profit or loss %Eﬂ;ﬁﬁz NTFEE
ki), B (75) 75
— Provision for impairment loss on property, *%% f B K& R R B
plant and equipment BEE 390 -
— Provision for impairment loss on goodwill — B R EEBRE 10,295 -
— Provision for impairment loss on trade — & S ERFIAER R EEE
receivables R 1,507 159
— Provision for impairment loss on interest — FEUF B R R (B B 18
receivables 233 -
— Provision for impairment loss on loans —ERERNREBEEE
receivable 12,312 -
— Gain arising from derecognition of investment —#R |[FFER—REHEE AR 2
in an associate WEEEMYE (352) -
— Loss on disposal of investment properties —HEREMEZEE - 23
— Loss on disposal of property, plant and —HEWE WEKEH#EZ
equipment 18 - 74
— Share of loss of an associate —E(h—EEE A REE 856 2,104
— Share of loss of a joint venture —EE—EEaE R REE 26 16,733
— Share-based payments — DARR D S5 5R0R - 1,435
Operating cash flows before movements in HEBREPAIKERS
working capital mE 10,795 11,969
Decrease in inventories FERL 47 59
Increase in trade and interest receivables B 5 FE W R IE K E YR E
N (510) (5,277)
Decrease in other receivables, prepayments H e IR C BT
and other assets &H{méiﬂ A 303 3,364
Decrease/(increase) in loans receivable FEWE TR A (38hn) 50 (73,000)
Decrease/(increase) in financial assets at fair RATEBEFABZNEH
value through profit or loss BERL,(18BM) 1,923 (8,154)
(Decrease)/increase in other payables and HiERIERETER
accruals CRA) /% m (5,803) 7,428
Cash generated from/(used in) operations KWERRE, (FTA) MRS 6,805 63,611)
Hong Kong profits tax paid BENBEBFEH (236) (3,448)
Net cash flows from/(used in) operating wREEE, (ATH)
activities Rene#E 6,569 (67,059)
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CONSOLIDATED STATEMENT OF CASH FLOWS
REAaiER

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

2019 2018
—E-NF —=—)\F
Notes HK$’000 HK$’000
Bt FEx FHT
Cash flows from investing activities RETHFABHNRSRE
Interest received BUF B 310 254
Dividend received from a listed investment HLEMEEMERE - 25
Proceed from redemption of convertible bond & B 7] # i (& 5 AT 15 7108 1,500 =
Purchases of property, plant and equipment BEMHE BENEE (4,319) (1,072
Sale proceeds from disposal of investment HEREMENBEMS
properties FRIE - 18,907
Acquisition of a subsidiary e g — AP B A A 36 - (10,667)
Net cash flows (used in)/from investing activites & &;&8) (FrA),/Frig
W e R EFHE (2,509) 7,447
Cash flows from financing activities METHAEBNRERE
Payment of lease liabilities EEHEARE 18(d) (707) =
Net cash flows used in financing activities MEFTHAMANESRE
FER (707) -
Net increase/(decrease) in cash and BeERBESSEYE M
cash equivalents OR4) #88 3,353 (59,612)
Cash and cash equivalents at the FNRERREFED
beginning of year 89,004 148,616
Cash and cash equivalents at the FREASRRESEEY
end of year 92,357 89,004
Analysis of balances of cash and ReRkBReESEYER
cash equivalents Z a3
Cash and bank balances & KIRTTA 30 72,357 69,004
Non-pledged time deposits with original REBARRIEE DR =E
maturity of less than three months when A2 eI E B
acquired 30 20,000 20,000
92,357 89,004
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CONSOLIDATED STATEMENT OF CASH FLOWS

HEBReRER

For the year ended 31 December 2019 #ZE =%

RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities from financing
activities, including both cash and non-cash changes. Liabilities
arising from financing activities are liabilities for which cash flows were,
or future cash flows will be, classified in the Group’s consolidated

—NEFE+-A=+—RLEFE

statement of cash flows as cash flows from financing activities.

METHRELEEENYER

TREIAEERETHMELRBNEHFE
ERRERIIRCED BELTDFELABLR
ERIARKBRERNAEBNGARSRERA
DHERBEETIMENRESRENAG:

2019 —E-hF
Total
liabilities
from
Lease financing
liabilities activities
AESE B AT
HEERE EL8E48
HK$’000 HK$’000
FH&xT FExT
At 31 December 2018 RZE—NF+=—A=+—H - -
Effect of adoption of HKFRS 16 (hote) BRI 8 B 75 5 22 B
1652 B (Hit) 912 912
At 1 January 2019 R=-Z—-hFE—HA—H 912 912
Changes from financing cash flows: BER S RE
Capital element of lease rentals paid EfHEEReAEIH (646) (646)
Interest element of lease rentals paid EHEERESF EIHH (61) (61)
New leases I HE 3,381 3,381
Total changes from financing cash flows MER S REIEE 2,674 2,674
Other changes: HhEs):
Interest on lease liabilities (note 10) MEBBERE (#iF10) 61 61
Total other changes Hi 288 %E 61 61
At 31 December 2019 R-ZE-h&E+=-A=+—H 3,647 3,647

Note:

The Group has initially applied HKFRS 16 using the modified retrospective approach REBFRLEE

and adjusted the opening balances as at 1 January 2019 to recognise lease liabilities
relating to leases which were previously classified as operating leases under HKAS 17.

@ Finsoft Financial Investment Holdings Limited ¢ Annual Report 2019

EETEWNEERNEBE BV BHREERF 1651
uﬂ%éﬁ/\fi NF—A—AZFVERUERBLADERE
BEREBFEITRAT LKL MERRzEEZHERE:



CONSOLIDATED STATEMENT OF CASH FLOWS
RERaRE

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

RECONCILIATION OF LIABILITIES ARISING ®ETEEELSBHNYHEK (&)
FROM FINANCING ACTIVITIES (continued)

2018 —F)\%F
Total

liabilities

from

financing

activities

BEEBFT

ELXAERRE

HK$'000

FET

At 1 January 2018 and at 31 December 2018 RZZFE-—NF-—HA—HBHK
R_E—-N\F+ZA=+—H -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
maMBERRE

For the year ended 31 December 2019 HE =T —NF+_A=+—HIEFE

1.

GENERAL INFORMATION

Finsoft Financial Investment Holdings Limited (“Company”) was
incorporated in the Cayman Islands on 18 December 2012 as
an exempted company with limited liability under the Companies
Law of the Cayman lIslands and its shares have been listed on
GEM of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) since 26 September 2013. The address of the
Company’s registered office is Clifton House, 75 Fort Street,
P.O. Box 1350, Grand Cayman KY1-1108, Cayman Islands. The
address of the Company’s head office and principal place of
business in Hong Kong is Unit Nos. 1209-10, 12/F., Prosperity
Millennia Plaza, No. 663 King’s Road, North Point, Hong Kong.

The Company, an investment holding company, and its
subsidiaries (collectively, the “Group”) are principally engaged
in the provision of financial trading software solutions, provision
of other IT and internet financial platforms services, provision
of referral services, money lending business and assets
investments. One of the subsidiaries of the Company held the
license in respect of type 6 (advising on corporate finance)
regulated activity under the Securities and Futures Ordinance
(Cap.571 of the Laws of Hong Kong).

The consolidated financial statements are presented in Hong
Kong dollars (“HK$”), which is the same as the functional
currency of the Company.

These consolidated financial statements are presented in
thousands of units of Hong Kong dollars (HK$’000), unless
otherwise stated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

2. BASIS OF PREPARATION

Statement of compliance

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”), Hong Kong Accounting Standards (“HKAS”) and
Interpretations (“HK(IFRIC)-Int”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) (hereinafter
collectively referred to as “Hong Kong Financial Reporting
Standards”), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These consolidated financial statements
also comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (“GEM Listing Rules”).

Initial application of new and revised HKFRSs

The Group has applied for the first time in the current year the
following new and revised HKFRSs issued by the HKICPA:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23

Amendments to HKAS 19
Amendments to HKAS 28

Annual Improvements to
HKFRSs (2015-2017)

The Group had to change its accounting policies following the
adoption of HKFRS 16. For details, please refer to the section
“Changes in accounting policies” as set out in note 2. The
other new and revised HKFRSs listed above did not have any
significant impact on the amounts recognised in prior periods and
are not expected to significantly affect the current period.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

2. BASIS OF PREPARATION (continued)

New and revised HKFRSs in issue but not yet

effective
The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 17 Insurance Contracts?

Amendments to HKFRS 3 Definition of a Business'
Amendments to HKFRS 10  Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture®

Amendments to HKAS 1 Definition of Material’
and HKAS 8

L Effective for annual periods beginning on or after 1 January 2020
b Effective for annual periods beginning on or after 1 January 2021

i Effective for annual periods beginning or after a date to be determined

All the above new standards and amendments to standards
issued but not yet effective are not likely to have significant
impact on the consolidated financial statements.

Changes in accounting policies

This note explains the impact of the adoption of HKFRS 16 on
the Group’s consolidated financial statements and also discloses
the new accounting policies that have been applied from 1
January 2019, where they are different to those applied in prior
periods.

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, and the related
interpretations, HK(IFRIC)-Int 4 Determining whether an
arrangement contains a lease, HK(SIC)-Int 15 Operating leases
— Iincentives, and HK(SIC)-Int 27 Evaluating the substance of
transactions involving the legal form of a lease. It introduces a
single accounting model for lessees, which requires a lessee to
recognise a right-of-use asset and a lease liability for all leases,
except for leases that have a lease term of 12 months or less
(“short-term leases”) and leases of low-value assets. The lessor
accounting requirements are brought forward from HKAS 17
substantially unchanged.

HKFRS 16 also introduces additional qualitative and quantitative
disclosure requirements which aim to enable users of the financial
statements to assess the effect that leases have on the financial
position, financial performance and cash flows of an entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

2. BASIS OF PREPARATION (continued)

HKFRS 16 Leases (continued)

The Group has initially applied HKFRS 16 from 1 January
2019. The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect of
initial application as an adjustment to the opening balance at 1
January 2019. Comparative information has not been restated
and continues to be reported under HKAS 17.

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out
below:

New definition of a lease

The change in the definition of a lease mainly relates to the
concept of control. HKFRS 16 defines a lease on the basis of
whether a customer controls the use of an identified asset for a
period of time, which may be determined by a defined amount of
use. Control is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain substantially
all of the economic benefits from that use.

The Group applies the new definition of a lease in HKFRS 16
only to contracts that were entered into or changed on or after
1 January 2019. For contracts entered into before 1 January
2019, the Group has used the transitional practical expedient
to grandfather the previous assessment of which existing
arrangements are or contain leases. Accordingly, contracts that
were previously assessed as leases under HKAS 17 continue
to be accounted for as leases under HKFRS 16 and contracts
previously assessed as non-lease service arrangements continue
to be accounted for as executory contracts.

Lessee accounting and transitional impact

HKFRS 16 eliminates the requirement for a lessee to classify
leases as either operating leases or finance leases, as was
previously required by HKAS 17. Instead, the Group is required
to capitalise all leases when it is the lessee, including leases
previously classified as operating leases under HKAS 17, other
than those short-term leases and leases of low-value assets
which are exempt. As far as the Group is concerned, these newly
capitalised leases are primarily in relation to right-of-use assets
as disclosed in note 18. For an explanation of how the Group
applies lessee accounting, please refer to the section “Leasing”
as set out in note 3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

2. BASIS OF PREPARATION (continued) 2. RUEE (&)

HKFRS 16 Leases (continued)

Lessee accounting and transitional impact (continued)

At the date of transition to HKFRS 16 (i.e. 1 January 2019), the
Group determined the length of the remaining lease terms and
measured the lease liabilities for the leases previously classified
as operating leases at the present value of the remaining
lease payments, discounted using the relevant incremental
borrowing rates at 1 January 2019. The weighted average of the
incremental borrowing rates used for determination of the present
value of the remaining lease payments was 4.125%.

To ease the transition to HKFRS 16, the Group applied the
following recognition exemption and practical expedients at the
date of initial application of HKFRS 16:

(1) the Group elected not to apply the requirements of
HKFRS 16 in respect of the recognition of lease liabilities
and right-of-use assets to leases for which the remaining
lease term ends within 12 months from the date of initial
application of HKFRS 16, i.e. where the lease term ends on
or before 31 December 2019; and

(2) when measuring the lease liabilities at the date of initial
application of HKFRS 16, the Group applied a single
discount rate to a portfolio of leases with reasonably similar
characteristics (such as leases with a similar remaining
lease term for a similar class of underlying asset in a similar
economic environment).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

2. BASIS OF PREPARATION (continued)

2.

mBEE (&)

HKFRS 16 Leases (continued) EAMBREERNEI6RHEE (&)
Lessee accounting and transitional impact (continued) BRUNETEERAEEE (F)

The following table reconciles the operating lease commitments
as disclosed in note 38 as at 31 December 2018 to the opening
balance for lease liabilities recognised at 1 January 2019:

TRAR-E—N\F+_-A= + EIE!’JWM
MHEAYE (RENMES8) BN - FE—NF—
A—RAmRNEERAGEZFI4 %ZFE?E’JH

BE :
HK$'000
FAET
Operating lease commitments at 31 December 2018 R =-Z—\F+=-A=+—H0H
4R ST B R 2,223
Less: Commitments relating to leases exempt from B BER R E RS A AR R
capitalisation:
— short-term leases and other leases with B THHER-_Z-NE+_A=+—
remaining lease term ended on or before 31 AR EmEEEREMEE
December 2019 (1,268)
955
Less: Total future interest expenses W ARRFI B BT (43)
Total lease liabilities recognised at 1 January 2019 RZZE-NF-A-BERNEEAERHE 912

HERNOBEAKEHENEES BN AR
BECEEERNNHEEABEHRSEN
THEBER BN _T-NF+-_A=1+—~H
FEPBIRARERN LB EABNERTE
et AE N RIEHAE -

The right-of-use assets in relation to leases previously classified
as operating leases have been recognised at an amount equal to
the amount recognised for the remaining lease liabilities, adjusted
by the amount of any prepaid or accrued lease payments relating
to that lease recognised in the consolidated statement of financial
position at 31 December 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

2. BASIS OF PREPARATION (continued)

2. MAEE (&)

HKFRS 16 Leases (continued)

Lessee accounting and transitional impact (continued)
The following table summarises the impacts of the adoption of

REAE

E\U%"GFEEE (nlﬁ)
) Eﬁﬁﬁiﬁ'_/ﬁgg(%)
R AL £ Wﬁ%ﬁﬁﬁﬁiﬁ,ﬁ\”%16?)ﬁﬁ$

HKFRS 16 on the Group’s consolidated statement of financial SHEFEEMBAAENTE:
position:
Carrying
amount Restated
as previously carrying
stated at amount at
31 December Adoption of 1 January
2018 HKFRS 16 2019
RZB-N\F
+ZA=t+-H B@ER “Z-hE
BERG MEHE —RA—A#H
ZEHE S [ REIREE
HK$°000 HK$°000 HK$'000
TER TER TER
Non-current assets FRBEE
Property, plant and equipment mE - BER&E 2,629 (154) 2,475
(note (&)
Right-of-use assets FREEE - 1016 (#ii#@) 1,016
Current liabilities RBEE
(note (&)
Lease liabilties HEARE - (380) (Hiiz() (380)
Non-current liabilities FRBEE
(note (&)
Lease liabilties HEEE - (6532) (HiitaE) (532)
Equity i
Accumulated losses 25 E#E 12,800 50 12,850
Note: Hiaz -

(@) Capitalisation of lease contracts

Impact on the profit or loss and cash flows of the

Group

After the initial recognition of right-of-use assets and lease
liabilities on 1 January 2019, the Group as a lessee is required to
recognise interest expense accrued on the outstanding balance
of the lease liability, and the depreciation of the right-of-use asset,
instead of the previous policy of recognising rental expenses
incurred under operating leases on a straight-line basis over the
lease term. This results in an increase in the reported loss before
tax in the Group’s consolidated statement of profit or loss, as
compared to the results if HKAS 17 had been applied during the
year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

BASIS OF PREPARATION (continued)

HKFRS 16 Leases (continued)
Impact on the profit or loss and cash flows of the

Group (continued)

In the consolidated statement of cash flows, the Group as a
lessee is required to split rentals paid under capitalised leases
into their capital element and interest element (see the section
“Leasing” as set out in note 3). These elements are classified as
financing cash outflows, rather than as operating cash outflows,
as was the case for operating leases under HKAS 17. Although
total cash flows are unaffected, the adoption of HKFRS 16
therefore results in a significant change in presentation of cash
flows within the consolidated statement of cash flows (as set out
in note 18(d)).

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of the financial statements
The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that
are measured at fair values at the end of each reporting period,
as explained in the accounting policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes
in the consolidated financial statements is determined on such
a basis, except for share-based payment transactions that are
within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are within the scope of HKFRS 16 Leases, and
measurements that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 Inventories or
value-in-use in HKAS 36 /mpairment of Assets.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Basis of preparation of the financial statements

(continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1: inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

° LLevel 2: inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

° Level 3: inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if

facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Basis of consolidation (continued)

When the Group has less than a majority of the voting rights of
an investee, it has power over the investee when the voting rights
are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group considers all
relevant facts and circumstances in assessing whether or not the
Group’s voting rights in an investee are sufficient to give it power,
including:

o the size of the Group’s holding of voting rights relative to the
size and dispersion of holdings of the other vote holders;

° potential voting rights held by the Group, other vote holders
or other parties;

o rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that
the Group has, or does not have, the current ability to direct
the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’
meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests having
a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in line
with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Changes in the Group’s ownership interests in

existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-controlling
interests are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between the amount
by which the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised directly
in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between () the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (i) the
previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group
had directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair
value on initial recognition for subsequent accounting or, when
applicable, the cost on initial recognition of an investment in an
associate or a joint venture.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to the former
owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. Acquisition-related
costs are generally recognised in profit or loss as incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Business combinations (continued)
At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

° deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 Income Taxes
and HKAS 19 (2011) Employee Benefits respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 Share-based
Payment at the acquisition date (see the accounting policy
below); and

o assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net
assets in the event of liquidation may be initially measured either
at fair value or at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s identifiable
net assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling
interests are measured at their fair value or, when applicable, on
the basis specified in another HKFRS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Business combinations (continued)

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments
made against goodwill. Measurement period adjustments are
adjustments that arise from additional information obtained
during the “measurement period” (which cannot exceed one year
from the acquisition date) about facts and circumstances that
existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is
classified as equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an asset or
a liability is remeasured at subsequent reporting dates with the
corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured
to fair value at the acquisition date (i.e. the date when the
Group obtains control), and the resulting gain or loss, if any, is
recognised in profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income are reclassified to
profit or loss where such treatment would be appropriate if that
interest were disposed of.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts
are adjusted during the measurement period (see above), and
additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed
at the acquisition date that, if known, would have affected the
amounts recognised at that date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies of
the combination.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually, or more frequently when there
is indication that the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount
of the cash-generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount
of any goodwill allocated to the unit and then to the other assets
of the unit on a pro-rata basis based on the carrying amount
of each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the profit or
loss on disposal.

The Group’s policy for goodwill arising on the acquisition of an
associate is described below.

Investments in subsidiaries

Subsidiaries are entities over which the Group has the power
to control the financial and operating policies so as to obtain
benefits from their activities. The existence and effect of potential
voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another
entity. Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are excluded from
consolidation from the date that control ceases.

In the Company’s statement of financial position, investments in
subsidiaries are stated at cost less any impairment losses. The
results of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Investments in associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
net assets of the joint venture. Joint control is the contractually
agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require the
unanimous consent of the parties sharing control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The financial
statements of associates and joint ventures used for equity
accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in
similar circumstances. Under the equity method, the investments
in associates and joint ventures are initially recognised in the
consolidated statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or loss and
other comprehensive income of the associates/joint ventures.
When the Group’s share of losses of associates/joint ventures
exceeds the Group’s interest in those associates/joint ventures
(which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associates/joint
ventures), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associates/joint ventures.

An investment in an associate/a joint venture is accounted for
using the equity method from the date on which the investee
becomes an associate/a joint venture. On acquisition of the
investment in an associate/a joint venture, any excess of the cost
of the investment over the Group’s share of the net fair value of
the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of
the investment. Any excess of the Group’s share of the net fair
value of the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Investments in associates and joint ventures

(continued)

The requirements of HKAS 28 are applied to determine whether
it is necessary to recognise any impairment loss with respect to
the Group’s investment in an associate/a joint venture. When
necessary, the entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with HKAS
36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value-in-use and fair value less
costs to disposal) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

The Group discontinues the use of the equity method from the
date when the investment ceases to be an associate/a joint
venture, or when the investment (or a portion thereof) is classified
as held for sale. When the Group retains an interest in the former
associate/joint venture and the retained interest is a financial
asset, the Group measures the retained interest at fair value at
that date and the fair value is regarded as its fair value on initial
recognition. The difference between the carrying amount of
the associate/joint venture at the date the equity method was
discontinued, and the fair value of any retained interest and
any proceeds from disposing of a part interest in the associate/
joint venture is included in the determination of the gain or
loss on disposal of the associate/joint venture. In addition, the
Group accounts for all amounts previously recognised in other
comprehensive income in relation to that associate/joint venture
on the same basis as would be required if that associate/joint
venture had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate/joint venture would be
reclassified to profit or loss on the disposal of the related assets
or liabilities, the Group reclassifies the gain or loss from equity to
profit or loss (as a reclassification adjustment) when the equity
method is discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or vice versa. There is no remeasurement to fair value
upon such changes in ownership interests.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Investments in associates and joint ventures

(continued)

When the Group reduces its ownership interest in an associate/
a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or loss
on the disposal of the related assets or liabilities.

When a group entity transacts with an associate/a joint venture
of the Group, profits and losses resulting from the transactions
with the associate/joint venture are recognised in the Group’s
consolidated financial statements only to the extent of interests in
the associate/joint venture that are not related to the Group.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the economic
benefits will flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is recognised in
profit or loss as follows:

Financial trading software solutions

Provision of software maintenance, hosting and related
services

Revenue from provision of software maintenance, hosting and
related services is recognised over the contracted period on a
straight-line basis because the customer simultaneously receives
and consumes the benefits provided by the Group. Advances are
normally required before rendering the services.

Software licensing fee

The Group earns revenues by leasing the software products to its
customers and the nature of the Group’s performance obligation
in granting a license is considered to be a right to access the
Group’s intellectual property. The Group accounts the grant of
license as a performance obligation satisfied over the contracted
period on a straight-line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Revenue recognition (continued)

Financial trading software solutions (continued)

Sales of hardware

Revenue from sales of goods, after deduction of any discounts,
is recognised at a point in time when control of the products
has transferred, being when the products are delivered to
the customer, the customer has accepted the products, the
collection of the related consideration is probable and there is no
unfulfilled obligation that could affect the customer’s acceptance
of the products.

Sales of technology software systems and provision of
system customisation and network support services

Revenue from sales of technology software systems, and
provision of system customisation and network support services,
after deduction of any discounts, is recognised at a point in time
on completion of the customisation and network support work
which generally coincides with the time when the customised
software and network support work is accepted by the customer.
The collection of the related consideration is probable and
there is no unfulfiled obligation that could affect the customer’s
acceptance of the products and services.

Other IT and internet financial platforms services
Revenue from developing, designing and selling IT related
products and services is recognised over time in the accounting
period in which the control of the products or the services
are transferred to the customer because the customer
simultaneously receives and consumes the benefits provided by
the Group’s performance as it performs.

Others

Trading of gaming products and provision of related
marketing services

Revenue from sales of electronic dartboards is recognised at
a point in time when control of the products has transferred,
being when the products are delivered to the customers, the
customer has accepted the products, the collection of the related
consideration is probable and there is no unfulfilled obligation that
could affect the customer’s acceptance of the products.

Revenue from trading of gaming products and provision of
related marketing services is recognised over the contracted
period on a straight-line basis because the customer
simultaneously receives and consumes the benefits provided by
the Group.

3. EXEFHEE (&)

W (&)

CRAXZEHRERTE ()

EHEE

HEERKRE MBI REME
HESENEMERER DAERCRN T
BE RFOEYES HBERERATEATR
WAV EAEVERFESERNABTE
{ERE o

HERME M RTURIERRFITRHRA
B RIRTE

KEHERME M RRARRRREGIT R
B ERE R E (EMBRERTIN) KA
W ERBOTKER (—RETP
BRI B AR SR TR — 20 /9
B ) B A AR - AR K B R 7T B P W B B X 4%

ARV ERPEXEMWARETEE.

ﬁ/ﬂﬁ?ﬁﬁ!&&ﬁﬁ*ﬁfﬂ &R
B3 - R A M85 & B AR RO B A an A0 AR 75
ol & E"éuuiﬁﬁi‘%ﬁ’l? HESETEFH
SHAHRE-BREEAAER REAEPR
AEBEEHRRRZEBIEREAEBREOS
K EYH 25 o

MH@

g )

7B EE i % FE (R B 1 IR AR I

HES FREROWENERITHEESL D
RENER NAERERNFER -BFE
B E M BN EIR T B A YEL B 3 4 0]
EYERPEIXERNABITERRK

BB A I SR AR B R RS 9 MR T
REWHANBERERER RERTPRE
BB FEAEBIRMHA M

EMERREZRARAT « 2019FF5§



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Revenue recognition (continued)

Dividend income

Dividend income from investments is recognised at the time
when the shareholder’s right to receive payment has been
established.

Interest income

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Rental income
Rental income under operating leases is recognised on a
straight-line basis over the term of the relevant leases.

Leasing

Policy applicable from 1 January 2019

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right to
direct the use of the identified asset and to obtain substantially all
of the economic benefits from that use.

The Group as a lessee

On the lease commencement date, the Group recognises a right-
of-use asset and a lease liability, except for short-term leases
that have a lease term of 12 months or less and leases of low-
value assets. When the Group enters into a lease in respect of
a low-value asset, the Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease payments associated
with those leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Leasing (continued)

Policy applicable from 1 January 2019 (continued)

The Group as a lessee (continued)

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments payable
over the lease term, discounted using the interest rate implicit
in the lease or, if that rate cannot be readily determined, using
a relevant incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and interest
expense is calculated using the effective interest method. Variable
lease payments that do not depend on an index or rate are not
included in the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in which they
are incurred.

The right-of-use asset recognised when a lease is capitalised is
initially measured at cost, which comprises the initial amount of
the lease liability plus any lease payments made at or before the
commencement date, and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets also includes
an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated depreciation
and impairment losses (see the section “Impairment of tangible
and intangible assets other than goodwil” as set out in note
3), except for the right-of-use assets that meet the definition of
investment property are carried at fair value in accordance with
note 3. Right-of-use assets are depreciated on a straight-line
basis over the lease terms.

The lease liability is remeasured when there is a change in future
lease payments arising from a change in an index or rate, or there
is a change in the Group’s estimate of the amount expected
to be payable under a residual value guarantee, or there is a
change arising from the reassessment of whether the Group
will be reasonably certain to exercise a purchase, extension or
termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced to
zero.

The Group’s right-of-use assets and lease liabilities are separately
presented in the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Leasing (continued)

Policy applicable from 1 January 2019 (continued)

The Group as a lessor

When the Group acts as a lessor, it determines at lease inception
whether each lease is a finance lease or an operating lease. A
lease is classified as a finance lease if it transfers substantially all
the risks and rewards incidental to the ownership of an underlying
assets to the lessee. If this is not the case, the lease is classified
as an operating lease. When a contract contains lease and non-
lease components, the Group allocates the consideration in the
contract to each component on a relative stand-alone selling
price basis.

The rental income from operating leases is recognised in
accordance with the section “Revenue” as set out in note
3. When the Group is an intermediate lessor, the sub-leases
are classified as a finance lease or as an operating lease with
reference to the right-of-use asset arising from the head lease.
If the head lease is a short-term lease, the Group classifies the
sub-lease as an operating lease.

Policy applicable prior to 1 January 2019

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as a lessor

Amounts due from lessees under finance leases are recognised
as receivables at the amount of the Group’s net investment in the
leases. Finance lease income is allocated to accounting periods
so as to reflect a constant periodic rate of return on the Group’s
net investment outstanding in respect of the leases.

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased
asset and recognised as an expense on a straight-line basis over
the lease term.

The Group as a lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised
as an expense in the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Leasing (continued)

Policy applicable prior to 1 January 2019 (continued)
The Group as a lessee (continued)

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the transactions. At the end
of the reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences on monetary items are recognised in profit
or loss in the period in which they arise.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme are
recognised as an expense when employees have rendered
service entitling them to the contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Share-based payment arrangements

Share-based payment transactions of the Company
Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled
share-based payments is expensed on a straight-line basis over
the vesting period, based on the Group’s estimate of equity
instruments that will eventually vest, with a corresponding
increase in equity (share options reserve). For share options that
vest immediately at the date of grant, the fair value of the share
options granted is expensed immediately to profit or loss. At the
end of each reporting period, the Group revises its estimates of
the number of equity instruments expected to vest. The impact of
the revision of the original estimates, if any, is recognised in profit
or loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to share options
reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be transferred
to accumulated losses.

Equity-settled share-based payment transactions with parties
other than employees are measured at the fair value of the goods
or services received, except where that fair value cannot be
estimated reliably, in which case they are measured at the fair
value of the equity instruments granted, measured at the date the
entity obtains the goods or the counterparty renders the service.
The fair values of the goods or services received are recognised
as expenses, with a corresponding increase in equity (share
options reserve), when the Group obtains the goods or when
the courterparties render services, unless the goods or services
qualify for recognition as assets.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Taxation (continued)

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “loss before tax” as reported in the
consolidated statement of profit or loss and other comprehensive
income because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
associates and joint ventures, except where the Group is able to
control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Taxation (continued)

Deferred tax (continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which
the Group expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost, less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives, using
the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease for
a property which would otherwise meet the definition of an
investment property) held to earn rental income and/or for capital
appreciation, rather than for use in the production or supply of
goods or services or for administrative purposes; or for sale in
the ordinary course of business. Such properties are measured
initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value, which
reflects market conditions at the end of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in profit or loss in the year in
which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the profit or loss in the year
of the retirement or disposal.

Intangible assets
Internally-generated intangible assets - research and

development expenditure
Expenditure on research activities is recognised as an expense in
the period in which it is incurred.

An internally-generated intangible asset arising from development
activities (or from the development phase of an internal project)
is recognised if, and only if, all of the following have been
demonstrated:

° the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

° the intention to complete the intangible asset and use or sell
it;

° the ability to use or sell the intangible asset;

° how the intangible asset will generate probable future
economic benefits;

° the availability of adequate technical, financial and other
resources to complete the development and to use or sell
the intangible asset; and

o the ability to measure reliably the expenditure attributable to
the intangible asset during its development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Intangible assets (continued)
Internally-generated intangible assets - research and

development expenditure (continued)

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be
recognised, development expenditure is recognised in profit or
loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
assets are reported at cost less accumulated amortisation
and accumulated impairment losses (if any). Amortisation for
intangible assets with finite useful lives is recognised on a
straight-line basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis. Intangible assets
with indefinite useful lives that are acquired separately are carried
at cost less accumulated impairment losses (see the accounting
policy in respect of impairment losses on tangible and intangible
assets below).

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination and
recognised separately from goodwill are initially recognised at
their fair value at the acquisition date (which is regarded as their
cost).

Subsequent to initial recognition, intangible assets acquired in
a business combination are reported at cost less accumulated
amortisation and any accumulated impairment losses, on the
same basis as intangible assets that are internally-generated.
Alternatively, intangible assets acquired in a business combination
with indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses (see the accounting policy in
respect of impairment losses on tangible and intangible assets
below).

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment on tangible and intangible assets

other than goodwill

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated
to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets
not yet available for use are tested for impairment at least
annually, and whenever there is an indication that the asset may
be impaired.

Recoverable amount is the higher of fair value less costs of
disposal and value-in-use. In assessing value-in-use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised immediately in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event, it is
probable that the Group will be required to settle the obligation,
and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable
can be measured reliably.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis. Net
realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short-term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an integral
part of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand, at
banks and securities brokers, including term deposits, and assets
similar in nature to cash, which are not restricted as to use.

@ Finsoft Financial Investment Holdings Limited ¢ Annual Report 2019

4]

fif 7 % B AL 4B 1 6 4 T B AR R IR BS B AT (R
WEARRHEEMT)  BAEEARAEHE
REM TARKETSBIED ARG A
BB TR

SRR BBEENRER L THBERER R
RBENSER/BERSHRNARE TR
FRENKEG - HERMGSANEER
BEENRSAEFTEREEG WZBBEERER
BERZFHRAERE (W EFRENY
EBEN) -

HARNBENBEENE THMERENRE
g aE=7%E  BRKHIAERRE
= R BFREEE A A WEUR 3K - WAL A] SE At
HERBMEUENESE -

BE
BFEDZRKABAEBRFEMEPHRESE
25 - KAEZ T AL LA E - AR R FE
TR BT EERAE N T R SR EER
EfAI SR ARG E

BeRREEEY
HEaReRERMNE RELRTFEVE
BFERAS WERER ARFATNRERSE
MRS HE  BEZPAREMEIEAEE
B (—RAUBR=EARIH) WEHRER
BURE HRAREREENRTES I
ARAEERSEE A SRR

M BRRRMNE RELRSEFEY
BRAEFER L TZRHNFERS RTHR
ENEFBRARS (BREHEFHR) UK
HRSUEROCEE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Segment reporting

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision maker.
The Directors of the Company who make strategic decisions
have been identified as the chief operating decision maker, who is
responsible for allocating resources and assessing performance
of the operating segments.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statements of financial position when the Group
becomes a party to the contractual provision of the financial
instrument. Financial assets and financial liabilities are initially
measured at fair value.

A financial asset or financial liability (unless it is a trade receivable
without a significant financing component) is initially measured at
fair value plus, for an item not at fair value through profit or loss,
transaction costs that are directly attributable to its acquisition or
issue. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in the consolidated statement
of profit or loss and other comprehensive income. A trade
receivable without a significant financing component is initially
measured at the transaction price.

Classification and measurement of financial assets

On initial recognition, a financial asset is classified as measured
at: amortised cost; fair value through other comprehensive
income; or fair value through profit or loss.

Financial assets are not reclassified subsequent to their initial
recognition, except if and in the period the Group changes its
business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both
of the following conditions and is not designated as at fair value
through profit or loss:

()  the assetis held within a business model whose objective is
to hold assets to collect contractual cash flows; and

(i)  the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Financial instruments (continued)
Classification and measurement of financial assets

(continued)

On initial recognition of an equity investment that is not held for
trading, the Group may irrevocably elect to present subsequent
changes in the investment’s fair value in other comprehensive
income. This election is made on an investment-by-investment
basis.

All financial assets not classified as measured at amortised
cost or at fair value through other comprehensive income as
described above are measured at fair value through profit or
loss. On initial recognition, the Group may irrevocably designate
a financial asset that otherwise meets the requirements to
be measured at amortised cost or at fair value through other
comprehensive income as at fair value through profit or loss
if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets: Business model assessment

The Group makes an assessment of the objective of the business
model in which a financial asset is held at a portfolio level
because this best reflects the way the business is managed and
information is provided to management.

Transfers of financial assets to third parties in transactions that
do not qualify for derecognition are not considered sales for
this purpose, which is consistent with the Group’s continuing
recognition of the assets.

Financial assets that are held for trading or are managed and
whose performance is evaluated on a fair value basis are
measured at fair value through profit or loss.

Financial assets: Assessment of whether contractual cash
flows are solely payments of principal and interest

For the purposes of this assessment, “principal” is defined as
the fair value of the financial asset on initial recognition. “Interest”
is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding
during a particular period of time and for other basic lending risks
and costs (e.g. liquidity risk and administrative costs), as well as a
profit margin.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)
Classification and measurement of financial assets

(continued)

Financial assets.: Business model assessment (continued)
Financial assets: Assessment of whether contractual cash
flows are solely payments of principal and interest (continued)
In assessing whether the contractual cash flows are solely
payments of principal and interest, the Group considers the
contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could
change the timing or amount of contractual cash flows such that
it would not meet this condition. In making this assessment, the
Group considers:

()  contingent events that would change the amount or timing
of cash flows;

(i) terms that may adjust the contractual coupon rate,
including variable rate features;

(i) prepayment and extension features; and

(iv) terms that limit the Group’s claim to cash flows from
specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments
of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and
interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant
discount or premium to its contractual par amount, a feature that
permits or requires prepayment at an amount that substantially
represents the contractual par amount plus accrued (but unpaid)
contractual interest (which may also include reasonable additional
compensation for early termination) is treated as consistent
with this criterion if the fair value of the prepayment feature is
insignificant at initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Financial instruments (continued)
Classification and measurement of financial assets

(continued)

Financial assets: Subsequent measurerment and gains and
losses

Financial assets at amortised cost

Trade and interest receivables, other receivables, deposits, loans
receivable and cash and cash equivalents are subsequently
measured at amortised cost using the effective interest method.
The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are
recognised in the profit or loss. Any gain or loss on derecognition
is recognised in the profit or loss.

Financial assets at fair value through profit or loss

The Group’s financial assets at fair value through profit or loss
include financial assets held for trading. Financial assets at
fair value through profit or loss are carried in the consolidated
statement of financial position at fair value with net changes in
fair value recognised in the consolidated statement of profit or
loss. Dividends on listed equity investments classified as financial
assets at fair value profit or loss are also recognised as other
income in the consolidated statement of profit or loss when the
right of payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.

Financial assets at fair value through other comprehensive
income

They are measured at fair value with gains and losses arising from
changes in fair value recognised in other comprehensive income
and accumulated in the fair value reserve (non-recycling); and
are not subject to impairment assessment. The cumulative gain
or loss will not be reclassified to profit or loss on disposal of the
equity investments, and will continue to be held in the fair value
reserve (non-recycling).

Dividends on these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive the
dividends is established in accordance with HKFRS 9, unless the
dividends clearly represent a recovery of part of the cost of the
investment. Dividends are included in the “other income” line item
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

Derecognition of financial assets

The Group derecognises a financial asset when the contractual
rights to the cash flows from the financial asset expire, or when
it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the
Group neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the
financial asset.

The Group enters into transactions whereby it transfers assets
recognised on its consolidated statement of financial position, but
retains either all or substantially all of the risks and rewards of the
transferred assets. In such cases, the transferred assets are not
derecognised.

Impairment of financial assets
The Group recognises loss allowances for expected credit
loss(es) (“ECL”) on financial assets measured at amortised cost.

The Group measures loss allowance at an amount equal to
lifetime ECL. For trade receivables, the Group applies the
simplified approach to provide for ECL prescribed by HKFRS 9,
which requires the use of the lifetime expected losses provision
for all trade receivables. The Group determines the ECL on these
items by using a provision matrix, estimated based on historical
credit losses experience based on the past due status of the
debtors, adjusted as appropriate to reflect current conditions and
estimates of future economic conditions.

When determining whether the credit risk of a financial asset
has increased significantly since initial recognition and when
estimating ECL, the Group considers reasonable and supportable
information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information
and analysis, based on the Group’s historical experience and
informed credit assessment and including forward-looking
information.

Lifetime ECL are the ECL that result from all possible default
events over the expected life of a financial instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Financial instruments (continued)

Impairment of financial assets (continued)

12-month ECL are the portion of ECL that result from default
events on a financial instrument that are possible within the
12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating
ECL is the maximum contractual period over which the Group is
exposed to credit risk.

Measurement of ECL

The Group assesses on a forward-looking basis the ECL
associated with its debt instruments carried at amortised cost.
ECL are a probability-weighted estimation of credit losses (i.e. the
present value of all cash shortfalls) over the expected life of the
financial assets.

The Group has the following types of assets that are subject to
HKFRS 9’s new ECL model:

° trade and interest receivables
° other receivables

o deposits

° loans receivable

° cash and cash equivalents

For trade receivables with no significant financing component,
the Group applies the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to be recognised from
initial recognition of the assets. The provision matrix is determined
based on historical observed default rates over the expected life
of the trade receivables with similar credit risk characteristics and
is adjusted for forward-looking estimates. At every reporting date
the historical observed default rates are updated and changes in
the forward-looking estimates are analysed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

Impairment of financial assets (continued)

Measurement of ECL (continued)

Impairment on other financial assets at amortised cost are
measured as either 12-month ECL or lifetime ECL, depending
on whether there has been a significant increase in credit risk
since initial recognition. If a significant increase in credit risk of a
receivable has occurred since initial recognition, then impairment
is measured as lifetime ECL.

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with
the risk of a default occurring on the financial instrument as at the
date of initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost
or effort.

In particular, the following information is taken into account by
the Group when assessing whether credit risk has increased
significantly:

° an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal credit
rating;

° significant deterioration in external market indication of
credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

3.

EXREBE (&)

ERIA (&)

EHEERE (F)

FERAERER (&)
HRBER A EZEREEN R+ @
AR EEERA2BEBEEBRE (RT
B HERAREERRZE A ABEM) 5
B o R IREWFIA B S HERIAREG R
EERRAELN ARERE2HBEREE
EiRETE -

RFEEVERRAEEERREETEE LM
%'$E@Hﬂﬁiﬁﬂiﬂlﬁ¥$ZL
HEBRERVIEERBHEMTES L ZE
HRBETHE - FEETZTER  AEEE
EZEAEBAUYHNEENTE EHIE 21
BEENHTVEHRARKE IMABZES
KE N RIEEE R -

Rl AEBEFHEEER
IS - &E EIATBUE -

7 2

r/\ ﬂE

o TRTAMINE (WE)LAMEETR
MERKEREEBL:
o SMETISEERBRESRNBEER(L B

EEMEZXEEM EHEANEEELY
IRHIER

EMERREZRARAT « 2019FF5§ @



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXREFEBR (&)

(continued)

Financial instruments (continued)

Impairment of financial assets (continued)

Measurement of ECL (continued)

° existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt
obligations;

° an actual or expected significant deterioration in the
operating results of the debtor; or

° an actual or expected significant adverse change in the
regulatory, economic or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the reversal
of the previously recognised impairment loss is recognised in
profit or loss.

Credit-impaired financial assets

At each reporting date, the Group assesses on a forward-looking
basis whether financial assets carried at amortised cost are
credit-impaired. A financial asset is “credit-impaired” when one
or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the
following observable data:

° significant financial difficulty of the borrower or issuer;
° a breach of contract such as a default or past due event;

° the restructuring of a loan or advance by the Group on
terms that the Group would not consider otherwise;

° it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

o the disappearance of an active market for a security
because of financial difficulties.

The Group recognises an impairment loss in profit or loss for
all financial instruments by adjusting their carrying amount,
with the exception of trade and other receivables where the
corresponding adjustment is recognised through a loss allowance
account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

Impairment of financial assets (continued)

Write-off

The gross carrying amount of a financial asset is written off (either
partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Group determines
that the debtor does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject
to the write-off. However, financial assets that are written off
could still be subject to enforcement activities in order to comply
with the Group’s procedures for recovery of amounts due, taking
into account legal advice where appropriate.

A write-off constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

Classification and measurement of financial liabilities
The Group’s financial liabilities include other payables and
accruals, and lease liabilities. Financial liabilities are classified
as measured at amortised cost or at fair value through profit or
loss. A financial liability is classified as at fair value through profit
or loss if it is classified as held-for-trading, it is a derivative or it
is designated as such on initial recognition. Financial liabilities at
fair value through profit or loss are measured at fair value and net
gains and losses, including any interest expense, are recognised
in the profit or loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method,
in the case of loans and borrowings, net of directly attributable
transaction costs. Interest expense and foreign exchange gains
and losses are recognised in the profit or loss. Any gain or loss
on derecognition is also recognised in the profit or loss.

Derecognition of financial liabilities
The Group derecognises a financial liability when its contractual
obligations are discharged or cancelled, or expire.

The Group also derecognises a financial liability when its terms
are modified and the cash flows of the modified liability are
substantially different. In this case, a new financial liability based
on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished
and the new financial liability with modified terms is recognised in
the profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Contract liabilities

A contract liability is recognised when the customer pays
consideration before the Group recognises the related revenue
(see the accounting policy in respect of revenue recognition
above). A contract liability would also be recognised if the
Group has an unconditional right to receive consideration before
the Group recognises the related revenue. In such cases, a
corresponding receivable would also be recognised.

Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s
family and that person:
() has control or joint control of the Group;
(i) has significant influence over the Group; or

(i) is @ member of the key management personnel of the
Group or of a parent of the Group;

or

(o) the party is an entity where any of the following conditions
applies:

()  the entity and the Group are members of the same
group;

(i)  one entity is an associate or a joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iiy  the entity and the Group are joint ventures of the same
third party;
(iv) one entity is a joint venture of a third entity and the

other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Related parties (continued)
(o)  (continued)

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(Vi) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity);
and

(viii) - the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,
that person in their dealings with the entity.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, management is required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that management has made in
the process of applying the Group’s accounting policies and that
have the most significant effect on the amounts recognised in the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

4. CRITICAL ACCOUNTING JUDGEMENTS 4. EESTHHBRMGTTHMPEE

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Critical judgements in applying accounting
policies (continued)

Research and development costs

Careful judgement by the Group’s management is applied when
deciding whether the recognition requirements for development
costs have been met. This is necessary as the economic success
of any product development is uncertain and may be subject to
future technical problems at the time of recognition. Judgements
are based on the best information available at the end of the
reporting period. In addition, all internal activities related to
the research and development of new software systems are
continuously monitored by the Group’s management.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year:

Loss allowance on receivables

The calculation of the loss allowances is based on the
expected credit loss model, which is subject to a number of
key parameters and assumptions, including the estimation on
the historical credit loss experience and probability of default,
identification of loss stages, adjustments for factors that
are specific to the debtors, adjustments for forward-looking
information and the general market and economic conditions.
The Group reviews the selection of those parameters and the
application of the assumptions regularly. Details of the key
assumptions and inputs used are disclosed in notes 6, 26 and
27.

Impairment of capitalised systems development costs

Determining whether capitalised systems development costs
are impaired requires an estimation of the recoverable amount
determined by the value-in-use of the capitalised systems
development costs. The value-in-use calculation requires the
Group to estimate the future cash flows expected to arise from
the capitalised systems development costs and a suitable
discount rate in order to calculate the present value. The Group
carries out an impairment review assessment on the capitalised
systems development costs at the end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

4. CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty

(continued)

Impairment of goodwill

Determining whether goodwill is impaired requires an estimation
of the value-in-use of the cash-generating units to which goodwill
has been allocated. The value-in-use calculation requires
management to estimate the future cash flows expected to arise
from the cash-generating units and a suitable discount rate in
order to calculate present value. Details of impairment of goodwill
and the key assumptions used in the value-in-use calculation are
disclosed in note 20.

Fair value measurements and valuation processes
Some of the Group’s assets and liabilities are measured at fair
value for financial reporting purposes. In estimating the fair value
of an asset or a liability, the Group uses market-observable data
to the extent it is available. Where observable market data are
not available, the Group engages independent qualified valuers
to perform the valuation and works closely with independent
qualified valuers to establish the appropriate valuation techniques
and inputs to the model.

The Group uses valuation techniques that include inputs that are
not based on observable market data to estimate the fair value
of certain types of financial instruments. The use of valuation
models and assumptions in valuing these financial instruments is
subjective and requires varying degrees of judgement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

4. CRITICAL ACCOUNTING JUDGEMENTS 4. EESTHHBRMGTTHMPEE

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty
(continued)

Current and deferred tax

The Group is subject to income taxes in Hong Kong. Significant
estimates are required in determining the provision for income
taxes. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such
differences will impact the current tax and deferred tax provisions
in the period in which such determination is made.

Valuation of share options granted

The fair value of share options granted for the year ended 31
December 2018 was priced using a binomial option pricing
model which requires the management’s estimates and
assumptions on significant calculation inputs, including the
estimated life of share options granted, the volatility of share
price and expected dividend vyield. Changes in the subjective
input assumptions could materially affect the fair value estimate,
which would in turn affect the share-based payment expense
recognised for the period and its corresponding impact on the
share options reserve. Estimates relating to the valuation of share
options are disclosed in note 34.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

5. CAPITAL MANAGEMENT

The Group manages its capital to ensure that the entities in
the Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. No changes were made in the
objectives, policies or processes for managing capital during the
years ended 31 December 2019 and 2018.

A subsidiary of the Group is licensed with Securities and Futures
Commission (“SFC”) for the business it operates in. The Group'’s
licensed subsidiary is subject to liquid capital requirements under
Securities and Futures (Financial Resources) Rules (“‘SF(FR)R”)
(Cap. 571N of the laws of Hong Kong) adopted by the SFC.
Under SF(FR)R, the licensed subsidiary must maintain a liquid
capital (assets and liabilities adjusted as determined by SF(FR)
R) in excess of HK$100,000 or 5% of its total adjusted liabilities,
whichever is higher. Management closely monitors, on a daily
basis, the liquid capital level of that licensed subsidiary to ensure
compliance with the minimum liquid capital requirements under
SF(FR)R.

The Directors of the Company review the capital structure on
a regular basis. As part of this review, the Directors consider
the cost of capital and the risks associated with each class of
capital. The Group seeks to balance its overall capital structure
through new share issues as well as the issue of new debt or
the redemption of existing debt. For the licensed subsidiary,
the Group ensures it will maintain a liquid capital level adequate
to support the level of activities with sufficient buffer to
accommodate for increases in liquidity requirements arising from
potential increases in the level of business activities.

The capital structure of the Group consists of net debt (which
includes borrowings net of cash and cash equivalents) and equity
attributable to owners of the Company (comprising issued share
capital and reserves). As at 31 December 2019, the Group’s net
debt-to-equity ratio was not applicable due to the absence of any
borrowings as at 31 December 2019 (2018: Not applicable).
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For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS

(@) The carrying amounts of each of the
categories of financial instruments as at the
end of the reporting period are as follows:

At 31 December 2019

6. ®@MIHR

() BEESHIERNBEARZERE

BT :

R-E-—NF+ZA=+—H

Financial
assets
at fair value
Financial  through other Financial
assets at fair comprehensive assets
value through income - equity at amortised
profit or loss investments cost Total
RATLERA
BRATEE He2EKA REHRA
FABRN MEeMEE TEMN
SREE -RAEE SREE @t
HK$'000 HK$’000 HK$°000 HK$°000
TER TER TER TER
Financial assets SREE
Equity investments at fair value BRATEEFA
through other comprehensive Hi2EKAZ
income BRARE - 7,387 - 7,387
Trade and interest receivables B S RMGIE R B 8 - - 9,168 9,168
Loans receivable EYER - - 87,228 87,228
Financial assets included in other ~ E-fth e Ut 2008 e H th B
receivables and other assets FHMEREE - - 3,392 3,392
Financial assets at fair value BATEERN A ABE
through profit or loss RemEE 6,231 - - 6,231
Cash and cash equivalents ReRRLEEY - - 92,357 92,357
6,231 7,387 192,145 205,763
Financial
liabilities at
amortised
cost Total
TR 8 85 R A
STEH
A=Y= ot
HK$’000 HK$’000
FET FET
Financial liabilities cRAE
Financial liabilities included Hith N HRIBEREFERT 2
in other payables and accruals SRBE 20,299 20,299
Lease liabilities HEBE 3,647 3,647
23,946 23,946
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

6. FINANCIAL INSTRUMENTS (continued) 6. €RtTH (&)

(a) BEEERMITARBEHRZIKRE
BT (&)

(@) The carrying amounts of each of the
categories of financial instruments as at the
end of the reporting period are as follows:

(continued)

At 31 December 2018

RZZE—NF+=-A=+—H

Financial
assets
at fair value
Financial through other Financial
assets at far ~ comprehensive assets
value through  income — equity at amortised
profit or loss investments cost Total
BRRTFEEFA
BAFEE HttZAKRA g TR
AR NeREE TER
SHEE -RAKE SREE B@at
HK$'000 HK$'000 HK$'000 HK$'000
THL THAL THL THL
Financial assets tREE
Equity investments at fair value BRRTEEFA
through other comprehensive HizEBAZ
income RARE - 7,862 - 7,862
Trade and interest receivables B 5 MR R R 8 - - 10,398 10,398
Loans receivable EWER - - 99,590 99,590
Financial assets included in other ~ Efb BB R E M EE
receivables and other assets FHEREE - - 4,152 4,152
Financial assets at fair value BRATEBEFAES
through profit or loss NeREE 9,579 - - 9,579
Cash and cash equivalents ReLREEEY - - 89,004 89,004
9,579 7,862 203,144 220,585
Financial
liabilities at
amortised
cost Total
fig 1D
HE/
EMAE @t
HK$'000 HK$'000
FHET FHET
Financial liabilities SREE
Financial liabilities included Hi N IEREFERT 2
in other payables and accruals TRAaE 25,841 25,841
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued) 6. €T H (&)

(b) ¥HEREEBRERBUER

(b) Financial risk management objective and

policies

The Group’s major financial instruments include trade and
interest receivables, other receivables and other assets,
equity investments, financial assets at fair value through
profit or loss, loans receivable, cash and cash equivalents,
other payables and accruals and lease liabilities. Details
of these financial instruments are disclosed in respective
notes. The risks associated with these financial instruments
and the policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

Foreign currency risk management

Substantially all the revenue-generating operations of the
Group were transacted in Hong Kong dollars, which is
the functional currency and the presentation currency of
the Group. The Group therefore does not have significant
foreign currency risk.

Interest rate risk management

The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s interest-
bearing financial assets and liabilities. Interest-bearing
financial assets are mainly deposits with banks and loans
receivables. Interests on deposits with banks and loans
receivables are principally based on deposit rates offered by
banks in Hong Kong and fixed rates, respectively.

All of the Group’s loans receivable are based on fixed
interest rates with original maturities in range of 6 to 12
months (2018: 6 to 12 months). The Group prices these
loans receivable strategically to reflect market fluctuations
and achieve a reasonable interest-rate spread. The fixed
rate instruments of the Group are insensitive to any change
in market interest rates.

As the Group has no significant variable-rate interest-
bearing financial assets, the Group’s income and operating
cash flows are substantially independent of changes in
market interest rates. Management does not anticipate
significant impact on interest-bearing financial assets
resulted from the changes in interest rates because the
interest rates of bank deposits are relatively low and not
expected to change significantly.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

6. 2RI A (&)
(b) HBEBREEEFEREE (H)

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objective and

policies (continued)

Market risk (continued)

Interest rate risk management (continued)

The Group currently does not have an interest rate hedging
policy. However, the management monitors interest rate
exposure and will consider hedging the significant interest
rate exposure should the need arise.

Other price risks

The Group is exposed to equity price risk mainly through
its investment in listed equity securities. The management
manages this exposure by closely monitoring the price
movements and the changes in market conditions that may
affect the value of these investments.

Equity price sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to equity price risk at the end
of the reporting period. A 10% change represents the
management’s assessment of a reasonably possible
change in equity price.

If equity prices had been 10% higher/lower, with other
variables held constant, the Group’s other comprehensive
loss would decrease/increase by approximately
HK$380,000 (2018: approximately HK$463,000) for
the year ended 31 December 2019. This is mainly due
to the changes in fair value of listed equity investment
recognised as equity investments at fair value through other
comprehensive income.

If equity prices had been 10% higher/lower, with other
variables held constant, the Group’s post-tax loss would
decrease/increase by approximately HK$623,000 (2018:
approximately HK$815,000) for the year ended 31
December 2019. This is mainly due to the changes in fair
value of held-for-trading financial assets at fair value through
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued) 6. €T H (&)

(b) BBEBEREBERBER (&)

(b) Financial risk management objective and

policies (continued)

Credit risk

At the end of the reporting period, the Group’s maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation by
the counterparties arises from the carrying amount of the
respective recognised financial assets as stated in the
statement of financial position. The Group’s major exposure
to credit risk related to trade and interest receivables, loans
receivable, other receivables and other assets and cash and
cash equivalents from default of the counterparties.

Trade receivables from trading businesses

In respect of trade receivables arising from ordinary
trading businesses, in order to minimise the credit risk, the
Directors of the Company closely monitor the overall level
of credit exposure, and the management is responsible for
the determination of credit approvals and monitoring the
implementation of the debt collection procedure to ensure
that follow-up action is taken to recover overdue debts.
In addition, the Group reviews the recoverable amount
of each individual trade debt at the end of the reporting
period to ensure that adequate loss allowance is made for
irrecoverable amounts. The default risk of the industry and
country in which customers operate also has an influence
on credit risk but to a lesser extent. In this regard, the
Directors of the Company consider that the Group’s credit
risk has been significantly reduced.

At 31 December 2019, the Group has certain concentration
of credit risk as 23.15% (2018: 3.85%) and 34.35% (2018:
11.11%) of the total trade receivables was due from the
largest trade customers and five largest trade customers
respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

6. 2RI A (&)
(b) HBEBREEEFEREE (H)

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objective and

policies (continued)

Credit risk (continued)

Loans receivable and interest receivables from money
lending business

In respect of loans receivable and interest receivables
arising from the money lending business, the management
manages and analyses the credit risk for each of their new
and existing customers before standard payment terms
and conditions are offered. The management assesses the
credit quality of each customer based on the customer’s
background information, financial position, past settlement
experience and other relevant factors. The Group also
reviews from time to time the financial conditions of the
customers. In this regard, the Directors of the Company
consider that the Group’s credit risk has been significantly
reduced.

At 31 December 2019, the Group has certain concentration
of credit risk as 11.37% (2018: 11.46%) and 45.89%
(2018: 55.03%) of the total loans receivable was due from
the largest loan receivable and five largest loans receivable
respectively.

Other receivables and other assets

In respect of other receivables, individual credit evaluations
are performed on each debtor requiring credit over a
certain amount, by taking consideration the debtors’ past
settlement history and ability to pay. The Group reviews the
recoverable amounts of other receivables at the end of each
reporting period to ensure that adequate loss allowance is
made for any irrecoverable amounts.

Cash and cash equivalents

The credit risk on cash and cash equivalents is limited
because the counterparties are banks with good reputation
or high credit ratings assigned by international credit-rating
agencies. Other than concentration of credit risk on liquid
funds which are deposited with several banks with high
credit ratings, the Group does not have any other significant
concentration of credit risk.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objective and

6. 2RI A (&)
(b) MEEBREREEERIECE (M)

policies (continued)

Credit risk (continued)

Impairment assessment under ECL model

The Group’s current credit risk grading framework
comprises the following category:

EEER (&)
FHEEEEE R T 2T

A ok B A R0 15 B LB ST AUE 22 B
TEE:

Category Description Basis for recognition of ECL
Bl B EREHEEBEZEE
Performing The counterparty has a low risk of default and does 12-month ECL (stage 1)

not have any past-due amounts
BT REGEFHEHRBEIK - B I 8 F 0] 8 AR 128 AFEAAE E e (BEER1)
Doubtful There has been a significant increase in credit risk since  Lifetime ECL

initial recognition

— not credit-impaired (stage 2)

CIf~d B Y] iR e 5 5 AL K 1= 1 N > HEBEEBHE - FEERE
(FEER2)
In default There is evidence indicating the asset is credit-impaired  Lifetime ECL
— credit-impaired (stage 3)
EH EEBRPEEERFEME 2HREREEBE-EERE
(F&ER3)
Write-off There is evidence indicating that the debtor is in severe ~ Amount is written off
financial difficulty and the Group has no realistic
prospect of recovery
i gH BEBRABBARREEV R  mMASEKE BEFREENMSE

TR B RO SE

Trade receivables from trading businesses

The Group assesses ECL under HKFRS 9 on trade
receivables based on provision matrix as set out in note 26
to the consolidated financial statements and the expected
credit loss rates are based on the payment profile for
sales in the past years, and the aging for classes with
different credit risk characteristics and exposures as well
as the corresponding historical credit losses during that
period. The historical rates are adjusted to reflect current
and forward-looking macroeconomic factors affecting the
customer’s ability to settle the amount outstanding. At the
end of each reporting period, the historical default rates are
updated and changes in the forward-looking estimates are
analysed.

Loans receivable and interest receivables from money
lending business

The determination of loss allowance of loans receivable and
interest receivables from money lending business using the
ECL model is subject to a number of key parameters and
assumptions, including the identification of loss stages,
estimates of probability of default, the repayment history of
loans receivable and interest receivables of each borrower,
adjustments for factors that are specific to the borrowers,
adjustments for forward-looking information and other
adjustment factors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

6. FINANCIAL INSTRUMENTS (continued) 6. €RtTH (&)

(b) MBEMEEBERBER (&)

(b) Financial risk management objective and

policies (continued)

Credit risk (continued)

Loans receivable and interest receivables from money
lending business (continued)

Further quantitative data in respect of the Group’s exposure
to credit risk arising from loans receivable and interest
receivables are disclosed in notes 27 and 26 to the
consolidated financial statements respectively.

Other receivables and other assets

The Group measures the loss allowance equal to 12-month
ECL of other receivables. For those balances expected
to have significant increase in credit risk since initial
recognition, the Group applies lifetime ECL based on aging
for classes with different credit risk characteristics and
exposures.

The 12-month ECL calculated by the Group is not
significant and there has been no significant increase in
credit risk since initial recognition.

Cash and cash equivalents

Cash and cash equivalents are placed at financial
institutions that have sound credit ratings assigned by
international credit-rating agencies and the Group considers
the credit risk to be insignificant.

Liquidity risk

Ultimate responsibility for liquidity risk management rests
with the Directors of the Company, which has built an
appropriate liquidity risk management framework to meet
the Group’s short, medium and long-term funding and
liquidity management requirements. In the management
of liquidity risk, the Group monitors and maintains a level
of cash and cash equivalents deemed adequate by the
management to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued)

6. €T A (&)

(b) Financial risk management objective and (b) BIBEREEEZEREEK (&)
policies (continued)
Liquidity table HEBEE &
The following table details the Group’s remaining TREFINAEETESRBENSRT
contractual maturity for its non-derivative financial liabilities. EHE BB - ZERBDIBEASEEER
The table has been drawn up based on the undiscounted KEMHEFAPRRESRAERERE
cash flows of financial liabilities based on the earliest date EMEHE -
on which the Group can be required to pay.

On demand Total Total
or within Over undiscounted carrying
one year one year cash flows amount
RERD KERES

- ZR-F TEHE IREAE
HK$’000 HK$’000 HK$’000 HK$000
THERT T TERT TER
Non-derivative financial FTESRER
liabilities
At 31 December 2019 R-ZE-hE+=-A=+-8H
Financial liabilities included in ~ E-fth & < 5115 LA B e 1 & A
other payables and accruals 2 & RIEE 20,299 - 20,299 20,299
Lease liabilities HEAE 2,199 1,627 3,826 3,647
22,498 1,627 24,125 23,946
At 31 December 2018 RZZE-\F+=-A=1+—H
Financial liabilties included in ~ E- A (S FRIB LA I EET & R b
other payables and accruals 22 RIEE 25,841 - 25,841 25,841
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial

instruments
The following table presents the Group’s financial assets

6. ERIT A (&)
(c) eMIAAFEMAENE

TRENAEERATEBEF SO

and financial liabilities that are measured at fair value: EERSREE:
As at 31 December 2019
R-ZE-hE+=-A=+—H
Level 1 Level 2 Level 3 Total
£—& ER E=R by
HK$’000 HK$'000 HK$'000 HK$000
THET THEx FTHEx THER
Financial assets CRHEE
Equity investments at fair value 1% 2 F{EEF A E
through other comprehensive ~ 2 A Z R AKE
income
— Listed shares i ) 3,804 - = 3,804
— Unlisted investments —ELEWmEE - - 3,583 3,583
Financial assets at fair value AT BEFTABZEN
through profit or loss TREE
- Listed equity investments — FTRAEE 6,231 - - 6,231
10,035 - 3,583 13,618
As at 31 December 2018
RZE-NF+=ZA=1+—H
Level 1 Level 2 Level 3 Total
F—H F-/ F=H B
HK$'000 HK$'000 HK$'000 HK$'000
FET FiEL FAET FEL
Financial assets CREE
Equity investments at fair value 12AFBEFT A
through other comprehensive 2B 2 FRAILE
income
— Listed shares — ki 4,631 - - 4,631
— Unlisted investments —ELEmEE - - 3,231 3,231
Financial assets at fair value A FBEFTABZEN
through profit or loss SREE
— Listed equity investments -t E 8,154 - - 8,154
~ Convertible bond —AHRRES - - 1,425 1,425
12,785 - 4,656 17,441

EMERREZRARAT « 2019FF5§ @



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued) 6. €T H (&)

EMIAQAFEETE (K)

(c) Fair value measurements of financial (c)

instruments (continued)

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end
of the reporting period. A market is regarded as active if
quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length
basis. The quoted market price used for financial assets
held by the Group is the quoted market bid price. These
instruments are included in Level 1.

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as possible
on entity-specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is
included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is include in Level 3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued) 6.

(c) Fair value measurements of financial (c)

instruments (continued)

The following table presents the changes in Level 3 of
financial instruments for the years ended 31 December

TRMIA (&)

EMIAAFEETE (&)

TRENBE-Z—NFR_ZT—)\F
+ A=+t BUEEEANERIARSE

2019 and 2018: =Bz E
Equity
Financial investments
assets at at fair value
fair value through other
through profit  comprehensive
or loss income
- Convertible - Unlisted
bond investments
BRATEESA
BRATEESA HitZEWA
BRENEREE HREARE
-ABERES -kLHRE
HK$’000 HK$'000
THER TER
(note 29) (note 24)
(H1i229) (M7to4)
At 1 January 2018 R-B—/\F—A—H 2,500 1,250
Fair value loss recognised in profit or loss FFABRNATFEESE (75) =
Fair value gain recognised in other FARMEZEBARNAF
comprehensive income EEKE - 1,981
Redemption el (1,000) =
At 31 December 2018 and at RZZE-NE+ZA=+—HRK
1 January 2019 —E-NEF—H—H 1,425 3,231
Addition (transfer from an investment HNE (ERE-RHERRZHE)
in an associate) - 352
Fair value gain recognised in profit or loss HABRMAFEERE 75 -
Redemption & (1,500) -
At 31 December 2019 RZZE-hAFE+=ZA=+—H - 3,583

At 31 December 2019 and 2018, there were no
investments classified under Level 2 and there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 during the

years ended 31 December 2019 and 2018.

RZE-NEFERZZE-—NF+=A
=t+—B BEEERSEAFE
MBE_Z—NFR_ZE—NF+=A
=+ BUtFE AFEEFEEE—
WANE 2 W mEEE - RS
A E =4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial

6. €T A (&)

(c) EMTAQAFEENE (&)

instruments (continued)

The convertible bond at 31 December 2018 was
calculated based on discounted cash flows analysis and
Binomial Model on the debt component and conversion
option component respectively, with the most significant
unobservable inputs being (i) discount rate of 23.24% and
(i) expected volatilities of 68.04%. A significant increase/
(decrease) in discount rate would result in a significant
(decrease)/increase in the fair value of the convertible bond
and a significant increase/(decrease) in expected volatilities
would result in a significant increase/(decrease) in the fair
value of the convertible bond.

The fair value of the unlisted investments presented
as equity investments at fair value through other
comprehensive income is measured using valuation
techniques with reference to their net asset value. The
Group has determined that the net asset value represents

—E-NEFE+-A=1+—BZAHBK
BEHDRBEMBERERES MR BIEE
BHRERES S 2 —HARRE
H BEATAERGARBE AR E
23.24% I (i) B B 18 68.04%  BRIR R 1y
BBREFA (TR BEHTRRESD
AFEBELBREKN D), 8N mE
HRBREAR LA () &858
BESHHQDFEEHBEEREM OR

E

S

2V RBEAFEEFARLLEZEEAZ
BARENF LETREZ A FEETIR
SEREFERABEERMTE - NE
BLETEEFERAMERRIAFE
=8

the fair value at the end of the reporting period.

7. REVENUE 7. W=

An analysis of the Group’s revenue from its major products and RAFE - AEEREEFZERLRBH

services for the year is as follows: Wama T :
2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FET FHET
Sales of hardware SHEERE T 626 1,800
Sales of technology software systems SHE R R 5 2,498 2,422
System customisation and network support RFFT R R PR IR 10,527 7,614
Software licensing fee /LS = 33,739 31,060
Software maintenance services R RE RS 9,116 9,879
Hosting and related services fee AR EF MAAERSEE 7,185 5,536

Other IT and internet financial platforms HEEMBE R EBED R

services income FaRBBA 116 868
Interest income on loan financing BERmEE 2 F B A 9,924 8,818
Rental income HelA - 575
Others Hit 106 1,554
73,837 70,126
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7.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVENUE (continued)

Disaggregation of revenue

Disaggregation of revenue from contracts with customers by

5 & M 55 80 R o

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

7. W= (&)
7 Wi

BRIBEMMRBESHKAEETELPGH K

major products and services is as follows: mAOFWT
2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FET FHET
Revenue from contracts with customers BBV HREERE15REE R
within the scope of HKFRS 15 KEREPE R K
— Sales of hardware —HERET 626 1,800
— Sales of technology software systems —HERMEHRR 2,498 2,422
— System customisation and network support ~ — R &5 E] & R AL K 1B 10,527 7,614
— Software licensing fee -GS TE 33,739 31,060
— Software maintenance services — R ERTE 9,116 9,879
— Hosting and related services fee — AR FEREERGE 7,185 5,536
— Other IT and internet financial platforms —HtBEARE R EEAES R
services income & BREUA 116 868
- Others —HAth 106 1,554
Revenue from other sources E A 2R < W
— Interest income on loan financing —ER@E 2 FERA 9,924 8,818
- Rental income —HelA - 5775)
73,837 70,126

SEGMENT INFORMATION

Information reported to the Directors of the Company, being
the Group’s chief operating decision maker (‘CODM”), for the
purposes of resource allocation and assessment of segment
performance focusing on the types of goods or services delivered

8. ZHEHR

or provided. The Group has presented the following reportable

segments:

(@ Financial trading software solutions — development, sale (a)
and provision of financial trading software solutions with the
principal products being trading and settlement systems of

financial products for financial institutions;

(o) Other IT and internet financial platforms services — provision (b)
of e-commerce platforms, other online consultancy services
and provision of IT services and other financial information;

(c) Money lending — provision of loan financing;

(rxz2=

EEEMRMNRRAERIBEEAOEH
ERFARAEE  HAKEIBHEREA
BREAL) UEERHRRS H
B ARBE 2R TAREHH

ERMRXGUMBMANTE-—RE HER
RESBISGAHMATR TEEM
AUTREBEEANSBRERR S MG

e s
HRE&

HMBEMMR R EBES BT 6 R%—
RHEETAB TG HMERE DRSS
REHEMBZREG REMPEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

8. SEGMENT INFORMATION (continued) 8. 7HER (&)

(d) Assets investments — trading of listed securities and
investing in properties for rental income; and

(e) Others — comprises the Group'’s referral business (which
provides referral services to source, identify and refer
prospective deal opportunities to interested parties),
corporate finance business (which provides corporate
finance advisory services), and trading of gaming products
and the provision of related marketing services business.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of interest income on bank
deposits, dividend income from equity investments at fair value
through other comprehensive income, certain sundry income,
gain arising from derecognition of an investment in an associate,
fair value gain/(loss) on financial assets at fair value through profit
or loss (convertible bond), share of loss of an associate, share
of loss of a joint venture and central administration costs. This is
the measure reported to the CODM for the purposes of resource
allocation and assessment of segment performance.

Segment assets exclude investment in an associate, investment
in a joint venture, equity investments at fair value through other
comprehensive income, convertible bond, cash and cash
equivalents and other corporate and unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude current and deferred tax liabilities and
other corporate and unallocated liabilities as these liabilities are
managed on a group basis.

@ Finsoft Financial Investment Holdings Limited ¢ Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

SEGMENT INFORMATION (continued)

Segment revenue and results
The following is an analysis of the Group’s revenue and results by

reportable segments:

8.

oEHER (&)

oWz R EE
TX#IZAT2HmD BB 2 AL B WM
ES ki

Other IT and
Financial internet
trading financial
software platforms Money Assets
solutions services lending  investments Others  Elimination Total
HiEARBE
SRRZULE  REEA
BARE SRTARYE &g EERE Hitr i i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR S S TER THET THER
For the year ended BZ-Z-151ZA
31 December 2019 =t-HLEE
Segment revenues 2B
Disaggregated by timing of EERNERHIE
revenue recognition
Paint in time EX-EBRHGRER 13,342 1 - - 106 - 13,449
Over time EX-BERARR 50,349 115 9,924 - - - 60,388
Revenue from external BRAMIEF 2l
customers 63,691 116 9,924 - 106 - 73,837
Inter-segment sales* HEHE" - - - - - - -
63,691 116 9,924 - 106 - 73,837
Segment profit/{oss) AR/ (B8 23,443 (2,034) (10,550) (1,613) (18,916) - (9,670)
Interest income FBBA 310
Unallocated gains and losses A AE W& KB 427
Share of loss of an associate B —FBEE A RIE R (856)
Share of loss of a joint venture ~ [EfE—RIA & ARIE (26)
Central administration costs HRITHAR (6,904)
Loss before tax BHAEER (16,719)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

8. SEGMENT INFORMATION (continued) 8. AEER (&)
Segment revenue and results (continued) TEHNEREE (E)
Other IT and
Financial internet
trading financial
software platforms Money Assets
solutions services lending  investments Others Elimination Total
H AR
SRR AHM REEE
BATR 2RYARE BE EERE ) i it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T T T T FAL THx
For the year ended BE2-Z-\f+Zf4
31 December 2018 =t-HILEE
Segment revenues 7 Bl
Disaggregated by timing of RREANGREEIE
revenue recognition
Point in time EXR-BEHRR 11,502 246 - - 114 - 11,862
Over time EX-BERAED 46,809 622 8,818 575 1,440 - 58,264
Revenue from external RRMBEF 2 s
customers 58,311 868 8,18 575 1,654 - 70,126
Inter-segment sales* PR EE - - - - - - -
58,311 868 8,818 575 1,554 - 70,126
Segment profit/{oss) PiEH/ (B8 21405 (5,927) 1,064 (2,311) (840) - 13,391
Interest income FEBA 254
Unallocated gains and losses KR Mz REE 38
Share of loss of an associate  FEfE—FIBE & ARIE (2,104)
Share of loss of a joint venture 1 —fHA €A RIEE (16,733)
Central administration costs R RITHMA (6,310)
Loss before tax BRitaEE (11,464)

*

to third parties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE
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8. SEGMENT INFORMATION (continued) 8. AEER (&)
Segment assets and liabilities PTHEERAEE
Other IT
and
Financial internet
trading financial
software platforms Money Assets
solutions services lending  investments Others Total
HtEARE
ERRIBH REKA
BRER SRYARE {E)- BERE Hit @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr THr TR TR TR TiEn
As at 31 December 2019 RZE-NE
TZA=t-H
Segment assets AHEE 14,232 44 94,409 6,231 1,158 116,074
Corporate and unallocated assets RARKIEEE 100,396
Consolidated assets GREE 216,470
Segment liabilities AHEE 40,402 137 1,007 19 114 41,679
Corporate and unallocated liabilties RAREAEREE 5,812
Consolidated liabilities GAEE 47,491
As at 31 December 2018 RIZ-N\F
T-A=t+-H
Segment assets AHEE 10,389 502 103,787 9,154 12,850 136,682
Corporate and unallocated assets RERADREE 99,776
Consolidated assets GREE 236,458
Segment liabilities HER 39,158 254 459 24 1,035 40,930
Corporate and unallocated liabilities RNARFAEEE 4,833
Consolidated liabiities HABE 45,763




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

8. SEGMENT INFORMATION (continued) 8. AEER (&)
Other segment information (included in the Hit o HER (BREHRETELEER
measure of segment profit or loss or regularly RARMz o BERTE)

provided to the CODM)

Other IT

and

Financial internet

trading financial

software platforms Money Assets

solutions services lending  investments Others Total

HihEANE

ERRZBE  REHP
BRAR SRTARE &  EER¥ Hitr @t

HK$'000 HK§'000 HK§'000 HK§'000 HK$'000 HK§'000
TAR TER TER TARL TARL TER

For the year ended HE-Z-NF

31 December 2019 TZR=T-HLEE
Additions to non-current REFRBEE

assets (1otg) (i) 3,929 22 3,669 - 80 7,700
For the year ended HEZT-)\f

31 December 2018 TZA=T—HIFE
Additions to non-current REFTYEE

assets (notg) (Hrt) 267 - 985 - 10,784 12,036
Note: Non-current assets excluded investment in an associate, investment in a Wit ERBEETBER—MBERRZKE R—

joint venture and non-current financial instruments. HeadRaziREARFERBEHMITA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

8. SEGMENT INFORMATION (continued) 8.

Other segment information (included in the
measure of segment profit or loss or regularly
provided to the CODM) (continued)

oEHER (&)

Htt o HER (MREH D EEZEER
RARMz2HBRBTE) (H)

Other IT
and
Financial internet
trading financial
software platforms Money Assets
solutions services lending  investments Others Total
HgaRNE
LRRZELE  REHM
BRAR SRMYARE {E)- BERE Hfth -
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr THr TR TR TR TiEn
For the year ended BE-Z-hE
31 December 2019 TZBZt+-HLEE
Depreciation Vil 1,372 5 871 - 1 2,419
Amortisation of intangible assets EYEESH 152 - - - - 152
Impairment loss recognised in NraBEREERY
the consolidated statement of RIEEE
profit or loss 189 478 12,545 - 11,525 24,737
For the year ended BT\
31 December 2018 T-A=+-RIEE
Depreciation e 1,150 60 347 - 182 1,739
Amortisation of intangible assets EYEESRH 1,310 S = = S 1,310
Loss on disposal of property, LENE BERZENEE
plant and equipment 12 15 1 - 46 74
Impairment loss recognised in the REFRBREARRN
consolidated statement of profitor ~ HERE
loss 159 - - - = 159
Geographical information ih & & K

The Company is domiciled in the Cayman Islands with the
Group’s major operations located in Hong Kong. Substantially all
of the Group’s revenue from external customers are derived from
Hong Kong. All the non-current assets of the Group are located

in Hong Kong.

Information about major customers
There was no revenue arising from transactions with any
customers which was individually more than 10% of the Group’s

revenue in both years.

ARARAFESHE /EML MAKBEEE
EBARBELET AEERBIBEFH
BARMOWEXREBE - NEEMEFRE
BEHUNRES-

FREIEEFHNEHR
RRER BEREERIFNE-FPETR
ZZ WG AN EE U EE10% A £ -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

9. OTHER INCOME, AND OTHER GAINS

9. Htblr A  REMKEREE

AND LOSSES
An analysis of other income, and other gains and losses is as AT REAMBA - REA W REBE DT -
follows:
2019 2018
—E-NEF —E-N\F
Notes HK$’000 HK$’000
k=3 FET FHET
Other income: HMUA :
Interest income on bank deposits RITFERZFBHA 310 254
Dividend income from equity EAVEEFAEMEZR
investments at fair value through other WA Z AL E 1
comprehensive income g B A 24 - 25
Sundry income FEIEUA 101 88
411 367
Other gains and losses: Hit Wz R EE:
Provision for impairment loss on trade B 5 W IR R EE R R E
receivables 26 (1,507) (159)
Provision for impairment loss on FEWA BB E B IERE
interest receivables 26 (233) -
Provision for impairment loss on Y WE MR R EEE
property, plant and equipment B 17 (390) -
Gain arising from derecognition of an BIFER B E AR
investment in an associate REEENKE 22 352 -
Net fair value gain/(loss) on financial assets &% A BET AEBHH S &
at fair value through profit or loss BEZAFEERKRE,
(EB18) %8
— listed equity investments — ETRAREE (1,039) (2,021)
— convertible bond — R ES 75 (75)
Foreign exchange differences, net HNE Z R () )
Loss on disposal of property, plant and HEWE - WE REENEER
equipment - (74)
Loss on disposal of investment properties HERE W E 2 FiE - (23)
Net fair value loss on investment REYEN RN FEEEIE
properties p=ikcl 19 - (60)
(2,744) (2,415)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

10. FINANCE COSTS 10. 81 #& B A
An analysis of finance costs is as follows: AT BB R ANE 54
2019 2018
—ZE-hF —E—N\F
Note HK$’000 HK$'000
Bt FHBT FHET
Interest on lease liabilities HEAERE 18(b) 61 =
11. LOSS BEFORE TAX 1. BRBLAT & 18
Loss before tax has been arrived at after charging: BREATEEB T RIIR T SEES D
2019 2018
—E-NEF —E-N\F
Notes HK$’000 HK$'000
k=3 FET FHET
Auditors’ remuneration % 8RN BN & 540 520
Amortisation of intangible assets (note (a) EFEEEE (HitE) 152 1,310
Cost of inventories sold BEEFERAR 47 59
Depreciation of property, plant and Y BE MEREITE
equipment (note (b)) (Kt7Em)) 17 1,702 1,739
Depreciation of right-of-use assets FRAEEENE 18(a) 717 =
Operating lease payments in respect of AAYENEEHRERE
rented premises - 2,134
Lease payments not included in the Kt ANHEEGETEN
measurement of lease liabilities MERR 18(c) 1,822 =
Employee benefits expense (note (c)): EERAREX (Mite) -
Salaries and other benefits e hEAMEF 34,129 29,929
Contributions to retirement benefits RIRBFET S HERR
scheme 903 797
Share-based payments VAR 17 2 1+ 5/ 0E 34 - 1,435
Total employee benefits expense, EERMRAL BT
including directors’ emoluments BEESWe 35,032 32,161
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

11. LOSS BEFORE TAX (continued)

Notes:
(@) The amortisation of intangible assets was included in cost of sales.

(b) During the year ended 31 December 2019, depreciation of property,
plant and equipment amounting to HK$196,000 (2018: HK$85,000) was
included in cost of sales and that amounting to HK$1,506,000 (2018:
HK$1,654,000) was included in administrative expenses.

(©)] During the year ended 31 December 2019, employee benefits
expense amounting to HK$12,070,000 (2018: HK$10,795,000) was
included in cost of sales and that amounting to HK$22,962,000 (2018:
HK$21,366,000) was included in administrative expenses.

Bt

M. BRE AR ()

@) EVEEHHITAHERLS-

) BEZZ-—NFT-A=T—HLFE VE &K
BREEOITEFRF196,0008 T (=T — \F:
85,0007 7T ) & A $5 & B AN+ i1 51,506,000/ 7T
(== — \% 1,654,000 L) ;T ATTHF X

© BE-ZE-AF+-A=+-BLEE ES8
BA R A12,070,0008 T (=T — )\
10,795,000/ 7T ) 51 A 88 & AX AN - 1 522,962,000
BT (ZZF— )\ £ : 21,366,000/ 7T ) 5T AT F

EZ °
12. INCOME TAX EXPENSE 12. FiI8HiBEX

2019 2018
—E-hF —E-N\F
Note HK$’000 HK$'000
Bt FHBT FHT

Current — Hong Kong EVER— &S
— Charge for the year —FREHR 3,792 4,013
— Overprovision in prior years —BAAFEBEEE (40) (60)
Deferred RE 32 368 (214)
Income tax expense FriSfif X 4,120 3,739

Hong Kong Profits Tax has been provided at the rate of 16.5% on
the estimated assessable profit arising in or derived from Hong
Kong for both years, except for a subsidiary of the Group which
is a qualifying entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 of assessable profits of this subsidiary is
taxed at 8.25% and the remaining assessable profits are taxed at
16.5%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

12. INCOME TAX EXPENSE (continued) 12. FTBRiBE X (4E)
The tax charge for the year can be reconciled to loss before tax FARBEXHA LGS BRRNERT IS
per the consolidated statement of profit or loss as follows: BYEL A TSR
2019 2018
=E-NF —ZE-)\F
HK$’000 HK$'000
FEx FAET
Loss before tax bR AT B 1B (16,719) (11,464)
Tax at Hong Kong Profits Tax rate of REBNEHTE16.5%TE 2
16.5% (2018: 16.5%) MIE(ZF—N\F:16.5%) (2,759) (1,892)
Lower tax rate for specific local requirement 5B AN H AR TE B BUE B K (165) (165)
Tax effect of expenses not deductible for TR A 2 BB 2
tax purpose 2,137 1,740
Tax effect of income not taxable for tax purpose 78 R i Ug A 2 i 75 52 22 (122) 61)
Tax effect of temporary differences RERERERE TR 2
not recognised 75 520
Tax effect of tax losses not recognised AERBIBEEB 2 HBETE 4,963 1,057
Tax effect of tax losses utilised EEBAREBE I NETE - (508)
Tax effect of share of results of associates EIEEE RRI B B2 141 347
Tax effect of share of results of a joint venture ~ BIE—FHAE QA RIEZZHBFE 4 2,761
Overprovision in prior years B FEBERE (40) (60)
Others HA (114) =
Income tax expense for the year FRMEHREAL 4,120 3,739
During the year ended 31 December 2019, no share of tax HE-_ZT-NEF+_A=+—HLLFE #E
attributable to an associate (2018: Nil) and a joint venture (2018: DRFFAGREBEERN [EH—EBE QRSB
Nil) was included in “Share of loss of an associate” and “Share of BIRIEHE—HEEAREEINEBEN —
loss of a joint venture” in the consolidated statement of profit or HEERARMNREB(ZE-—N\F : EB)REB
loss respectively. R—HEEERANHREBE(ZE—NF &) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

13. DIRECTORS’ EMOLUMENTS 13. EEM <

The emoluments paid or payable to each of the Directors of the RARAFENSKENSEZESHMES T
Company were as follows:

Salaries,
allowance Contributions
and other Share- to retirement
benefits in Discretionary based benefits
Fees kind bonus payments scheme Total
A= 3:9 Dy RIKER
we EMENEN g INRE HE @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FER TR TR TR THBR

Year ended 31 December 2019 BZ-Z-1%

TZA=t-HIEE
Executive Directors HITES
Mr. Chan Wai Lung BEELE 120 870 - - 18 1,008
Ms. Lam Ching Yee MEERL 360 - - - - 360
Mr. Lam Ho Pong * MRS 9 - - - - 9
Ms. Lin Ting MEL T 300 - - - - 300
Mr. Shi Shaowu ? PORTE? 120 - - - - 120
Non-executive Director FHTES
Mr. Lo Yu Man ® BFREAS 276 - - - - 276

Independent non-executive Directors BIFHTESE

Mr. Lam Kai Yeung A 138 - - - - 138
Ms. Lee Kwun Ling, May Jean FEPLL % - - - - %
Mr. Zhong Shi BELE % - - - - %

1515 870 z z 18 2,403
Year ended 31 December 2018 HE-Z-\&

+-A=1+-RItFE

Executive Directors HITES
Mr. Chan Wai Lung BEELE 120 630 - 7271 18 1,495
Ms. Lam Ching Yee MEELL 300 - - - - 300
Ms. Lin Ting HELL 300 - - - - 300
Mr. Shi Shaowu ? FAOREE? 75 - - - - 75
Non-executive Directors FHTES
Mr. Fung Ka Lok Adams * P e 58 - - - - 58
Mr. Lo Yu Man ® BFERES 63 - - - - 63
Mr. Ng Wing Cheong Stephen ® REHRAS 186 - - - - 186

Independent non-executive Directors BIFHTEE

Mr. Lam Kai Yeung WEBLE 120 - - - - 120
Ms. Lee Kwun Ling, May Jean ZHPRL 0 - - - - 90
Mr. Zhong Shi BEEAE 90 - - - - 90

1,402 630 - 727 18 2,777
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

13. DIRECTORS’ EMOLUMENTS (CONTINUED)

Mr. Lam Ho Pong was appointed on 5 December 2019

Mr. Shi Shaowu was appointed on 16 May 2018

Mr. Lo Yu Man was appointed on 9 October 2018

Mr. Fung Ka Lok Adams retired on 25 June 2018

Mr. Ng Wing Cheong Stephen resigned on 9 October 2018

[ I SR SR

During the year ended 31 December 2018, a Director was
granted share options, in respect of his services to the Group,
under the share option scheme of the Company, further details
of which are set out in note 34 to the consolidated financial
statements. The fair value of such options, which had been
recognised in the consolidated statement of profit or loss, was
determined as at the date of grant and the amount included in
the consolidated financial statements for that year was disclosed
above.

During the years ended 31 December 2019 and 2018, no chief
executive officer of the Company has been appointed and
accordingly no emolument was paid to the chief executive officer
of the Company.

None of the Directors of the Company has waived or agreed to
waive any emoluments for the year ended 31 December 2019
(2018: Nil).

During the year ended 31 December 2019, no emoluments were
paid by the Group to any Directors as an inducement to join or
upon joining the Group or as compensation for loss of office
(2018: Nil).

13.EEM< (&)

MEREER-_E-NF+-_ARARERME

2 SORAEER -_F-NFAR+NBEEE
8 ETHAEN T N\F+ANLBEZRE

g BREATER-T-N\FAZTRARE
° REFAER-F-N\F+ANBBHE

HE-2-\Ft-A=t-BLFE —%
% 1 A A B AR P TR R IE AR AL A
B G 1 B R AR o — S R AR
BEERAM I - REERA BARHR
RrERE AT EEDREL B HESE
MEEFEHAGLRBRE L SEERN L
X -

BE-T-NER-F-NE+-A=+—
BLLFE AR AL EEETIRBE - SRR
AR AT HAR X EAHE

BE_ZT—NF+ZA=+—HLFE #
BARREENEXRAERETAHME (=
T-NFE)-

( E T -NF+_A=T—HLEFE &
SEMEREAES N RIERBEBMA
HINAAR K BB SRR A RBERAE (=
T-NFE)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

14. EMPLOYEES’ EMOLUMENTS

The five highest paid employees during the year included
one Director of the Company (2018: One), details of whose
remuneration (as being a Director of the Company) are set out
in note 13 above. Details of the remuneration for the year of the

14. EEME

AEEzREABRRFMNEEREARA %
EX(ZF-N\F:—R) ARAAEZHMH
SRBHEHN EXHEIZ - RFEHRTHA (=
E-N\F WOE)EEARFEENRSFHHE

remaining four (2018: Four) highest paid employees who are BEMMESFBET
neither a Director of the Company are as follows:

2019 2018
—E-hEF —FE-N\F
HK$’000 HK$'000
FHExT FHET
Salaries and other benefits e kEAMmER 4,975 6,188
Discretionary bonus BIETE4L 3,614 1,482
Share-based payments VAR 7 2 15 5k 18 - -
Contributions to retirement benefits scheme RIRTEFIET B 5K 54 69
8,643 7,739

The number of the highest paid non-director individuals whose
remuneration fell within the following bands is as follows:

ERESFHFEEALTZMEN FTIIHE:

2019 2018

—E-hfE| —T-NF

Number of Number of

individuals individuals

A AH

Nil to HK$1,000,000 = %1,000,000/%8 7T = -
HK$1,000,001 to HK$1,500,000 1,000,001 7T 21,500,000/ 7T - 1
HK$1,500,001 to HK$2,000,000 1,500,001 7T 22,000,000/ 7T 2 2
HK$2,000,001 to HK$2,500,000 2,000,001/ 7T 22,500,000/ 7T 1 -
HK$2,500,001 to HK$3,000,000 2,500,001 7T 23,000,000/ 7T = -
HK$3,000,001 to HK$3,500,000 3,000,001 7T 23,500,000/ 7T 1 1
4 4

During the year ended 31 December 2019, no emoluments were
paid by the Group to any of the five highest paid individuals of
the Group (including Director and employees) as an inducement
to join or upon joining the Group or as compensation for loss of

office (2018: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

15. DIVIDEND

16

No dividend was paid or proposed for the years ended 31
December 2019 and 2018, nor has any dividend been proposed
since the end of the reporting period.

LOSS PER SHARE

The calculation of the basic and diluted loss per share for the
year is based on the following data:

15- HILXI%I\

ARAHE-F-AFR-F-N\F+=A
Z+— AL FETERARERENRE &
R MMAYH BRI ERBIENEARS -

BREE

AEENTRERNREEERVIZATHIE

2019 2018
—E-hEF —ZE-N\F
HK$’000 HK$'000
FET FAET
Loss gl
Loss for the year attributable to owners of the A B A AJEIHFEARE B
Company (20,839) (15,203)
2019 2018
—E-hEF —E-)\F

Number of shares

Weighted average number of ordinary shares in
issue for the purpose of calculation of basic
loss per share

Effect of diluted potential ordinary shares as a
result of the share options granted (note (a))

Weighted average number of ordinary shares in
issue for the purpose of calculation of diluted
loss per share

Note:

BB E
B HSREREEAE
B 7 B T B

ESpedaab g op pe g iiliy
BEYE (Hit@)

HErEEREEERTS
BT S BRI T8

Myt

1,260,582,340

1,260,582,340

1,260,582,340

1,260,5682,340

(@) The diluted loss per share for the year ended 31 December 2019 is
equal to the basic loss per share as there were no dilutive potential
ordinary shares in issue for the year. The computation of diluted loss
per share for the year ended 31 December 2018 did not assume the
conversion of the Company’s outstanding share options because the
adjusted exercise price of those share options was higher than the
average market price of the shares for that year which was regarded as
anti-dilutive.

@ BARAFETESHTEEETLER B#E=
E-NFH A=+ -HULEFENEREEESE
HEREABRAS FERE-_T-/\F+=
A=+ R LEEZS8REEHRLERRAD
B Z M ARITEBREE SR AAREBREL
RABTEBESRBRONZFEZFETE (K
BRAREBEYE) -

EMERREZRARAT « 2019FF5§ @



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

17. PROPERTY, PLANT AND EQUIPMENT 17. % -BERXE
Computer
equipment
and Furniture Leasehold Other
software  and fixtures improvements equipment Total
ElRE HE
REH HRAREE MELE Hftrik @t
HK$°000 HK$°000 HK$°000 HK$°000 HK$'000
TER TEx TER TER TER
31 December 2019 “E-hE+=-A=1+-H
At 1 January 2019 (restated) RZE—-NF—FA—H
(E5)
Cost A 16,691 616 2,867 482 20,656
Accumulated depreciation e (16,022) (384) (1,748) (27 (18,181)
Net carrying amount FEFE 669 232 1,119 455 2,475
At 31 December 2018, net of “Z-\F+-A=+—-1"
accumulated depreciation MR REHTE 669 232 1,273 455 2,629
Effect of adoption of HKFRS 16 $RM &S H #3528
F16HR 28 - = (154) = (154)
At 1 January 2019 (restated) —“E-hE—-F—-H
(& =5) 669 232 1,119 455 2,475
Additions NE 4,316 - 3 - 4,319
Depreciation expense nERY (677) (166) (794) (65) (1,702
Impairment HE - - - (390) (390)
At 31 December 2019, net of —F-NEF+tZA=t-RH:
acoumulated depreciation and Nk EE RRE
impairment 4,308 66 328 - 4,702
At 31 December 2019 “Z-NF+=-A=1+—H
Cost 5% 20,818 610 2,605 482 24,515
Accumulated depreciation and ~ E:HTE RAE
impairment (16,510) (544) (2,277) (482) (19,813)
Net carrying amount REFE 4,308 66 328 - 4,702
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

17. PROPERTY, PLANT AND EQUIPMENT

17. 9% - BERRE (&)

(continued)
Computer
equipment
and Furniture Leasehold Other
software and fixtures  improvements equipment Total
BEEER HE
g RAREE MEEE Hibgh @at
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT THT THT THT THT
31 December 2018 “Z2-N\§+-A=1+-H
At 1 January 2018 RN_T—/\F—H—H

Cost N 17,087 512 2,573 - 20,122

Accumulated depreciation ZFiE (15,982) (236) (1,203) - (17,421)

Net carrying amount REFE 1,055 276 1,370 - 2,701
At 1 January 2018, net of RZZE-\¥—-A—1"

accumulated depreciation M 2EHE 1,055 276 1,370 = 2,701
Additions NE 268 108 883 - 1,259
Acauisition of a subsidiary Wi —RMB AR (Ai236)

(note 36) - - - 482 482
Disposals HE (73) (1) - N (74)
Depreciation expense TERY (581) (151) (980) @7 (1,739
At 31 December 2018, net of RZE-N\F+-A=+—H"

accumulated depreciation M &EHITE 669 232 1,273 455 2,629
At 31 December 2018 RZE-NE+ZA=+—H

Cost A 16,691 616 3,054 482 20,843

Accumulated depreciation ZEtE (16,022) (384) (1,781) @7 (18,214)

Net carrying amount FRFE 669 232 1,273 455 2,629

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates per

annum:

Computer equipment and software:

Furniture and fixtures:

Leasehold improvements:

Other equipment:

20% to 50%
20% to 50%

Over the lease terms

10%

Included in the Group’s property, plant and equipment at 31
December 2019 was an asset operating under a less than
normal capacity at the carrying amount of HK$390,000.
Management performed impairment assessment on the asset
and recognised an impairment loss of HK$390,000 (2018: Nil)
during the year ended 31 December 2019.

Ly E - -BERREEB RBEKEZEN

TERFE:

B R Rt

RRMREKE:

MEMEEE:

Hib e

20%Z50%
20%Z50%
NHEFHAE
10%

R-TE-NAF+-A=+—B KEENY
¥ BB MBS E—HIRE(E A390,000%
TTHEE ZEENEERNEREEKTE-
HE-_Z-NAE+-_A=+—HILFE &
BEWZAEETREN G WHERRES
$8390,000/8 T ( — T — )\4F &) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

18. LEASES 18. A&
The Group as a lessee AEBEEREAEA
The Group has lease contracts for office premises for the year HEZT-—NF+ZA=+—BLFE £&%
ended 31 December 2019. No lease contracts include extension EEEMAEMENHEALN -MEHRESY
and termination options and variable lease payments. BB R EEREA R EHE R
(@ Right-of-use assets (a) FHEEE
The carrying amounts of the Group’s right-of-use assets Z]K ESEFAEEEZREABAMRFRNZ
and the movements during the year are as follows: &t BEIWR -
2019
—Z-hF
HK$’000
FTHEx
At 1 January w—HA—H 1,016
Additions NE 3,381
Depreciation charge FHRITE (717)
At 31 December R+-—A=+—H 3,680
(b) Lease liabilities b)) HEARE
The carrying amounts of the Group’s lease liabilities and the rEEHEABEZREERRFAZE
movements during the year are as follows: E) N
2019
—E-hF
HK$’000
FET
At 1 January n—A—H 912
New leases FHEE 3,381
Accretion of interest recognised REANMERZIGENE
during the year 61
Payment (NE (707)
At 31 December BW+-—A=+—H 3,647
Analysed into: DA :
Current portion mENER D 2,053
Non-current portion EMENE 1,594
3,647
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

18. LEASES (continued) 18. HHE (&)
The Group as a lessee (continued) AEEEREABEA (F)
(b) Lease liabilities (continued) b)) HEAE(E)
The remaining contractual maturities of the Group’s lease RARERRKBERE AR LR B
liabilities at the end of the current and previous reporting EERAUBWEERE 169 B - K
periods and at the date of transition to HKFRS 16 are as SEHEEEEMNRAANIBANT
follows:
At 31 December 2019 At 1 January 2019 (note) At 31 December 2018 (note)
RZZ-h§ RZZ-N& RZZ—-N\F
+=A=+-H —R—B (W) TZRAET—B (W)
Present Present Present
value of the Total | valueofthe Total  value of the Total
minimum minimum minimum minimum minimum minimum
lease lease lease lease lease lease
payments payments payments payments payments payments

RERE REHAR | SEEE  SERE  KEEE  SEEE
NRAE  AREE | GFRE AXRE ORBE AREE
HK$000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TER THETL THET TAT TAT

Within 1 year —FR 2,053 2,199 380 409 - -
In the second to fifth year E-FEERF 1,594 1,627 532 546 = =
3,647 3,826 912 956 - -
Less: Total future interest expenses i : 7 2 7| 8.5 % #858 (179) (43) =
Present value of lease liabilities HEEERE 3,647 912 =
Note: The Group has initially applied HKFRS 16 using the modified Mat: AEBEFEREETEREEREREANH
retrospective approach and adjusted the opening balances as WELERE165%  WHBR=_ZE—NF—A—H
at 1 January 2019 to recognise lease liabilities relating to leases HE AR U ER R LA RBEE ST ERE
which were previously classified as operating leases under HKAS 17RO BRKEEENHERHANIEERE:
17. Comparative information as at 31 December 2018 has not RZE—N\F+A=+—BZhRERL &
been restated. EIE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

18. LEASES (continued) 18. #HE (&)
The Group as a lessee (continued) EEEEREABEA (F)
(€  The amounts recognised in the consolidated statement of © HEEEGARERXTHERNTENT:
profit or loss in relation to leases are as follows:
2019
—E-hE
HK$’000
TER
Interest on lease liabilities HEBERE 61
Depreciation charge of right-of-use assets HEAEEEIETE 717
Expense relating to short-term leases and other FpHEFHR T —NF+=A=+—H
leases with remaining lease terms ended on FZAERMEREERAMBAE M
or before 31 December 2019 (included in (FEAFTHFEX)
administrative expenses) 1,822
Total amount recognised in profit or loss RERERNRSE 2,600
(d) The amounts included in the consolidated statement of O SHEEFAGERERERZIEEELE
cash flows for leases comprise the following: U
2019
—B-hF
HK$’000
FET
Within operating activities FIALE EES) 1,822
Within investing activities HIAREEE -
Within financing activities A B EEED 707
Total cash outflow for leases MERS RO AR 2,529
Representing: HIE :
Short-term leases MERE 1,822
Lease rentals paid BEfHERS 707
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M 55 80 R o

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

18. LEASES (continued)

19

The Group as a lessor

The Group leased its investment properties (note 19) under
operating lease arrangements during the year ended 31
December 2018. The terms of the leases required the tenants to
pay security deposits. Rental income recognised by the Group
during the year ended 31 December 2018 was HK$575,000.

At 31 December 2018, there was no undiscounted lease

payments receivables by the Group in future period under non-
cancellable operating leases with its tenants.

INVESTMENT PROPERTIES

18.1HE (&)

AEEEALEBEA
HE-_ZT-—N\E+_A=+—BLEFE &K
SERBEKEHERHHERLREWE (M
FH19) HERFRERFPALINRES - #H
E-T-N\E+-A=+—HILEE K&
R E W A575,0007 7T °

RZE-NF+_A=+—H REEHEHA
P2z ARl BE R EHE AN B R KRR
BB KRR U E R

19. REW

2018
—E-N\F
Note HK$ 000
Bt FHT

At fair value RAFERE
At the beginning of year REH] 18,990
Net loss from fair value adjustment NEEERAEBE TR 9 (60)
Disposal HE (18,930)
At the end of year RER =

The Group’s investment properties at 1 January 2018 were held
in Hong Kong under medium-term leases and were leased to
independent third parties under operating leases, further details
of which are included in note 18 to the consolidated financial
statements. During the year ended 31 December 2018, the
Group disposed of its investment properties.

RZF-N\F—A—B AKEZREMERN
FERETHHESS LHTEEHEERT
ZBIE=T E—FTHBERKREMBR
EMFI8 - RBE_T—NF+ZA=+—
BILEFEE AEECHERKREDE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

20. GOODWILL 20. H&
HK$'000
FAET
Cost: A
At 1 January 2018 RZE—NF—HF—H 752
Acquisition of a subsidiary (note 36) Wik — M B A A (A1i236) 10,295
At 31 December 2018 and 31 December 2019 R=ZB-NF+ZA=+—-HR
“E2-hEF+=ZA=t+—H 11,047
Accumulated impairment loss: R REESE:
At 1 January 2018, 31 December 2018 RZZE-—N\F—A—H ZE—/\F
and 1 January 2019 +-—A=+—B8Ek=ZZE—hF—A—H 752
Impairment loss BB EE 10,295
At 31 December 2019 R=-EB-hAE+=A=+—-H 11,047
Net carrying amount: MREEE:
At 31 December 2019 R=-ZE-hE+=-A=+—H -
At 31 December 2018 RZZE-—NF+ZA=+—H 10,295
Impairment testing on goodwill EEREIR
Goodwill acquired through business combinations is allocated REBEHKECBEEDEZESEHAE
to the trading of gaming products and the provision of related mREHAEEERGESNR CEE S
marketing services business’s cash-generating unit (‘“CGU”). ([ReEEEM]) -
The recoverable amount of the CGU has been determined based ReELEBM sl kBB HREEREEB
on a value-in-use calculation using cash flow projections based EAEE ZEAGTAZREREEANE
on financial budgets approved by the management covering a REEEEM ECMBEE REHERT
five-year period. FHIR -
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For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

20. GOODWILL (continued)

Impairment testing on goodwill (continued)
The key assumptions used in the value-in-use calculation for 31
December 2019 and 31 December 2018 are as follows:

20. m& (&)

FERERNR (E)
FAR-E—NF+-_A=+—BRE-_ZT—N
F+-_A=+—B2FAEBEER ZEER
FIAT

2019 2018

—E-NEF —E-N\F

Pre-tax discount rate TRATAL IR & 16.23% 15.00%
Growth rate BR= 3% 3%
Budgeted gross profit margin TEEERNE 21.18%-23.06% | 45.96%-47.01%

The following described each key assumption on which
management has based its cash flow projections to undertake
the impairment testing of goodwiill:

Pre-tax discount rate

The discount rate used are before tax and reflects the risks
specific to the CGU. The values assigned to the key assumptions
on market development of the CGU and discount rate are
consistent with external information sources.

Growth rate

The growth rate used to extrapolate the cash flows of the
business beyond the five-year period was based on the
management’s expectation of inflation rate in Hong Kong.

Budgeted gross profit margin

The management determined budgeted gross profit margin
based on the past performance and its expectations for the
development of the market.

Based on the management’s assessment and by reference to the
value-in-use calculation performed by an independent appraisal
firm, an impairment loss of HK$10,295,000 (2018: Nil) related to
the goodwill attributable to the trading of gaming products and
the provision of related marketing services business’'s CGU was
recognised in the consolidated statement of profit or loss during
the year ended 31 December 2019.

The management considered that the goodwill was impaired as
the actual sales performance and the actual gross profit margin
of the CGU had a substantial decline during the year ended 31
December 2019, as impacted by the poor social and economic
conditions in Hong Kong. The budgeted revenue from the trading
of gaming products and the provision of related marketing
services business is expected to be significantly lower than
previously expected, resulting in the recoverable amount of the
CGU below its carrying amount.

T X w32 B R BE TR ER H M
REenEBAMKENSHERRR:

Tt Al Bl 3R &
PHERMBRAAERERRREELEUTE
MER - HEETRRASELBUZTHER
F) R 82 R AR ) SR 1B K B 3 R B ON SR B R AR
GERSE

R
AREABEEAFEENNEHERE R E
RIEREXTDIEREREHEEBIRENTES -

HEER R
EREREBTRERLHTISREHED
EEEEERNE-

BIEEEENT L2 EB T E AT
MERAEENE REBEE-_Z—hF+=A
—+—HIEFEZERABRERANERRAE B
BERMEHEABEEREEGNRSES
BNEAZEEBBARERE10,295000
BT (ZE—N\F 8|)o

XEBUERRBERAREZE BE_T
—NFET A=+ RILFERSELEM
MEREERANEREN R LR AE TR
HERBERRBEBECRE-REEEEHE
an N SR (AR B R RS R IS RO TR R TR
BARBERBEMESRE EBREELE
i 70 AT 40 [ & B KA E AR I ME o
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For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

21. INTANGIBLE ASSETS 1. B EE
Systems
development
costs
REBMBHAE
HK$’000
FHEx
Costs: AR
At 1 January 2018, 31 December 2018 R-ZE—NFE—BF—B ZZE—N\F
and 31 December 2019 —A=+—-BR=E-NF
—A=+-8 7,711
Accumulated amortisation: ZotEes:
At 1 January 2018 R=ZZT—-NFE—H—H 6,249
Amortisation expense B 1,310
At 31 December 2018 and at 1 January 2019 RZE—-NFF+_A=+—8BXK
E—hE—HA—H 7,559
Amortisation expense A 152
At 31 December 2019 R=-ZE-hE+=-A=+—H 7,711
Net carrying amount: MRENEE:
At 31 December 2019 R-ZE-hFE+=-A=+—H -
At 31 December 2018 RZE—-NF+_A=+—H 152

Intangible assets of internally generated development costs
represented all direct costs incurred in the development of
new software systems. The software development costs are

amortised on a straight-line basis over their estimated useful lives

of 4 years.

As at 31 December 2018, the management considered there
was no impairment on intangible assets since the recoverable

amounts exceeded their carrying amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

22. INVESTMENT IN AN ASSOCIATE 2. A—HBELATZRE

2019 2018

—E-hF —E—N\F

HK$’000 HK$'000

FET FHET

Share of net assets EREEFE - 1,016

Goodwill [EES - 9,019

- 10,035

Impairment BE = 9,179)

- 856

2019 2018

—g-nE| —FTN\F

HK$’000 HK$'000

FEx FHT

At the beginning of year REA] 856 2,960
Share of post-acquisition loss and other FE(RUIBIE BB R b 2 T ES 18

comprehensive loss (856) (2,104)

At the end of year RER - 856
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 #ZE =%

22. INVESTMENT IN AN ASSOCIATE
(continued)

Particulars of the Group’s associate at the end of the reporting

period are as follows:

—NEFE+-A=+—RLEFE

22. N — R E

ZN-S

RAZKRE (&)

Ellicey WMERRFBEOAT:

NEINS

Proportion of ownership
interest held

EEEERLH
Form of Place of
business incorporation/
Name of entity structure operation 2019 2018 Principal activities
BRER (BERTER TMAL/ BE “E-NF | ZB-N\F XEEH
Four Directions Investment Incorporated British Virgin Islands (‘BVI") N/A 26.87% Investment holding of subsidiaries which are principally
Limited (‘FDIL") (note) engaged in the provision of information technology,
smartphone applications development and digital
marketing and the development of information
technology applications
Four Directions Investment Rl av EBRIHS TEA 2687% FEUFRUEEARMBERERFREREARE &
Limited ([FDIL]) (/%) ((EBRLES]) *“*fﬁM&ﬁ&ﬂ&rﬂ%&Tﬁﬁ%ﬁEﬁmW%
ARRERR
Note: During the year ended 31 December 2019, the Group’s shareholdings Wt BE-_T—hF+—A=+—HIEFE  ARFDIL
in FDIL decreased from approximately 26.87% to approximately 13.43% @Tfiﬁﬂx?ﬁﬁﬂ 917Hx¥ﬁﬁx 7N &= B A FDILA B 4
as a result of issuance of 11,917 new shares by FDIL under rights issue, 3 4926.87 %)% L 2= 4913.43% * B AL I9€££I
resulting in the Group losing significant influence over FDIL. The Group FDILE’]EK%%ﬁ RAEETBYFDILA EAR
discontinued the use of the equity method to account for its entire BhHER K A A ER—
interest in FDIL as an associate and the Group's entire interest in FDIL Fﬁﬁ?ﬁ%@jﬁ’]?u%& &ZKEIEAFDILEI’J%*ME
was accounted for as an equity investment at fair value through other = AR A352,0008 TR IR A F TAHMEE
comprehensive income of HK$352,000 at the date on which the Group WA BIBR AR E o B - 4R 1 RERR —F Hﬁ?‘é’& Al
ceased to have significant influence over FDIL. Accordingly, a gain of 2B EARIKER352, OOO/’EEEE/‘EQI 7‘L
HK$352,000 arising from derecognition of an investment in an associate E+t-A=t—BIEEREA %ﬁﬁ
was recognised in the consolidated statement of profit or loss during the
year ended 31 December 2019.
The following table illustrates the summarised consolidated TERHEAFDILEEMB AR R =T — \F
financial information in respect of FDIL and its subsidiaries as at TZA=T—BZEGEEVBERTE:
31 December 2018:
2018
—ET-N\F
HK$'000
AT
Current assets mEEE 20,901
Non-current assets, excluding goodwill IEMBEE (TEERE) 3,110
Current liabilities mENAaE (20,231)
Net assets AEEE 3,780
Reconciliation to the Group's interest in the associate: — 17K BB & 1N 7] 2 (a2 ¥k -
Proportion of the Group’s interest rE ITETE w2 Ll 26.87%
Group’s share of net assets of the associate, AEEEEBERNT CEEFE
excluding goodwill (TEEER) 1,016
Goodwill and fair value adjustment on acquisition WHEEZ2EERATFEEAR 9,019
Impairment on investment in an associate R R RRE 2B 9,179
Carrying amount of the Group’s interest in FDIL REBANFDILZ % 2 BREE 856
Revenue for the year F AU 16,061
Loss for the year FANBE (7,832)
Total comprehensive loss for the year FATHEEEESE (7,832)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

23. INVESTMENT IN A JOINT VENTURE 2. R—EEERAIZRE
2019 2018
—E-hF ZE-N\F
HK$’000 HK$’000
FEx FAT
Cost of unlisted investment in a joint venture R—EEERRZILTEREZ
BN 39,596 39,596
Share of post-acquisition loss and other FEE A EE R M2 EEE
comprehensive loss (39,450) (39,424)
146 172
Particulars of the Group’s joint venture at the end of the reporting AEFBEGERRRBEHRRFBOT

period are as follows:

Proportion of ownership interest

BEEERLA
Place of Issued and Group’s
incorporation/  fully paid up effective Held by the Held by a
Name of entity operation share capital interest Company subsidiary  Principal activities
BRI/ BETR N3 d HARE B — R R
BERAR BEhE BRRA ERER BE AARE  TEEH
Sky View Investment Limited BV US$1,100 49% Nil 49%  Investment in Rolaner
(“Sky View”) (2018: 49%) (2018: Ni) (2018: 49%) International Limited
(‘Rolaner”)
REREERDA([KE]) HBRZHES  110ET 49% z 49% T Rolaner International
(ZB-N%E:  (ZB-NE: (ZB-N\E: Limited ([Rolaner ])
49%) Z) 49%) ZBE

Sky View is an investment holding company and its main
asset is investment in Rolaner, a company incorporated in the
Cayman Islands with limited liability. Rolaner indirectly entered
into a contractual arrangement on control and shall be able to
consolidate the financial statements of an operating company.
The principal business of the operating company is operating the
mobile application Mei Li Shen Qi (SEEE##82) , one of the largest
online community and e-commerce platforms with more than ten
million users for medical beauty industry in the People’s Republic
of China.

REDWREEZER AR MEFTEEERRFE
Rolaner (—fAIRHSHSFEMKN I 2BRA
7)) 2 & ° Rolanerf# 7] L& 4 HEE H I
BB ERNR B MEREE AR - KER
AvEFEXEBALE —BFRERREX[E
BuR] ZBEXNATPEARANBEEES
TEEANEGRER, — UAREETE
APMEFEBTE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

23. INVESTMENT IN A JOINT VENTURE 2. R—EEERRZKRE (#E)
(continued)
The following table illustrates the summarised financial TRHFEAKRETEEREE -
information in respect of Sky View:
2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FET FHET
Current assets and net assets MEBEREEFE 299 351
Reconciliation to the Group’s interest in the HAREFREERNFZ #wm
Jjoint venture: AR -
Proportion of the Group’s interest REEBE R 2 LA 49% 49%
Group’s share of net assets of the joint venture, HREBEHE L AT EEFE
excluding goodwil (TEEEE) 146 172
Revenue for the year F A - -
Loss for the year FNEE (52) (34,148)
Total comprehensive loss for the year FALHEEGERSE (52) (34,148)
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ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

24. EQUITY INVESTMENTS 24, AR E
2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FHBT FHT
Equity investments at fair value through BRAFEETAEMGEZERAZR

other comprehensive income KEFE
— Listed shares in Hong Kong —&AB 2z LWk 3,804 4,631
— Unlisted investments —JEEMIRE 3,583 3,231
7,387 7,862

25.

26.

The Group’s equity investments were irrevocably designated at
fair value through other comprehensive income as the Group

considers these

dividends were received on the Group’s equity investments

investments to be strategic in nature. No

during the year (2018: HK$25,000). BIT) °
INVENTORIES 25. 78
The balance represented finished goods. FEESRIER M-

HRAEBEERALEARBERE &
ZERBETAIRLME T AR AFEE
AEMEEBAAR - RERN - NEEBERR
AR AR B BT AR B ( —F— /\ £ : 25,000

TRADE AND INTEREST RECEIVABLES 26. E5 ENFREREWFE
2019 2018
—E-hF —TE-N\F
HK$’000 HK$’000
FHET FHBT
Trade receivables B 5 WA 7,560 7,358

Interest receivables from money lending BEEESZ BT E

business 2,757 3,199
10,317 10,557
Loss allowance Eia e (1,149) (159)
9,168 10,398
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

26. TRADE AND INTEREST RECEIVABLES 26. EZ EWRIER EWAIE (&)

(continued)

Trade receivables 5 ERRIE

The Group generally allows an average credit period of 30 days REB-—MBHEEHEWFELTER Y
or not more than 90 days to its trade receivables customers and 30H KT B iBO0H M & B - By AN & (& B ([
based on the negotiations between the Group and individual MEPHEEERE -8 5 BEWFIBIL T & e

customers. No interest is charged on trade receivables.

An analysis of trade receivables by age, presented based on the RRZEHHRIIGEBERERZIINESE
invoice date and net of loss allowance, at the end of the reporting WRIER R EBRORERSITT

period, is as follows:

2019 2018
—E-AF —E-)N\F
HK$’000 HK$'000
FEx FAT
0 - 30 days 0£30H 4,745 3,406
31 - 60 days 31260H 1,161 612
61 — 90 days 61290H 388 208
91 — 120 days 912120H 160 462
Over 120 days #1208 190 2,511
6,644 7,199

The movements in the loss allowance for trade receivables are as BB FEBERENZHNT

follows:

2019 2018
—E-NF —E-N\F
Note HK$’000 HK$’000
HtaE FET FHET
At the beginning of year R F 1) 159 -
Amounts written off during the year REAMBHESE (750) -
Impairment loss recognised during the year RERNERKFEEE 9 1,507 159
At the end of year RER 916 159
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

26. TRADE AND INTEREST RECEIVABLES

(continued)

Trade receivables (continued)

An impairment analysis is performed at each reporting date using
a provision matrix to measure ECL. The provision rates are based
on days past due for groupings of various customer segments
with similar loss patterns (i.e., by product type, customer type
and payment history). The calculation reflects the probability-
weighted outcome and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The following tables provide information about the credit risk
exposure on the Group’s trade receivables using a provision

matrix:

As at 31 December 2019

26. EZEWAHEREBWFE (&)

B2 BWKE (&)
REBEOMRARBREEETREDIN
Uit ERMEEBR -REXNERAER
UBEBEANZEAREF D BARNNEE B &
EE (AEMBR - TP BB RBENKE
8) R ERRBARNMELR  RRRE
BHIRT SO ARBE SN BRI RKRK
REGERANSERAFEER-

TER/RAEEFERBRBERAENE 5 R
FENEERBREFR :

R-ZB-hAHF+-A=1+—H

Past due
gt
Less than 1to3 Over
Current 1 month months 3 months Total
BN & —f@AR —-Z=EA ®BB=MEA @t
Expected credit loss rate EHEEEEX 0%-0.5% 1.2%  2.8%-59% 8.3%-100% -
Gross carrying amount RHEE
(HK$'000) (F#T) 4,769 1,175 569 1,047 7,560
Expected credit losses EHEEEBS
(HK$'000) (F#T) 24 14 21 857 916
As at 31 December 2018 RZZE—\F+=-_A=+—H
Past due
Less than 1103 Over
Current 1 month months 3 months Total
BV ER —@ARN —==EA7 BBE=EA @t
Expected credit loss rate B E{Z B 518 R 0%-0.8% 0%-2% 0%-6.5% 0%-8% -
Gross carrying amount  BRIET42(E
(HK$'000) (F&mT) 3,433 2,063 606 1,256 7,358
Expected credit losses ~ TEHAEEE18
(HK$'000) (F&mT) 27 11 28 93 159
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For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

26. TRADE AND INTEREST RECEIVABLES
(continued)

Interest receivables from money lending

business

A maturity profile of the interest receivables as at the end of the
reporting period, based on the remaining contractual maturity
date and net of loss allowance, is as follows:

26. EZ BN EREBWFE (&)

BEREZEVRFE

RIEHR BRFBRBEFBSOIHA
(MR EEEE) NBIBBERNT

2019 2018

—E-hE —ZE-N\F

HK$’000 HK$'000

FBxT FH&IT

Overdue 10 B 1,238 2,280
Due within 3 months HA31E A A E| & 1,168 682
Due after 3 months but within 6 months 3@ A % =618 A W2 & 118 237
Total @t 2,524 3,199

The movements in the loss allowance for interest receivables are

JEMA BB e EFHI T

as follows:
2019 2018
—E-hF —E—)N\F
Note HK$’000 HK$'000
k23 FET FHET
At the beginning of year RF ) - -
Impairment loss recognised during the year R E N HEREREEE 9 233 -
At the end of year RER 233 -

The interest receivables arising from money lending business as
at 31 December 2019 of approximately HK$1,238,000 (2018:
HK$2,280,000) were past due but not impaired.

At the end of each of the reporting period, the Group reviews
its interest receivables for evidence of impairment on individual
basis. The Group has measured loss allowances for interest
receivables based on 12-month ECL. When there has been a
significant increase in credit risk since initial recognition, the loss
allowance will be based on lifetime ECL. The ECL of interest
receivables is assessed based on the identification of loss stages,
estimates of probability of default, historical credit loss experience
of each borrower and adjustments for forward-looking factors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

(continued)

26. TRADE AND INTEREST RECEIVABLES

Interest receivables from money lending

business (continued)

An analysis of changes in the gross carrying amount of interest

receivables during the year is as follows:

26. EZEWAHEREBWFE (&)

BEREZEWFE (&)

WA S RERERFRAZESHHITMNT

Lifetime Lifetime
ECL ECL
12-month - not credit- - credit-
ECL impaired impaired Total
25 25
1218 A RHEE RAHGE
BHEE BE- BE -
BB FEERE EERE @t
HK$’000 HK$’000 HK$’000 HK$’000
FTER T FHT FTHT
At 1 January 2019 RZF—hhF—HA—H 3,199 - - 3,199
Transfer to lifetime ECL-not HEBEREEREZ
credit-impaired (Stage 2) > HIFEHIE E 8
(F&Ez2) (974) 974 - =
Transfer to lifetime ECL- HEBEDEREREZ
credit-impaired (Stage 3) > HIFEHAE E 8
(P& ER3) - (203) 203 -
Other changes HmEsH
(including the net effect of (BEFIEREREZ
additions and repayments) FRE) (442) = = (442)
At 31 December 2019 RZZE—-—NF+=A
=+—H 1,783 ras 203 2,757
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

26. TRADE AND INTEREST RECEIVABLES 26. EZ EWRIER EWAIE (&)

(continued)

Interest receivables from money lending EEEB2EWFE (&)

business (continued)

An analysis of changes in the loss allowance of interest FEUF B 2 BB BERFERN 2 E AT

receivables during the year is as follows:

Lifetime Lifetime

ECL ECL

12-month - not credit- - credit-
ECL impaired impaired Total

218 2

1218 A BAfEE AHEH

RHEE BiR- R -
BR FEERE FERE st

HK$’000 HK$’000 HK$’000 HK$’000
FERr TR TERT TR

At 1 January 2019 RZE—NF—HF—H - - - -
Provision for impairment loss FRREBERE

for the year 13 17 203 233
At 31 December 2019 RZEB-NAF+=A

=t+—~H 13 17 203 233

The significant changes in the loss allowance during the year are FABBBEZERNEL DEZEHRER
mainly due to the transfer of interest receivables from stage 1 to MEBRBIERERRORABRERES
stage 2 and from stage 2 to stage 3. FEER3 ©
As at 31 December 2018, no loss allowance on interest RZZBE-NFE+ZA=+—10 BaREE
receivables balance was made as the 12-month ECL calculated AHEZI2EAEREEEERTEREEY
by the Group was not significant and there had been no 1A TR LA R (E B R B 0 4 78 3 0 i 4R
significant increase in credit risk since initial recognition. WA S ERETEIERE-
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ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

27. LOANS RECEIVABLE 27. EWER

2019 2018

—E-hF —E-)\F

HK$’000 HK$'000

FEx FHET

Loans receivable from money lending business &£ E %7~ EUWE 99,540 99,590
Loss allowance E e (12,312) =
87,228 99,590

The Group seeks to maintain strict control over its outstanding
loans receivable so as to minimise credit risk. The granting of
loans is subject to approval by the management, whilst overdue
balances are reviewed regularly for recoverability.

As at 31 December 2019, the loans receivable were unsecured,
charging on interest rates ranging from 10% to 15% per annum
(2018: 10% to 13% per annum) and were repayable with fixed
terms agreed with the contracting parties.

A maturity profile of the loans receivable as at the end of the

RE BB E AR MEE 2 USSR B
RER EUSEREEERR REBEWE
RAREEEHE MAREHRBATHYEA
Yo B M E AT AR AT

RZZE—NF+ZA=+—H EREXRA
BEM BOFFENEI0EE16E (ZE-N
F10BZ1BE) R XRRITK T B EH
& E BIR B o

RmEPR BREFBRBENASOIHA

reporting period, based on the remaining contractual maturity
date and net of loss allowance, is as follows:

TR BEREENDRBERET

2019 2018

—E-AF —E-N\F

HK$’000 HK$’000

F#ET FHET

Overdue 10 8 10,844 9,000
Due within 3 months PAS1E A A £ HF 9,345 28,400
Due after 3 months but within 6 months PA31E A& =6f@ A RN EIHA 17,122 32,000
Due after 6 months but within 12 months H6lE A& =128 A N EIH 49,917 30,190
Total @t 87,228 99,590
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For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

27. LOANS RECEIVABLE (continued) 27. ERE R (&)
The movements in the loss allowance for loans receivable are as EURERBERENEBHWT
follows:
2019 2018
—E-NF —T-N\F
HK$’000 HK$'000
FHB T FHT
At the beginning of year REH] - -
Impairment loss recognised during the year FF RFER A R B 518 12,312 -
At the end of year RER 12,312 -

At the end of each of the reporting period, the Group reviews its
loans receivable for evidence of impairment on individual basis.
The Group has measured loss allowances for loans receivable
based on 12-month ECL. When there have been a significant
increase in credit risk since initial recognition, the loss allowance
will be based on lifetime ECL. The ECL of loans receivable is
assessed based on the identification of loss stages, estimates
of probability of default, historical credit loss experience of each
borrower and adjustments for forward-looking factors and current
market data.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

27. LOANS RECEIVABLE (continued) 27. ERE R (&)
An analysis of changes in the gross carrying amount of loans EWE R RHBERERN 2 ZEHITHT

receivable during the year is as follows:

Lifetime Lifetime

ECL ECL

12-month - not credit- - credit-
ECL impaired impaired Total

28 28

1218 A HHEE BBEE

HHEE B8 B8
BB —kEERE -FERE #at

HK$'000 HK$’000 HK$’000 HK$'000
TER TER TER TET

At 1 January 2019 RZF—-hhFE—H—H 99,590 - - 99,590
Transfer to lifetime ECL-not credit-impaired & E R {EERFIEZ
(Stage 2) 2HEHEEEE
(P& ER2) (31,451) 31,451 - -
Transfer to lifetime ECL-credit-impaired EREEEEREZ
(Stage 3) 2HEHEEEE
(P& ER3) - (22,500) 22,500 -
Other changes (including the net effect of i &
additions and repayments) (B IEFTIE R (EE
EFEE) (50) = = (50)
At 31 December 2019 R-_ZE—NE+=A
=+—H 68,089 8,951 22,500 99,540
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5 & M %5 88 R Pl o

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

27. LOANS RECEIVABLE (continued)

An analysis of changes in the loss allowance of loans receivable
during the year is as follows:

27. BRREX (&)

EREFRZBEBRBERFRAZESHOTMT

Lifetime Lifetime

ECL ECL

12-month - not credit- - credit-
ECL impaired impaired Total

28 28

12{8 A BHEE BHBEE

HHEE B - EE-
BE FEERE EERE #at

HK$’000 HK$’000 HK$’000 HK$’000

TET TER TER TET

At 1 January 2019 RZZE—-hFE—HA—H
Provision for impairment loss FRRMEEBEZBE
for the year

At 31 December 2019 RZZE—NF+=A
=tr—H

The significant changes in the loss allowance during the year are
mainly due to the transfer of loans receivable from stage 1 to
stage 2 and from stage 2 to stage 3.

In respect of the loans which have been past due for less than
one month, the amounts mainly represent occasional delay in
repayment and are not indication of significant deterioration of
credit quality of these loans.

As at 31 December 2018, no loss allowance on loans receivable
balance was made as the 12-month ECL calculated by the
Group was not significant and there had been no significant
increase in credit risk since initial recognition.
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For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

28. OTHER RECEIVABLES, PREPAYMENTS

AND OTHER ASSETS

28. Hf R IR - AN REREAM
BE

2019 2018

—E-hE —E-N\F

HK$’000 HK$’000

FEx Tt

Other receivables H fib e W 5k E 112 1,070
Deposits and prepayments e RIEMNFE 5,019 4,364
5,131 5,434

The financial assets included in the above balances related to
receivables for which there was no recent history of default and
past due amounts. As at 31 December 2019 and 2018, the loss

allowance was assessed to be minimal.

29. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

taESgPEENEREERINREEY
LB ERENERFBEEE - BE_T
—NEFER-_F-NF+_A=t—H BE
BERERER-

20. BAFVEEFABEENEREE

2019 2018

—E-hF —E-N\F

HK$’000 HK$'000

FET FAET

Listed equity investments, at fair value (note (@) EHRAKRE L AFEE (Hit@) 6,231 8,154
Convertible bond, at fair value (note (b)) AR ES B A EE (Hitb) - 1,425
6,231 9,579

Notes:

(@ The fair values of the equity securities held for trading were determined
based on the quoted market prices in an active market.

(b) During the year ended 31 December 2019, the convertible bond
was redeemed at HK$1,500,000 and a gain on fair value change of
HK$75,000 was recognised in the consolidated statement of profit or
loss. During the year ended 31 December 2018, a loss on fair value
change of HK$75,000 was recognised in the consolidated statement of

profit or loss.

@ HEEERAFEFZAFEEDRENERETS
B2 %5 B EEE

) BE_Z-HhFEF+_A=t+—HILFE TJHEK
&% bA1,500,00078 L HE [E] + I 4R A 1Bk A
RATFBEZBWT50008T BE-T—N\FE
FTZA=+—BLEFE REEBERANERA
BB B E51875,000/8 7T ©
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For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

30. CASH AND CASH EQUIVALENTS 0.BEREELEEY
2019 2018
—E-hF —E-N\F
HK$’000 HK$’000
FHBT FHT
Cash and bank balances Be RIBITEH 72,357 69,004
Time deposits TEHATF K 20,000 20,000
92,357 89,004

Cash at banks earns interest at floating rates based on daily
bank deposit rates ranging from 0.001% to 0.35% (2018: 0.01%
to 0.35%) per annum. Short term time deposits are made for
varying periods of between one month and two months and earn
interest at the respective short term time deposit rates ranging
from 0.5% to 1.9% per annum (2018: 0.73% to 1.71%).

31. OTHER PAYABLES AND ACCRUALS

RITHRSIEFARITERAE 2 FEF LR
A E - F F &£ F0.001%%0.35% (= F
—\F:0.01%%20.35% ) - MEAE R 217
FENTF—EAEMMEA - Wikhs RS
15 3R = BRELA) B - F A E N F0.5%E1.9%

(ZZE—NF:073%F1.71%) °

M. EMENTERESER

2019 2018
—E-hF —E-N\F
Note HK$’000 HK$'000
Bt FHET FHT
Contract liabilities BHEE @ 18,133 19,356
Customers deposit XPEEe 13,006 13,241
Other payables and accruals HMENZIERETER 8,395 12,740
39,534 45,337

Analysed into: DA
Current portion MBI 38,457 45,337
Non-current portion EREN D 1,077 -
39,534 45,337

@ Finsoft Financial Investment Holdings Limited ¢ Annual Report 2019




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE—-ZT— NE+_-_A=+—HILtFE

31. OTHER PAYABLES AND ACCRUALS

(continued)

Note: et

(@) Details of contract liabilities at the end of the reporting period are as (a)
follows:

31 December

3. Hitb BN RERETER (&)

RBEPRRNBOREFBEOT

31 December

2019 2018

—E-hF —E-N\F

t=A=t+-B | t=A=t+-~8

HK$’000 HK$'000

FET FAET

Sales of goods HEEM® 4,907 3,428
Provision of services IR AR 13,226 15,928
18,133 19,356

Contract liabilities include short-term advances received to deliver
software solutions and render installation, development, testing and

EREBERERINRME T RARRRZE FH-
AR RRERBMEROERBANSK - AOEE

maintenance services. The movements in contract liabilities during the RENZ BT :
year are as follows:
2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FET FET
At the beginning of year REY] 19,356 17,467
Decrease in contract liabilities as a result of FERBYF AE LA BRI MK
recognising revenue during the year that was aRaERd
included in the contract liabilities at the beginning
of year (11,905) (8,661)
Increase in contract liabilities as a result of FARBMFENFIEMERE LB FELN
advances received during the year 10,682 10,550
At the end of year RER 18,133 19,356
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For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

32. DEFERRED TAXATION

The movements of deferred tax liabilities during the year are as
follows:

Deferred tax liabilities

32. IR R IH

BIERBEBERFAZEZEHNAT:

FEEREEE

Accelerated

Intangible tax  Right-of-use
assets depreciation assets Total
hniE
BREE RIEFE EREEE st
HK$’000 HK$’000 HK$’000 HK$’000
TR FHR FHR TR
At 1 January 2018 W-_Z—N\&E—HF—H 241 2 - 243
(Credited)/charged to profit R i8zk (5t A), /1K
or loss (note 12) (Kiat12) (216) 2 - 214)
At 31 December 2018 and R_Z—/\F+_A
at 1 January 2019 =+t—BEk=F—h
F—H—H 25 4 - 29
(Credited)/charged to profit F\Ezs (5t A) /%
or loss (note 12) (Kiaz12) (25) 378 15 368
At 31 December 2019 R=_FE—hF+=A
=—[E - 382 15 397

At the end of the reporting period, the Group has estimated
unused tax losses of approximately HK$89,087,000 (2018:
approximately HK$59,017,000), subject to the agreement by
the Hong Kong Inland Revenue Department, that are available
indefinitely for offset against future taxable profits of the
companies in which the losses arose. No deferred tax asset
has been recognised in respect of the tax losses due to the
unpredictability of future profit streams.
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For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

33. SHARE CAPITAL 33. k&
Number of Share
shares capital
K5 EE @S
HK$°000
FET
Authorised: ERE
At 1 January 2018, at 31 December 2018 and R=-Z—N\E—F—H —ZE-—-N\§
at 31 December 2019, tTZA=+—-BR=Z-1&F
ordinary shares of HK$0.005 each +=ZA=+-—H8 > 8KRME{E0.005%
TRZEER 2,000,000,000 10,000
Issued and fully paid: ERTRAR:
At 1 January 2018, at 31 December 2018 and R-_ZE—N\E—HF—H ZZE—-N\&§
at 31 December 2019, +TZA=+-HRZE-IF
ordinary shares of HK$0.005 each +ZA=+—H8 > SKRE{E0.005%
TZEBER 1,260,582,340 6,303
SHARE OPTION SCHEME 34. B ESTE

34

The Company’s share option scheme (“‘Scheme”) was adopted
pursuant to a resolution passed on 10 September 2013 so as
to attract and retain the best available personnel ad to provide
additional incentive to the eligible participants under the Scheme.

Under the Scheme, the Directors of the Company may at their
absolute discretion and subject to the terms of the Scheme,
grant options to any employees (full-time or part-time), directors,
consultants or advisors of the Group, or any substantial
shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service
providers of the Group, to subscribe for shares of the Company.
The eligibility of any participants to the grant of any options shall
be determined by the Directors from time to time on the basis
of the Directors’ opinion as to their contribution or potential
contribution to the development and growth of the Group.

BRE-ZFZ-—=FN1ATHRBEZRER K
NERABEESE ([5HE]) - LRSI RE
BEZEAS AREFAERNEERDEER
BRI ERD -

REF S ARREEA 2 RBIEIRER 8
FREHBRETEMRE (TwmEBR
B) EF AKEXAARBREIAKEE
MERRRAAKEEMEHE ABH H
B -REA TP EBBHAMRBERSE
NRBARB 2B - EM2EEEREM
BRiELER SHEFTRET EERE
FHREAARERRIERMIERRE
ERERZER-
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For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

34. SHARE OPTION SCHEME (continued) 34. BRESTE (&)

Under the Scheme, the maximum number of shares which may
be issued upon exercise of all options to be granted under the
Scheme and any other share option schemes of the Company
must not in aggregate exceed 10% of the shares in issue upon
the date of which the shares are listed and permitted to be dealt
in the Stock Exchange. The 10% limit may be refreshed at any
time by approval of the Company’s shareholders provided that
the total number of Company’s shares which may be issued
upon exercise of all options to be granted under the Scheme
and any other share options schemes of the Company must
not exceed 10% of the Company’s shares in issue as at the
date of approval of the refreshed limit. Subject to the approval
of the Company’s shareholders, the aggregate number of the
Company’s shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Scheme and any other schemes of the Company must not
exceed 30% of the Company’s shares in issue from time to time.
No options may be granted under the Scheme or any other share
options schemes of the Company if this will result in the limit
being exceeded.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant (including both
exercised and outstanding options) under the Scheme in any
12-month period up to and including the date of grant must not
exceed 1% of the issued share capital of the Company for the
time being. Where any further grant of options to a participant
under the Scheme would result in the shares issued and to be
issued upon exercise of all options granted and to be granted to
such participant (including exercised, cancelled and outstanding
options) in the 12-month period up to and including the date
of such further grant representing in aggregate over 1% of the
shares in issue, such further grant must be separately approved
by shareholders of the Company in general meeting with such
participant and his associates abstaining from voting.
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34. SHARE OPTION SCHEME (continued)

Share options granted to a director, chief executive or substantial
shareholder of the Company, or any of their respective associates
must be approved by the independent non-executive Directors
of the Company (excluding any independent non-executive
Director who is the grantee). Where any share options granted
to a substantial shareholder or an independent non-executive
Director of the Company, or any of their respective associates
would result in the total number of shares issued and to be
issued upon exercise of all options already granted (including
options exercised, cancelled and outstanding) under the Scheme
and any other share option schemes of the Company to such
person in any 12-month period up to and including the date of
such grant representing in aggregate over 0.1% of the shares of
the Company in issue and having an aggregate value in excess
of HK$5 million, such grant must be approved in advance by the
Company’s shareholders.

The offer of a grant of share options might be accepted in writing
within 7 days inclusive of the date of the offer. An option may
be exercised in accordance with the terms of the Scheme at
any time during a period as the Directors may determine which
shall not exceed ten years from the date of grant subject to the
provisions of early termination thereof. A nominal consideration of
HK$1 is payable on acceptance of the grant of an option with a
remittance in favour of the Company within such time as may be
specified in the offer (which shall not be later than 7 days from the
date of the offer).

The subscription price shall be a price solely determined by the
Directors of the Company and notified to a participant and shall
be at least the highest of: (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the option; (i) the average closing prices
of the Company’s shares as stated in the Stock Exchange’s daily
quotations sheets for the 5 business days immediately preceding
the date of grant of the option; and (i) the nominal value of the
Company’s share on the date of grant of the option.

The Scheme shall be valid and effective for a period of ten
years commencing on 10 September 2013 and expiring on the
business day immediately preceding the 10th anniversary thereof
i.e. 8 September 2023, subject to early termination provisions
contained in the Scheme.
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34. SHARE OPTION SCHEME (continued) 34. B ESTE (&)

The maximum number of shares of the Company which may be
issued upon exercise of all options that may be granted under
the existing Scheme limit is 126,058,234 shares (representing
approximately 10% of the issued share capital of the Company
as at the date of this report). As at the date of this report, options
carrying the rights to subscribe for 25,200,000 shares of the
Company (representing approximately 2% of the issued share
capital of the Company as at the date of this report) have been
granted under the existing Scheme limit and options carrying
the rights to subscribe for 100,858,234 shares of the Company
(representing approximately 8% of the issued share capital of the
Company as at the date of this report) may be granted under the
existing Scheme Limit.

An option may be exercised at any time during the period to be
determined and identified by the Board to each grantee at the
time of making an offer for the grant of an option, but in any event
no later than 1 year from the date of grant.

There is no performance target which must be achieved before
any of the options can be exercised.

The following share options were outstanding under the Scheme
during the year:

MRIEBFTEIREEE AR 1 2 AT A BE IR i
ETFERA FTHOZARABRDEEE A
126,058,234 & 17 (HHERA R B R AR E
BEID BITIA Z410% ) - NASHE B H
RBEBEBFSRECELBERBEARRA
25,200,000 & 5 (FBERAA TR ARE H
HBBITRAZH2%) 2 BRERIBERE
FTEIPRZE AT & L B R EE N2 100,858,234
B (HERAARBRARE BEC T
PR 2 #18% ) 2 BE RS 4 -

BREATEESERROBERIEFEL 2O
EE 0 AR A B HIRR MBERS 1T 62 - HET
BEBRL AL —F-

RAER BT FITER BB EMAZEK
ZRBEBE-

AT RF AT EIE T W RTT 2 B E -

2019 2018
= .

Weighted Weighted
average Number of average Number of
exercise price share options €exercise price share options
MEFHTEE  BREZEE | METHORE  BREZHE

HK$ HKS

BT BT
At the beginning of year REA] 0.197 25,200,000 0.315 105,010,000
Granted during the year FREM - - 0.197 25,200,000
Lapsed during the year FRXH 0.197 (25,200,000) 0.315 (105,010,000)
At the end of year RER - - 0.197 25,200,000
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NOTES TO THE CONSOLIDATED

For the year ended 31 D

34. SHARE OPTION SCHEME (continued) 34.

No share options have been exercised or cancelled for the
year ended 31 December 2019 (2018: Nil). 25,200,000 (2018:
105,010,000) share options have lapsed during the year ended
31 December 2019.

The exercise prices and exercise periods of the share options
outstanding as at 31 December 2018 are as follows:

FINANCIAL STATEMENTS
e MR EME
ecember 2019 HE T —NF+-A=+—HILFE
BRAESTE (&)
REBE_Z-AE+_A=1+—RHIFE &
RBE=F-nF+=A=+—ALEE.
25,200,000 ( —ZZ— A4 : 105,010,0001%

BRED R

RZB-NF+_RA=+—BRHRITEERK
RZITEERITERNT

Exercise price of share option

Number of share options

(HK$ per share)

Exercise period

FERER A B ETTEE (FBET) 1TEH
25,200,000 0.197 8 June 2018 - 7 June 2019

There are no share options outstanding as at 31 December
2019. The share options outstanding as at 31 December 2018
had a weighted average exercise price of HK$0.197 and a
weighted average remaining contractual life of 0.43 year.

The fair value of the share options granted for the year ended
31 December 2018 was HK$1,435,000, and was recognised as
share-based payment during that year. The fair value of share
options granted during the year ended 31 December 2018 was
estimated as at the date of grant, using a Binomial Model, taking
into account the terms and conditions upon which the options
were granted. The following table lists the inputs to the model

—FE-N\FRANBE
—F-NFANALHR

R_T—NF+ A=+ —BEERRITE
ZBEEE-R_F-\F+t-A=+—HHERK
TTIE R 2 INAE PR TT L (B /01978 7T
NHEFIIRIERE HFHR0.43F

BHE_Z- \F+_A=+—HLEFERL
Z BB N T B 1E /51,435,000 7T - WA
FEBRBARMINFIR-BE-ZT N
FtoA=ZTRALFERBZBEBERERF
BE T R BB R B 2 R SRR
R BEER - RmARE (hEr - TR#EIIPT
REAZHARE:

used:

2018
—F-N\F

Fair value of share options and assumptions BREAFEERRR
Grant date and measurement date HEBHEFTEHE 8 June 2018
—E-N\F
~ANH
Fair value at the date of grant (HK$) BREBRH AFEBEGET) 0.0577,
0.0562
Closing share price at the date of grant (HK$) BBz BR O HE BT) 0.197
Exercise price (HK9) TEE (BL) 0.197
Expected volatility (%) TEERR (%) 75.28
Expected life of option (year) B ETE B E () 1
Expected dividend yield (%) T8 HBAR B R (%) =
Risk-free interest rate (%) 5 218 1 2R (%) 1.70

The expected volatility is based on the historical volatility. The
expected dividend vyield is based on the historical dividends.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

R B T IR IR B M - FAR B
TR R R B - B A R R
U TREHAT BELHEEEARE

=
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—NEFE+-A=+—RLEFE

35. RESERVES

36

The amounts of the Group’s reserves and the movements
therein for the current year and prior year are presented in the
consolidated statement of changes in equity on page 60 of the
consolidated financial statements.

(@) Share Options Reserve
Share options reserve arises on the grant of share
options to eligible participants under the Scheme. Further
information about share-based payments is set out in note
34.
(b) Merger Reserve
Merger reserve represents the difference between the
nominal value of the shares issued by the Company in
exchange for the nominal value of the share capital of its
subsidiaries arising from the reorganisation to rationalise the
group structure in preparation for the listing on 28 August
2013 (“Reorganisation”).

ACQUISITION OF A SUBSIDIARY

On 9 August 2018, the Group acquired the entire equity
interest of Darts Connect International Limited (“Darts”). The
aggregate consideration for the acquisition (“‘Consideration”)
was HK$21,600,000 (subject to adjustments), in which
HK$10,800,000 was paid in cash at the date of completion
and the remaining HK$10,800,000 shall be paid subject to the
achievement of the audited net profit before tax of Darts for the
financial year ended 31 December 2018 being not less than
HK$4,000,000 (“Guaranteed Profit”). Based on the audited
financial statements of Darts for the year ended 31 December
2018, its audited net profit before tax was approximately
HK$217,000 and hence the Guaranteed Profit was not met.
Accordingly, the amount of the Consideration was adjusted to
HK$10,800,000 and the Company was not obliged to settle the
remaining Consideration of HK$10,800,000.
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For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

36. ACQUISITION OF A SUBSIDIARY 36. WiE—REMEBAR (&)
(continued)
The fair values of the identifiable assets and liabilities of Darts as RIEBE REABRNEERBEZAF
at the date of acquisition were as follows: BEWMT:
HK$'000
FHET
Property, plant and equipment (note 17) VI B RS (KaE17) 482
Inventories mE 546
Trade receivables and other assets BB RBERAMEE 20
Bank balances IRITHE#H 133
Other payables and accruals b & 3RIE M FERTFRIE 676)
Total identifiable net assets at fair value BRAFEEFEZABINEELTER 505
Goodwill on acquisition (note 20) W EEEE (Witz0) 10,295
Satisfied by cash RS ER 10,800
An analysis of the cash flows in respect of the acquisition of Darts FRABEREZHASRESTWT
is as follows:
HK$’000
FHET
Cash consideration paid ENBEeRE 10,800
Bank balances acquired FrEg A\ 2 IRIT 583 (133
Net outflow of cash and cash equivalents included AAREBESAMENREREZ
in cash flows from investing activities RekBeEEMRLIFE 10,667
The fair values of trade receivables as at the date of acquisition RREBRAH BS5BRKREBZAFEER
amounted to HK$5,000 which approximated the gross 5,000 7T EE N BREHEE - ZFRINKIE
contractual amounts. None of these receivables had been BELIERE THEHTE2HRREA4SE-

impaired and it was expected that the full contractual amounts
could be collected.
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36.

37.

—NEFE+-A=+—RLEFE

ACQUISITION OF A SUBSIDIARY
(continued)

Acquisition-related costs amounting to HK$679,000 had been
excluded from the consideration transferred and had been
recognised as an expense within the administrative expenses in
the consolidated statement of profit or loss for year ended 31
December 2018.

As part of the sale and purchase agreement, contingent
consideration was payable, which was dependent on the amount
of net profit before tax of Darts for the year ended 31 December
2018. The fair values of the contingent consideration payable
as at the date of acquisition and as at 31 December 2018
were trivial, which were determined using forecasts of future
performance discounted to present value.

Since the acquisition date, Darts contributed HK$1,554,000
to the Group’s revenue and HK$444,000 to the Group’s profit
for the year ended 31 December 2018. Had the business
combination taken place as at 1 January 2018, the revenue
and the loss of the Group for the year would have been
HK$70,473,000 and HK$15,430,000 respectively. The Directors
of the Company considered this “pro-forma” numbers to
represent an approximate measure of the performance of
the combined group on an annualised basis and to provide a
reference point for comparison in future periods. The Directors
believed that the acquisition provides a good opportunity for the
Group to broaden its source of income and diversify its business
mix.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme (“MPF
Scheme”) for all its qualifying employees in Hong Kong under the
Mandatory Provident Fund Schemes Ordinance (Cap. 485 of the
Laws of Hong Kong). The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of
trustees. Under the rules of the MPF Scheme, the employer and
its employees are each required to make contributions to the
scheme at a specified rate and capped at HK$1,500 per month
per person. The only obligation of the Group with respect of the
MPF Scheme is to make the required contributions under the
MPF Scheme. No forfeited contribution is available to reduce the
contribution payable in the future years.

The total contributions paid and payable to the MPF Scheme by
the Group amounted to HK$903,000 (2018: HK$797,000) for the
year ended 31 December 2019, which were recognised in the
consolidated statement of profit or loss.
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38. COMMITMENTS

Operating lease commitments as at 31

December 2018

The Group leased its office premises under operating lease
arrangements. Leases for office premises were negotiated for
terms ranging from one to three years.

At 31 December 2018, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

38. HiE
RZEBE-NFE+ZHA=1+—Hz2R&
HERE

AEBERBEKEHELHARENAEYE-
MAEMENBRERPNF —E=F-

RZZE—N\E+-_A=+—8B K&EERE
THRGEELEHER T HER S KK &
RAERZ@RENT

2018
—E-N\F
HK$’000
FHAT

—FR

Within one year
In the second to fifth years inclusive

39. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the consolidated financial
statements, the Group had the following related party
transactions during the years ended 31 December 2019 and

1,678

F_EFERF (BREEEMTF) 545

2,223

3. MELRS

BERAMBHREMIDAREEIN AEE
REE_Z-NFER_E-N\F+A=+—
HIEFERNTHEETRS:

2018:
Compensation of key management personnel of AEETEEBASMHS:
the Group:
2019 2018
—ZE-hEF —ZET-N\F
HK$’000 HK$'000
FERT FHTT
Salaries and short-term employee benefits FekEHEEREN 2,385 2,759
Post-employment benefits B B RIKEF 18 18
2,403 2,777

Further details of Directors’ emoluments are included in note
18 to the consolidated financial statements. The related party
transactions above do not constitute connected transactions or
continuing connected transactions as defined in Chapter 20 of
the GEM Listing Rules.

EHEEHMZE—SHBHRGAHBE
FHAE18 o 3 BE 2 5 3 T ARGEM |
7 4% B 208 B R 2 BB 5 5 4R BB
%5
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40. STATEMENT OF FINANCIAL POSITION 40. 2 B 2 B B AR R &

OF THE COMPANY

Information about the statement of financial position of the RIERREARR A ZHBRARZER
Company at the end of the reporting period is as follows: m
2019 2018
—E-hE —E-)\F
HK$’000 HK$'000
FH&xT FET
NON-CURRENT ASSETS ERBEE
Investments in subsidiaries RIB AR ZIRE 20,939 20,939
CURRENT ASSETS REEE
Other receivable, prepayments and other assets  H fth B YR FIB  Fa 1 7R IB K E b & & 295 384
Amounts due from subsidiaries NGRS 150,906 147,600
Cash and cash equivalents RehkReEED 8,986 37,541
TOTAL CURRENT ASSETS REBEEAE 160,187 185,525
CURRENT LIABILITIES REBEE
Other payables and accruals E b JE < ;R IE R FERT 3R TA 411 4,389
Amounts due to subsidiaries AN NGIE S 12,215 12,215
TOTAL CURRENT LIABILITIES REBAEEE 12,626 16,604
NET CURRENT ASSETS RBEEFE 147,561 168,921
NET ASSETS EEFE 168,500 189,860
CAPITAL AND RESERVES BAKR#E
Share capital & A< 6,303 6,303
Reserves (note) W (HaT) 162,197 183,557
TOTAL EQUITY S 168,500 189,860
The Company’s statement of financial position was approved RRABIZWBRARERZZE_EF=H
and authorised for issue by the Board on 26 March 2020 and THANHEESTE/RARKENEIHAT
signed on its behalf by: ATHREEE:
Chan Wai Lung Lam Ching Yee
BRIEEE HEHE
Director Director
EE =
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40. STATEMENT OF FINANCIAL POSITION 40. KRRl 2 B iR 3k (&)
OF THE COMPANY (continued)

Note: et
A summary of the Company’s reserves is as follows: AAElfEEzBENT
Share
Share Special options  Accumulated
premium reserve reserve losses Total
A0 a B R BREREG ESy - st
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
THET THER TER FTER FTER
(note (a)) (note (b)) (note (c))

(Hiit(a) (Krizi) (Hiit(c)

At 1 January 2018 KoZE—\E—B—H 200,281 20,938 8,278 (57,737) 200,760
Loss and total comprehensive loss FREBRZABESSE
for the year - - - (18,638) (18,638)
Share-based payments (note 34) VAR A S 5H 3038 (KT 7254) - - 1,435 - 1,435
Transfer of share options reserve upon T B AR i R A
the expiry of share options BAERE - - (8,278) 8,278 =
At 31 December 2018 RZZB-N\&E+=A
=t+—A 229,281 20,938 1,435 (68,097) 183,557
Loss and total comprehensive loss FRERR2ABRAR
for the year - - - (21,360) (21,360)
Transfer of share options reserve upon 7§ IR 5 & i i 8 15
the expiry of share options BRERE - - (1,435) 1,435 -
At 31 December 2019 R-ZZ-h&+=A
=+-H 229,281 20,938 - (88,022) 162,197

Notes: Biit -

(a)  Share premium arises from the issue of shares at a price greater than the @ BOEREEZRSNEOEEZEBRBEITROKE
par value of the shares and can be utilised for future bonus issue. A I AT FRYER RATAR 34T -

()  Special reserve represents the difference between the fair value of the (o) 5B 5 1R 15 E 4B BT BB Z Infinite Capital
shares of Infinite Capital Ventures Limited acquired pursuant to the Ventures Limited& 15 2 A F (B EBBA A 7 A
Reorganisation, over the previous nominal value of the Company’s RMFIWERO 2 BEEITRO 2 BERBENZE
shares issued in exchange therefore. FHo

(©)  Share options reserve arises from the grant of share options to eligible ) BREBGHIARETERGEK2EERDRE
participants under the Scheme. Further information about share-based fEiEmES - BRMBRMN I HRBEZ#E—FFHE
payments is set out in note 34. BRI FE34 -

(d At 31 December 2019, the aggregate amount of reserves available for d RZZE-AF+-—A=+—H AHAELQER
distribution to the shareholders of the Company was HK$141,259,000 RIEH DR 2 4% A141,259,0008 7T (=&
(2018: HK$161,184,000). — )\ : 161,184,000/ 7T ) ©
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41. PARTICULARS OF PRINCIPAL N ERARETEMBAR 2B

SUBSIDIARIES OF THE COMPANY

Particulars of the Company’s principal subsidiaries are as follows: RRBEEMBRARZFBHINWT

Percentage
Place of Issued/ of equity
incorporation/ registered  attributable to
Name operations share capital the Company Principal activities
MR BR1T/ AR PE
a8 REME R Babsl TEEHR
Brilliant Corporate Finance Hong Kong HK$6,200,000 100% (indirect)  Advising on corporate finance
Limited

RUGCETERRAA £ 6,200,000 7T 100% (f#) B EFBREHEN

Dealmatch.com Limited Hong Kong HK$100 100% (indirect) ~ Provision of referral services and
provision of administrative
support to the Group

BEFHBERAA BB 100/ 7T 100% (%)  SREEN RS RAREERMRT
B x &

Darts Connect International Limited ~ Hong Kong HK$795,032.21 100% (indirect)  Trading of gaming products and
provision of related marketing
services

R BB AR A A B 795,032.217% 7T 100% (%) BEEEEEDRRAARERR

1%

DSE Cayman Limited Cayman Islands Us$10.73 100% (indirect)  Investment holding

DSE Cayman Limited HEHE 10.73% T 100% (fE#) HREER

Finsoft Finance Limited Hong Kong HK$100 100% (indirect) Money lending
EFMERERAF B 100 7T 100% (f#%) &

Finsoft Investment (HK) Limited Hong Kong HK$100 100% (indirect) ~ Securities and equity investments
EHIRE (B%8)BRAT N 100/ 7T 100% () BHEREREE

Finsoft Investment Limited BVI US$100 100% (indirect)  Investment holding

Finsoft Investment Limited RERLHES 100E 7T 100% (%) ®‘EER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HEZ T —NF+_A=+—HIEFE

41. PARTICULARS OF PRINCIPAL AN. ERREEMB AR ZFHE
SUBSIDIARIES OF THE COMPANY (&)
(continued)
Percentage
Place of Issued/ of equity
incorporation/ registered  attributable to
Name operations share capital the Company Principal activities
Bl B#1T/ ERA R
=L 4 it B ERHEEN BRI TEEHR
Gracious Queen Limited BVI US$1 100% (indirect)  Provision of administrative
support to the Group
Gracious Queen Limited REEAHS E 100% (F#)  mAKERHETEE
Grant Ambition Limited Hong Kong HKS$1 100% (indirect)  Provision of administrative
support to the Group
iEEERAT BE 18T 100% (f#) RASERETHEE
Golden Spade Investment Limited Hong Kong HK$1 100% (indirect) ~ Securities investments
BRKRERRAA i 18T 100% (%) BHRE
iAsia Online Systems Limited BVI us$i10 100% (indirect)  Development, sale and provision
of financial trading software
solutions
TMNELRGBRAR RERRHS 10%7T 100% (%) F% HEXRESRR S8
R
Infinite Capital Ventures Limited BVI US$10,000 100% (direct)  Investment holding
Infinite Capital Ventures Limited HEBRZHSE 10,0005 70 100% (E#%) ®EER
Wealthy Link Technology Limited Hong Kong HKS$1 100% (indirect)  Development of financial trading
software solutions
HEMBAERLDA S 17T 100% () RESRISBEBRAER
Well In Technology Development Hong Kong HKS$1 100% (indirect)  Development of mobile
Limited e-commerce platform
BERBERERAA N 17T 100% (%) REBSETTFEETA
Winrange Investments Limited BVI US$100 100% (direct)  Investment holding
REREFRLA RERLES 100 7T 100% (BEf) ®EER
The above table lists the subsidiaries of the Company which, in EREBIADFESRABEAEEELESE
the opinion of the Directors of the Company, principally affected EXEBEETEZENARGMBLAR AR
the results or assets or liabilities of the Group. To give details of AEERA BITHMHBARZHE &
other subsidiaries would, in the opinion of the Directors of the SEBEHNBRITEK-

Company, result in particulars of excessive length.

All of the above principal subsidiaries of the Group were AEEBEMFBEETENBRAIFEMAL AKX
incorporated/established with limited liability. URBRAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ReMBERRME

For the year ended 31 December 2019 HE T —NF+_A=+—HIEFE

42. COMPARATIVE FIGURES 42, Lk =
The Group has initially applied HKFRS 16 at 1 January 2019 REER-_ZE-—NF-A—BEAKETE
using the modified retrospective approach. Under this approach, WEERERBE BN B RELELFE165 IR
comparative information is not restated. Further details of the BaZE WRERTTEN -5 HEE
changes in accounting policies are disclosed in note 2. ZHE— T BRI 2B EE -
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A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the published audited financial statements, is set out

FIVE YEAR FINANCIAL SUMMARY

AFEMBERER

AEERNBERRAVBREFEZEENREE AER
FERESHME (BREENREERMBREK)
;T

below:
RESULTS ES
Year ended 31 December
BE+-A=1+-HLEE
2019 2018 2017 2016 2015
—E-NF —E-N\F “E—tF —ZRF “E-0F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FAT TAT THT THT
CONTINUING OPERATIONS FEREEH
Revenue Yrzs 73,837 70,126 56,885 58,537 49,916
Cost of sales HEMAK (20,167) (19,822) (15,382) (15,192) (12,352)
Gross profit £ 53,670 50,304 41,503 43,345 37,564
Other income Hip A 41 367 91 7 53
Other gains and losses HihaskEE (2,744) (2,415) (25,146) (990) (5,394)
Provision for impairment losson ~ EURE A REEE
loans receivable & (12,312 = = = =
Provision for impairment losson B E AR EEEEE
goodwill (10,295) - - - -
Administrative expenses THAX (44,5006) (40,883 (41,962) (41,990) (37,590)
Finance costs SRR (61) - (978) (6,761) (8,685)
Share of (losses}/profits ERBE AR (BE)/
of associates ikl (856) (2,104) (5,397) 2,976 (125)
Share of loss of a joint venture EE—HaERAEE (26) (16,733) (19,202) (3,489) =
Loss before tax BRERER (16,719) (11,464) (51,001) (6,902) 14,177)
Income tax expense FIEE Y (4,120) (3,739 (3,309) (3,498) (2,729
Loss for the year from continuing R B ELLEBH
operations FREE (20,839) (15,203) (54,400) (10,400) (16,906)
DISCONTINUED OPERATIONS B4 IL&& %7
Profit for the year from discontinued 78 B B 4% 1F 48 4 £ 7 &)
operations FRHEF - - 8,250 20,799 637
(LOSS)/PROFIT FOR THE YEAR £ X (18) /&7 (20,839) (15,208) (46,150) 10,399 (16,269)
(Loss)/profit for the year EEER (BR)/
attributable to: pegil
Owners of the Company ARARHEEA (20,839) (15,203) (46,503) 2,008 (15,896)
Non-controling interests FiER R - - 353 8,391 (373)
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FIVE YEAR FINANCIAL SUMMARY

AFEMBEER

ASSETS, LIABILITIES AND NON-
CONTROLLING INTERESTS

EE BERFERER

As at 31 December

R+=A=+-AH
2019 2018 2017 2016 2015
ZE-NE —T-N\F S 3 —E-RE “E-hF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAL THL TRL FEL
Total assets BELE 216,470 236,458 245,064 295,893 184,610
Total liabilities BEReE 47,491 45,763 37,290 69,504 138,836
Non-controling interests RS - - - 3,563 1,214
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FINSOFT FINANCIAL INVESTMENT
HOLDINGS LIMITED

EVEMREZERBERLT
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