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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (“Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (‘GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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THIRD QUARTERLY RESULTS

The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”)
for the three months and nine months ended 30 September 2020,
together with the unaudited comparative figures for the corresponding

periods in 2019, as follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2020

F=FEXRE

sxe([E5e)) o EMSRREEBRERA
A ([ARRA ] EREMBARSE [AEE])BEE
“ECEFAA=ZTHIE=ZEARNEARZREE
REPGREER ER - Z-NFRPZREEZ
BB FHINWT

AEBLERGRERERAMEE
A&

BHE_Z-_ZFNAA=THLE=BEARNEA

Three months ended Nine months ended

30 September 30 September
BENA=THLE=ZMEA BZENA=+HLAEA
2020 2019 2020 2019
ZEZBE | ZZ-NF | ZBZBF | ZT-NF
HK$’000 HK$’000 HK$’000 HK$'000
TET TET THERT FET
Notes | (Unaudited) (Unaudited) (Unaudited) (Unaudited)
B | (REER) | CREER) | (REER) (REEEZ)
Revenue Wz 3 16,218 18,101 53,349 55,421
Cost of sales SHE R AR (4,655) (4,930) (14,210) (14,687)
Gross profit E7 11,563 13,171 39,139 40,734
Other income HA A 4 336 66 1,919 245
Other gains and losses H a2 518 4 (2,865) (609) (4,425) (1,447)
Provision for impairment loss on ERERKRERSERE
loans receivable (4,300) - (16,091) (7,500)
Administrative expenses THRAX (10,619) (12,608) (29,329) (28,232)
Finance costs B AR 5} (77) 7 (164) (23)
Share of loss of an associate eI — B 2 R R - 272) - (856)
Share of loss of a joint venture EiE—EALRASIE (2) (1) (37) (24)
(Loss)/profit before tax BREEAT (E518) /&7 6 (5,964) (260) (8,988) 2,897
Income tax expense FsHmAY 7 (958) (1,053) (3,608) (3,585)
Loss for the period HAEE (6,922) (1,313) (12,596) (688)
Other comprehensive loss Ht2EEE
ltem that will not be reclassified to BreEN s EEER
profit or loss: MIEE :
Fair value changes on equity BRARENAFEEE
investments =) (182) (248) (844) (744)
Other comprehensive loss HAHM2EEE
for the period (182) (248) (844) (744)
Total comprehensive loss HAZHEHEBEBREE
for the period (7,104) (1,561) (13,440) (1,432)
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Three months ended
30 September
BENAA=tHL=M@EA

Nine months ended
30 September
HEAA=+HLEIER

2020 2019 2020 2019
ZEZEF | CE-NEF | ZBZ%F | Z2NF
HK$’000 HK$’000 HK$’000 HK$'000
TER TET TERT THET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(CREER) | (REBR) | (RBER) | (REER)
Loss for the period attributable to: FE{5Hi R E1E
Owners of the Company RRAEE A (6,694) (1,313 (12,368) (688)
Non-controling interests FEER R (228) = (228) -
(6,922) (1,313) (12,596) (688)
Total comprehensive loss EERR2EERAE:
for the period attributable to:
Owners of the Company RRREE A (6,876) (1,561) (13,212) (1,432)
Non-controling interests R E = (228) = (228) -
(7,104) (1,561) (13,440) (1,432)
Three months ended Nine months ended
30 September 30 September
BZhA=+HL=MEA HBEAA=+tHLEAEA
2020 2019 2020 2019
—g=%% | 205 | —e-%F [ —F-A%
Note | (Unaudited) (Unaudited) (Unaudited) (Unaudited)
i | (RBER) | (REER) | (REER) | (REER)
Loss per share BRESR
Basic and diluted (HK cents per share) EARESE (BREBIL) 9 (0.531) (0.104) (0.981) (0.055)
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NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 December 2012 as an exempted company with limited
liability under the Companies Law of the Cayman Islands and
its shares have been listed on GEM of the Stock Exchange
since 26 September 2013. The address of the Company’s
registered office is Clifton House, 75 Fort Street, PO. Box 1350,
Grand Cayman KY1-1108, Cayman lIslands. The address of the
Company’s head office and principal place of business in Hong
Kong is Unit Nos. 1209-10, 12/F., Prosperity Millennia Plaza, No.
663 King’s Road, North Point, Hong Kong.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong. One of the subsidiaries of the
Company holds the license in respect of type 6 (advising on
corporate finance) regulated activity under the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”).

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“‘HK$"), which is also the
functional currency of the Company, and all values are presented
in thousands of units of Hong Kong dollars (HK$'000), unless
otherwise stated.
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2. BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group
for the nine months ended 30 September 2020 (‘Results”)
have been prepared in accordance with Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (hereinafter collectively referred to as “Hong
Kong Financial Reporting Standards” (‘HKFRSs”)), accounting
principles generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance (Cap.
622 of the Laws of Hong Kong) and the applicable disclosure
provisions of the GEM Listing Rules.

The Results have been prepared on the historical cost basis,
except for certain financial instruments that are measured at fair
value at the end of each reporting period.

The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Group for the year ended 31 December
2019, with addition for the new HKFRSs and amendments to
HKFRSs that have become effective for the Group’s financial year
beginning on 1 January 2020.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are not yet
effective. The Group is in the process of making an assessment
of their impact on the Group’s results of operations and financial
position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge and
judgement to current events and actions, actual results may
ultimately differ from those estimates.
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3. REVENUE

An analysis of the Group’s revenue from its major products and
services is as follows:

3. K&

N
BN

SEXEEIZERMRENEES TN

Three months ended
30 September
BEAAR=tHL=M@EA

Nine months ended
30 September
BEAA=+HLEAEAR

2020 2019 2020 2019

ZBC2E | ZE-NF | ZBZBF | ZZ-NF

HK$’000 HK$'000 HK$’000 HK$'000

FHT FET FET FiET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)

(REER) | (REFZ) | (REBR) | (REEZR)

Sales of hardware HERH 32 9 100 45

Sales of technology software systems 4 & T+ R 45 1,540 1,417 5,480 2,277

System customisation and network ~ R&TE] B R A KB

support 1,893 1,133 7,016 7,154

Software licensing fee BT E 7,142 8,200 23,137 25,868

Software maintenance services BHRERE 2,361 2,210 6,911 6,919

Hosting and related services fee AR ELERREE 1,676 1,742 5,165 5,456
Other IT and internet financial Hit BB R B4

platforms services income SRFARBBA - 13 - 114

Interest income on loan financing ERRE 2 FIBWA 1,524 3,361 5,430 7,531

Others Hit 50 16 110 57

16,218 18,101 53,349 55,421
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Disaggregation of revenue
Disaggregation of revenue from contracts with customers by

major products and services is as follows:

77 W Es
REEEMEREESHNRETEAHZ RS
AT

Three months ended

Nine months ended

30 September 30 September
BEZENAA=1RHI=@EA HEAA=+HILEAEAR
2020 2019 2020 2019
SRSRF | ZFNF | ZBSRF | DTS
HK$’000 HK$'000 HK$’000 HK$'000
FTET FHET FEx FHET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | CREEZR) | (REER) | (REEZR)
Revenue from contracts with BRI BEMEERE155
customers within the scope of HEARBERFADNZ
HKFRS 15 Yo
— Sales of hardware —HER T 32 9 100 45
— Sales of technology software —HERME T R4
systems 1,540 1,417 5,480 2,277
— System customisation and S LHE Y E S
network support 1,893 1,133 7,016 7,154
— Software licensing fee BT E 7,142 8,200 23,137 25,868
— Software maintenance services -BHRE RS 2,361 2,210 6,911 6,919
- Hosting and related services fee  —fAfRE2 B 17 M ARRA AR 7% & 1,676 1,742 5,165 5,456
— Other IT and internet financial -HMEARBEREBES
platforms services income BEERBIA - 13 - 114
- Others -Efth 50 16 110 57
Revenue from other sources H At 3R 2 Wz
— Interest income on loan financing ~ -E X EE 2 F B YA 1,524 3,361 5,430 7,531
16,218 18,101 53,349 55,421
2020F E=FERE EHSBRBREZRERAA
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AND LOSSES

An analysis of other income, and other gains and losses is as

follows:

4. OTHER INCOME, AND OTHER GAINS

4. HbW A REMBERER

AT REMUA - R E e R BSR4 :

Three months ended

Nine months ended

30 September 30 September
BEEZNA=1+RHL=@EA BZAA=+RHLAEA
2020 2019 2020 2019
ZEDEF | ZZ-NF | ZBZBF | ZZ-NEF
HK$’000 HK$'000 HK$’000 HK$'000
FTERT FHET BT T
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REERZR) | (REBR) | (REEZ)
Other income: HpWg A
Interest income on bank deposits RITFRZFISWA 13 66 129 244
Government grant BUTHEED 312 - 1,779 =
Sundry income HIBWA 11 - 11 1
336 66 1,919 245
Other gains and losses: Hph s R 518
Provision for impairment loss on BRI SR BB B R
interest receivables (468) - (1,305) (203)
Foreign exchange difference, net NG 22 B8 F AR - = @ (1)
Recovery of trade receivable Wl 2 3E & 5 FEUGRIA
written off 434 - 434 =
Gain arising from derecognition of an 4% |F R — B E QA Z
investment in an associate BEEENE - 352 - 352
Net fair value loss on BATEBEFABREN
financial assets at fair value CRMEELATER
through profit or loss EEFE
— listed equity investments -ETRAEEE (1,122) (938) (1,788) (1,683)
— convertible bond -l R RESH = - - 75
Reversal/(provision) of impairment B S RIRIEN R EES
loss on trade receivables Bm (BE) 1 (23) (54) 13
Loss on modification of loans BEREREE (1,710) = (1,710) =
(2,865) (609) (4,425) (1,447)
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5. FINANCE COSTS

An analysis of finance costs is as follows:

5. BIIERRA
BRI T ¢

Three months ended
30 September
BENLA=tHL=M@EA

Nine months ended
30 September
BHEAA=+HLEAEAR

2020 2019 2020 2019

“E-EF | ZE-NF | ZBZBF | ZENF

HK$’000 HK$'000 HK$’000 HK$'000

FERx FET FEx FAT

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)

(REER) | (REEZ) | (REER) | REER)

Interest on lease liabilities HEBEFE 36 7 123 23
Other interest expense HAthF S F % M - 41 =
77 7 164 23

2020 E=FERYE EFERREERERAET
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6. (LOSS)/PROFIT BEFORE TAX

(Loss)/profit before tax has been arrived at after charging:

6. BRBLAT (B5E) BEF
BeBEAT (I518) IR TOI S Bk S

Three months ended
30 September
BENLAR=tHL=M@EA

Nine months ended
30 September
BEAA=+HLEAER

2020 2019 2020 2019
ZEBDEF | ZE2NF | ZBZBF | ZZNF
HK$’000 HK$'000 HK$’000 HK$'000
TET FHET TET FHT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | CREEZ) | (REER) (REEEZ)
Amortisation of intangible assets B EERE (MitaE)

(note (a)) - - 152
Cost of inventories sold BEEFTEMAE - 25 24
Depreciation of property, ME BELRBINE

plant and equipment (note (b)) (Kiz®) 673 397 2,121 1,231
Depreciation of right-of-use assets ~ FREEENE 556 109 1,619 327
Lease payments not included inthe KT ATHE A ETERN

measurement of lease liabilities HER T 56 553 305 1,661
Employee benefits expense (note (c): B ERFFHX (Mitec)) :

Salaries and other benefits e REMER 9,125 7,100 24,576 21,339

Contributions to retirement benefits R 48 Kl 5+ 4t 5%

scheme 258 221 728 677
Total employee benefits expense, EERFHAZBH
including directors’ emoluments BREEZME 9,383 7,321 25,304 22,016
Notes: /%Aﬂ:}, B
(@)  The amortisation of intangible assets was included in cost of sales. (a) EFBEBETABEERA
(o)  During the nine months ended 30 September 2020, depreciation of ) REE-Z-ZFAA=THIENER FHAHE
property, plant and equipment amounting to HK$81,000 (nine months KA Z W - R R R EITE 81,0008 7T (B ZE
ended 30 September 2019: HK$129,000) was included in cost of ZE-AFEAA=THIEAMEA : 129,000 7T )
sales and that amounting to HK$2,040,000 (nine months ended 30 mMA2,040,0008 T (BE-_TE—NLFENLA=1H
September 2019: HK$1,102,000) was included in administrative 1EAE A £ 1,102,0008 70) s AT L -
expenses.

(c)  During the nine months ended 30 September 2020, employee © REBEE-Z-_ZFAA=THLENER FTAH

benefits expense amounting to HK$9,496,000 (nine months ended 30
September 2019: HK$8,961,000) was included in cost of sales and that

amounting to HK$15,808,000 (nine months ended 30 September 2019:

HK$13,055,000) was included in administrative expenses.

Finsoft Financial Investment Holdings Limited Third Quarterly Report 2020
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7.

INCOME TAX EXPENSE

7. AIBHAX

Three months ended

Nine months ended

30 September 30 September
BEAA=THLE=MEA BEAAZTRHLENEA
2020 2019 2020 2019
ZEZEF | ZENF | ZBZBF | ZENF
HK$’000 HK$'000 HK$’000 HK$'000
FET TET FERT FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | CREEZ) | (REER) | (REER)
Current — Hong Kong BIER—&H
— Charge for the period —HiNEHR 990 1,053 3,643 3,610
— Overprovision in prior period — A HA B R R (20) = (20) -
Deferred B (12) - (15) (25)
Income tax expenses R % 958 1,053 3,608 3,585
Hong Kong Profits Tax has been provided at the rate of 16.5% HAFERI A M E AR S B E AR

on the estimated assessable profit arising in or derived from Hong
Kong for both periods, except for a subsidiary of the Company

B {4 5T FE AR B T DA16.5%F R GHZ B8 - 1

ARBN—RHKBRBANE

S50 P AR I TR T A9

which is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 of assessable profits of this
subsidiary is taxed at 8.25% and the remaining assessable profits
are taxed at 16.5%.

During the nine months ended 30 September 2020, no share
of tax attributable to a joint venture (nine months ended 30
September 2019: Nil) was included in “Share of loss of a joint
venture”. During the nine months ended 30 September 2019, no
share of tax attributable to an associate was included in “Share of
loss of an associate”.

DIVIDEND

The Board does not recommend the payment of any dividend
in respect of the nine months ended 30 September 2020 (nine
months ended 30 September 2019: Nil).

AERBEERIN KB A R ERBHF A
B2,000,0007 TT328.25% 1 Ht - &k AR FR
s ) BI4216.5% =4 H

REBZ-Z-ZFAA=TRHINER L&
ARG —BaERrRBRIBER—H6
ERA(BE-Z-NFALA=+THLIE
R E)OBE-RBE -2 AFNLA=TH
WENAER - WS (RS — R A REE]
HEREN — 2 AR BIR -

EQI%I\

ExglV TEERBE T _TFAA=1H
IEAEARHERES (BE-T—AF A
=tRIEAEA: &) -
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9. LOSS PER SHARE

The calculation of the basic and diluted loss per share is based

on the following data:

9. BREE

BRERNEEEETIIAT 8RR

Three months ended
30 September
BEAAR=tHL=M@EA

Nine months ended
30 September
BEAA=+HLEAEAR

2020 2019 2020 2019
—E-EF —E-NEF —ECEF —E-NF
HK$’000 HK$'000 HK$’000 HK$'000
TERT FET THERT FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBER) (REEEZ) (REER) (REEEZ)
Loss B8
Loss for the period attributable to RAREE ARIEHR
owners of the Company &8 (6,694) (1,313) (12,368) (688)
Three months ended Nine months ended
30 September 30 September
BEAA=THL=EA BEAA=THLNER
2020 2019 2020 2019
—7—7$ :%7j11¢ —7—7$ 77'4&
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)
Number of shares BRAEE
Weighted average number of ordinary ~ Bist EEREAEEMF -
shares in issue for the purpose of BETLTERMETSH
calculation of basic loss per share 1,260,582,340 | 1,260,582,340 | 1,260,582,340 | 1,260,582,340
Effect of diluted potential ordinary REOERENE
shares as a result of the share BEyE( WE(&))
options granted (note (3)) - - - -
Weighted average number of ordinary ~ FLit EBIREEEEME -
shares in issue for the purpose of BRETERRMET S
calculation of diluted loss per share 1,260,582,340 | 1,260,582,340 | 1,260,582,340 | 1,260,582,340
Note: Hiat -
(@)  During the periods, the diluted loss per share was equal to the basic loss (@) HER ARTEDEITETEE AR ek

per share as there were no dilutive potential ordinary shares in issue.
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10. UNAUDITED CONDENSED 10. AREBELERGREHZB B R
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Attributable to owners of the Company
ARAREARE

Financial
assets
measured
at fair value
through other
Share comprehensive Non-

Share Share options Merger income Accumulated controlling Total
capital premium reserve reserve reserve losses Subtotal interest equity
BATEE
AR
2EYAN
EREEZ
RE  ROGBE BRERE  A0RE #E  BHER Nt FERER  BREAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER TER TER

At 31 December 2018 (Audited) R =Z—/\F+-A=1+—H

(BER) 6303 22981 143 78 (3602 (12800 190,69 - 190695
Effect of adoption of HKFRS 16 SR &A1 134 £A)

E16RNTE - . s . . (50) (60) - (60)
At1 January 2019 RZE-n45-F—RB(BER)

(After aciusiment) (Uneudited) (X EEH) 6303 229281 1435 78 360) (12850 190,645 - 190645
Loss for the period HBREE = = S S S (688) (688) - (688)
Other comprehensive loss HREmEEEE:

for the period:

Fair value changes on RARENATEEES

equity investments - - s S (744) . (744) - (744)

Total comprehensive loss for ~ BN2 EBRAE
the period - & = & (744) (688) (1,432) - (1432

Transfer of share options BREERHERERERE

reserve upon the expiry of

share options - - (1,435) - - 1,435 - - -
At 30 September 2019 RZE-NFNA=TH

(Unaudited) (REEER) 6,303 229,281 - 78 (34,346) (12,103) 189,213 - 189,213

At 31 December 2019 R=B-hnF+=A=1+-A

(Audited) (BEH) 6303 229,281 - 78 (3429 (32254 168,979 - 168979
Loss for the period HRER - - - - - (12,368) (12,368) (228) (12,596)
Other comprehensive loss ~ HIRHE 2 HER:

for the period:

Fair value changes on RARENATFEELES

equity investments - - - - (844) & (844) S (844)

Total comprehensive loss for HR2EFEEE
the period - - - - (844) (12,368) (13,212 (228) (13,440)

Acquisition of a subsidiary W& —EHEL R - - - - - - - 44 44

At 30 September 2020 R-B-ZEAA=1H
(Unaudited) (REEH) 6,303 229,281 - 78 (35,273) (44,622 155,767 (184) 155583

2020 E=FERYE EFERREERERAET
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MANAGEMENT DISCUSSION AND ANALYSIS

During the nine months ended 30 September 2020 (“Period”), the
Group was principally engaged in the provision of financial trading
software solutions, provision of other IT and internet financial platforms
services, money lending business and assets investments in Hong
Kong. During the Period, one of the subsidiaries of the Company
held the license in respect of type 6 (advising on corporate finance)
regulated activity under the SFO.

Business Review

The outbreak of the coronavirus disease 2019 (“COVID-19”) at the
beginning of 2020 has brought about challenges and uncertainties to
the economy of Hong Kong, which have also affected the Group’s
business and operations. To combat the COVID-19 pandemic, the
Group has taken the necessary and practicable measures to secure
the health and safety of its staff and carefully monitored the ongoing
development of the outbreak to manage the risks arising from the
disease and mitigate its impacts on the Group’s business and financial
performance.

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”)
amounted to approximately HK$47,809,000 (nine months ended 30
September 2019: approximately HK$47,719,000), representing an
increase of approximately HK$90,000 or 0.2%. During the Period,
sales of technology software systems of approximately HK$5,480,000
(nine months ended 30 September 2019: approximately
HK$2,277,000) were recorded as a result of the completion of sales
contracts for the Period. However, the outbreak of COVID-19 has
slowed down commercial and business activities in the Period and
has caused a certain level of disruptions to the Group’s operations.
For example, the termination of certain licensing services contracts by
customers has led to the decrease in software licensing fees received
by the Group, and the progress of the Group’s ongoing solutions
projects for clients was affected, resulting in a delay in the recognition
of revenue generated from system customisation works and
maintenance services by the Group. Accordingly, the overall sales of
this business division were comparable to those in the corresponding
period in 2019.

During the Period, iAsia continued to strive for excellence in its
products and services with its experienced fintech workforce. Its
financial trading software solutions were optimised to cope with the
regime and current market requirements. In addition, modular design
was applied to the system which enhanced the flexibility for the
Group’s customers to expand their usage capacity in accordance with
the growth and changing needs of their businesses. iAsia was also
committed to providing quality software maintenance services to its
customers throughout the Period.
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As iAsia has built up reputation in the financial trading software
solutions industry in Hong Kong and has a well-established customer
base with sizeable banks and brokerage firms, the Group is able
to generate stable source of income during the Period, despite the
outbreak of COVID-19 which has further deteriorated the Hong Kong
economy. The Group will continue to keep up with the market trends
and the industry requirements and focus on improving its operational
efficiency with rationalised costs to maintain its competitiveness in the
markets.

Provision of other IT and internet financial platforms
services

During the Period, no revenue was generated from the provision of
other IT and internet financial platform services business division (nine
months ended 30 September 2019: approximately HK$114,000).

In order to improve the sales performance of this business division,
the Group will continue to diversify the provision of other T services,
such as providing system migration services to new customers. The
Group will seize opportunities to diversity the client base of its provision
of other IT and internet financial platforms service business in order to
strengthen its competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending
business division amounted to approximately HK$5,430,000 (nine
months ended 30 September 2019: approximately HK$7,531,000),
representing a decrease of approximately HK$2,101,000 or 27.9%.
The interest rate charged to customers during the Period ranged
from 8.0% per annum to 33.6% per annum (nine months ended 30
September 2019: ranged from 10% per annum to 15% per annum).
During the Period, the Group recorded the provision for impairment
losses on loans receivable and interest receivables of approximately
HK$16,091,000 and approximately HK$1,305,000 respectively, by
taking into consideration (j) the increase in loans receivable and interest
receivables which have past due as at 30 September 2020; and (i)
the increase in the probability of default rate due to the inability of the
borrowers to make repayments to the Group when due.

The Group’s money lending business will remain as a sustainable
business sector of the Group. The management monitors the loans
receivable and interest receivables balances on an ongoing basis. In
order to minimise the credit risks and default risks associated with the
money lending business, the Group has maintained adequate internal
control policies for the grant of loans, including the credit evaluations of
the borrowers’ financial positions, timely review of the ageing of loans
receivable and interest receivables balances, and tight control of the
overdue balances. A debts collection policy is also in place within the
Group to collect borrowers’ outstanding debts, which includes sending
reminder letters or e-mails to borrowers for repayments, instructing the
Group’s legal advisers to issue demand letters for loans and interests
overdue for a certain period of time, and meeting borrowers for
negotiation of the repayment or settlement of loans.
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Provision of corporate finance advisory services

During the Period and up to the date of this report, the Group has
been recruiting qualified staff to re-commence its provision of corporate
finance advisory services business. During the Period, no contract was
made under the corporate finance advisory services business division
and no revenue was generated as a result (nine months ended 30
September 2019: Nil).

Assets investments

The portfolio of the Group’s assets investments business during the
Period consisted of investments in securities that are held for trading.
During the Period, no dividend income was received by the Group
from its investments in listed securities that are held for trading (nine
months ended 30 September 2019: Nil). The carrying amount of the
Group’s securities investments measured at fair value through profit
or loss increased from HK$6,231,000 as at 31 December 2019 to
approximately HK$14,090,000 as at 30 September 2020 as the
Group purchased and disposed of securities that are held for trading
of approximately HK$14,759,000 and approximately HK$5,112,000
during the Period respectively and recognised a change in fair value
reflecting a net loss of approximately HK$1,788,000 from the Group’s
securities investments during the Period. As at 30 September 2020, no
individual securities investments at fair value accounted for 5% or more
of the Group’s total assets as at 30 September 2020.

The Directors expect that the stock market in Hong Kong will
remain volatile which may affect the performance of the Group’s
securities investments. The Board believes that the performance of
the securities investments of the Group will be dependent on the
financial and operating performance of the investee companies and
market sentiment, which are affected by factors, such as interest rate
movements and performance of the macro economy. The Group will
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor the
performance of its securities investment portfolio.

Other investments: Equity investment (not held for trading)
- China Parenting Network Holdings Limited (“CPN”)

As at 30 September 2020, the Group’s other investments that are not
held for trading included 16,538,000 ordinary shares of CPN (“CPN
Shares”), the issued shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 1736), being approximately 1.61%
of the total issued shares of CPN. CPN, together with its subsidiaries,
operate an online platform focusing on the CBM (children, babies, and
maternity) market in the People’s Republic of China and are mainly
engaged in () provision of marketing and promotional services; and (i)
e-commerce business. The CPN Shares were measured at fair value
at approximately HK$2,960,000 as at 30 September 2020, based
on their last closing price quoted on the Stock Exchange. During the
Period, the fair value loss of CPN Shares transferred to the financial
assets measured at fair value through other comprehensive income
reserve of the Group was approximately HK$844,000. During the
Period, no dividend income was received from this investment (nine
months ended 30 September 2019: Nil).
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Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$53,349,000 (nine months ended 30 September 2019:
approximately HK$55,421,000), representing a decrease of
approximately HK$2,072,000 or 3.7% as compared with that of the
corresponding period in 2019. The decrease in revenue of the Group
during the Period was mainly due to the decrease in revenue generated
from the money lending business.

Gross profit of the Group for the Period was approximately
HK$39,139,000 (nine months ended 30 September 2019:
approximately HK$40,734,000), representing a decrease of
approximately HK$1,595,000 or 3.9% as compared with that of the
corresponding period in 2019, which is in line with the decrease in
revenue of the Group. Gross profit margin of the Group for the Period
was approximately 73.4% (nine months ended 30 September 2019:
approximately 73.5%), representing a decrease of approximately 0.1%
as compared with that of the corresponding period in 2019.

Administrative expenses

The Group’s administrative expenses for the Period amounted to
approximately HK$29,329,000 (nine months ended 30 September
2019: approximately HK$28,232,000), representing an increase of
approximately HK$1,097,000 or 3.9% as compared with that of the
corresponding period in 2019. The increase was primarily attributable
o (i) the increase in staff cost as a result of the continuous expansion
of the Group’s business and (i) the increase in expenditure on research
and development works.

Loss for the Period

The Group recorded a net loss after tax of approximately
HK$12,596,000 for the Period (nine months ended 30 September
2019: approximately HK$688,000). The unfavorable financial results
of the Period were mainly attributable to the increase in the provision
for impairment losses on loans receivable and interest receivables by
an aggregate amount of approximately HK$9,693,000 recognised in
the Period (nine months ended 30 September 2019: approximately
HK$7,703,000).

Material Acquisition and Disposal

On 8 July 2020, the Company, Oceanic Elite Holdings Limited
(“Vendor”) and Ms. Chung Elizabeth Ching Yee (as guarantor, also
being the beneficial owner of the Vendor) entered into a sale and
purchase agreement, pursuant to which the Company has agreed to
purchase, and the Vendor has agreed to sell, 51% of the issued share
capital of Metrotec Limited (“Metrotec”) at the aggregate consideration
of HK$16,320,000 (subject to adjustments) (“Acquisition”). The
consideration was funded by the internal resources of the Group.
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Metrotec is principally engaged in investment holding. Its wholly-owned
subsidiary, Metrotec Solutions Limited, is a Hong Kong limited liability
company and is principally engaged in FinTech business in relation to
the marketing and operation of stored value Mastercards in Hong Kong
with mobile Apps as the operating platform for travellers to pay for
goods and services around the world.

The Acquisition was completed on 7 September 2020 and since then,
Metrotec has become a non-wholly owned subsidiary of the Company.
The Acquisition enables the Group to diversify its income source and
save substantial time and costs on the development of an operating
platform for marketing and operation of stored value cards, which is
also in line with the business strategies of the Group to further expand
its businesses within the FinTech industry in Hong Kong. Details of the
Acquisition are set out in the announcements of the Company dated 8
July 2020 and 23 July 2020.

Save as disclosed above and other than the acquisition and disposal of
securities that are held for trading, the Group did not have any material
acquisition or disposal transaction during the Period. As at the date
of this report, the Group did not have any concrete plans for material
investments or capital assets in the coming future. Nonetheless, if any
acquisition opportunity arises or is identified, the Group will conduct a
feasibility study and prepare implementation plans to consider whether
it is beneficial to the Company and the shareholders (“Shareholder(s)”)
of the Company as a whole.

Capital Structure
As at 30 September 2020, the capital of the Company comprised
ordinary shares only.

Share Option Scheme

The Company adopted a share option scheme (‘Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the shares of the Company (in such form
then existing and subject to adjustment) to any employees (full-time
or part-time), directors, consultants or advisors of the Group, or any
substantial shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group. The Scheme shall be valid and effective for a period of
ten years commencing on 10 September 2013 and expiring on the
business day immediately preceding the 10th anniversary thereof, i.e.
8 September 2023, subject to early termination provisions contained in
the Scheme.

During the Period, no share option was granted, exercised, cancelled

or lapsed under the Scheme. As at 1 January 2020 and 30 September
2020, there was no outstanding share option under the Scheme.
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Prospect

The outbreak of COVID-19 has swept the world by storm and it is
expected that the adverse impact of this pandemic has not been
fully reflected. Traditional business sectors were suffering at different
degrees due to border lockdown and social distancing but it seems
that the IT industry has been scarcely affected by the outbreak of
COVID-19. The Group’s core business, the provision of financial
trading software solutions, still remains strong and the Group will keep
developing iAsia’s system to stay competitive in the market and seize
every opportunity to diversify its business to create higher returns.

Money lending business is another core business segment of the
Group. Hong Kong’s economy contracted by 9% in the first half
of 2020 and the Hong Kong government has downgraded its real
gross domestic product (GDP) growth forecast for 2020 as a whole
by projecting a contraction of between 6% and 8%. The demand for
money lending may increase due to the poor economic environment.
However, the Group will implement a prudent credit control policy on
granting new loans and will pay attention on the loans and interests
receivables collections in 2020.

Hong Kong’s economic situation is very challenging as the GDP
contracted on an annual basis for the third straight quarter. To sustain
the business through the COVID-19 pandemic, the Group will focus
on improving its operational efficiency with rationalised costs to
maintain its competiveness in the markets and will continue to strive
for excellence in its products and services with its experienced fintech
workforce. The Group believes diversification of its business segments
can maintain a healthy financial profile and promote a sustainable
growth of the Group. In the future, the Group will actively seize
cooperation and acquisition opportunities with more business partners
in various fields to expand its business scales and bring sustainable
returns to the Shareholders.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 September 2020, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)

Ht &

ESRFETRASRKSD HEAROKRE
EEPZESNRKE

RIZB_BFAA=+TRH FRAEFREETR
ABRARFSEEMAEBER (E&ERES R
BIRHIFEXVED) OB - RN REEET  HE

() RIREF LB RO 3526 R B N Z IRFT a8

which were required () pursuant to section 352 of the SFO, to be ErMAmER AR KR IEGEM TR RIS
entered in the register referred to therein; or (i) pursuant to Rules 5.46 5.46%5.671478 %IJ AAT R FTERS AR
to 5.67 of the GEM Listing Rules, to be notified to the Company and Rl N
the Stock Exchange, were as follows:
Approximate
Number of percentage of
shares held/ shareholding as at
Name of Director Capacity/nature of interest interested 30 September 2020
R-B-FF
BE /BEREZEN hA=+H
BExE8 B/ RRtE gy 4= BRESNE S
(note (a)) (note (b))
(Hiit(a) (Hiit®)
Ms. Tin Yat Yu Carol Beneficial owner 96,070,000 (L) 7.62
BH—frxzt ExBEBA
Notes: HiaF
(a) “L” denotes long position in the ordinary shares of the Company. (@ [LIEAREEER TR -

(o)  The total number of the issued shares of the Company as at 30 September
2020 (i.e. 1,260,582,340 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 30 September 2020, none of the
Directors or the chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required (i) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (i) pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.
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Substantial Shareholders’ and Other Person’s
Interests and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors, as at 30 September 2020, the
following substantial Shareholders and person (not being a Director
or the chief executive of the Company) had, or were deemed to have,
interests or short positions in the shares and underlying shares of the
Company which were recorded in the register required to be kept by
the Company under section 336 of the SFO:

TERRREMATRRORBERSG T2
BERAA

BEEFM R-T-FEAAS+A THIE
BERALT EFEERARFAEBTRARE
AR TR RABRM G G 5 Bl BRI
% R DI ERRBR AR VFENERH
PR SAR

A. Substantial Shareholders A FTERREK

Approximate
Number of percentage of
shares held/ shareholding as at

Name of Shareholders Capacity/nature of interest interested 30 September 2020
i e 23
BE/REREEH AB=+H
BRREHE B EEHE RO EE BREBLED L
(note () (note (b))
(Hita) (K15t b))
Ever Robust Holdings Limited (note (c)) Beneficial owner 136,800,000 (L) 10.85
BREERBRRAT (M) EalEA
Whole Kind Investments Limited (note (c))  Interest in a controlled corporation 136,800,000 (L) 10.85
SEREERAT (M) REEEER
Hang Tai Yue Group Holdings Limited
(note (c)) Interest in controlled corporations 136,800,000 (L) 10.85
ERWEBEZERERAT (M) R EEER
Zhu Liang Hui Hui Beneficial owner 183,000,000 (L) 14.52
RREZ ExBEAA
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B. Other person

B. HEftAL

Approximate

Number of percentage of

shares held/ shareholding as at

Name of Shareholder Capacity/nature of interest interested 30 September 2020
R=Z-EF

BE/BEREZEN hA=+H

BRREB B/ RRtE KRG8 E BRESNE DL
(note (a)) (note (b))

(H1it(a) (Hiit®)

China New Economy Fund Limited Beneficial owner 70,330,000 (L) 5.58

REFTEEIREBR AR EmEEA
Notes:
() “L” denotes long position in the ordinary shares of the Company.

(b) The total number of the issued shares of the Company as at 30
September 2020 (i.e. 1,260,582,340 shares) had been used for
the calculation of the approximate percentage shareholdings in the
Company.

(©) These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned by
Whole Kind Investments Limited (“Whole Kind”), which is in turn wholly-
owned by Hang Tai Yue Group Holdings Limited (‘HTY Group”). By virtue
of the SFO, each of Whole Kind and HTY Group is deemed or taken
to be interested in all the ordinary shares of the Company held by Ever
Robust.

Save as disclosed above, as at 30 September 2020, the Directors
were not aware of any other persons (not being a Director or the chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Period.
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Corporate Governance Practices

During the Period, the Company complied with all the applicable
code provisions contained in the Corporate Governance Code (‘CG
Code”) set out in Appendix 15 to the GEM Listing Rules, except for the
deviation mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Period,
the role of the chairman of the Board was performed by Mr. Chan
Wai Lung (resigned as the chairman of the Board with effect from 19
May 2020) and Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin
Carol, appointed as the chairman of the Board with effect from 19 May
2020). During the Period, the office of the chief executive officer of the
Company remained vacated since the Company has not been able to
identify a suitable candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skills and experience be identified, the Company will make
appointment to fill the position as appropriate.

Change of Directors

With effect from 21 August 2020, Mr. Zhong Shi has resigned as an
independent non-executive Director due to his other commitments
which require more of his time and ceased to be a member of
each of the audit committee, the remuneration committee and the
nomination committee of the Company. With effect from 21 August
2020, Ms. Lo Wing Sze JP has been appointed as an independent
non-executive Director and a member of each of the audit committee,
the remuneration committee and the nomination committee of the
Company.

Competing Interests

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of HTY Group
which are principally engaged in assets investments business.

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol), an executive
Director, is also a director of Delta Wealth Finance Limited and Delta
Wealth Credit Limited, which are principally engaged in money lending
business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group during the Period.
As at 30 September 2020, the Company did not have any controlling
Shareholder.

EEERER

PAERA - 1R B 38 ST GEM T AR B 81 5P S BN 1
FERTR (TREBRTR) AERTRNRX
HE T BTt 2 (R BERR 51

RIBEFEATRITRGEXEA2 G TERITH
REcABRTES A TEAR - AFRE-RH
N EFSIFEACHREELSEREE REBZ
Z_EFRATNAERCETE=TS IR ME—F
XL (MERAFRARBZ)BE_T_FTFAA TN
REEREREFSIF -NHA ARARF H
Reemedam AR EEZR MARRITRER
—BADR =

AM EFERFEITRRIEESHERE W
MEINTAREEAND RERERZAZE K
RABEREETABATEETEREE B

EE8y

B-Z2-2F\A+—HE EELECREM
EBARARZHEMBEBLIFATEERTHE
BEARRERZES FHZESRRERZES
BEEZKB-BZZ_FFN\A-+—HE Eik
FELIA TP+ CRZERBIIFATESERAR
RERZES FHEEEMREREREERBZK

=
= o

PR

HITEEMFEL L (TRAERHER (—RXE
BIR) MITE R RITIRAEE) REFHEE K
BAR (AENMBERAR TERNEERERE
EXBHAR) REFHEREMMBRR (X2
REEEREXB)NES-

HTEFA- TR (AERFREHRE) TAR
EMBARATALBEEEERAR (T2EHE
EXBINES-

BEXPEEEN KRB BEEEIRESA
ZETHMBEAN(EERGEMEMMRA) HAEALE
B 2675 B B Sk PR A B P RE MR B B T N (R R 75
INEREBTREERE - R_T_FTFAA=T
B AR R AR AR o

2020 E=FERYE EFERREERERAET

23



24

Audit Committee

The Company established the audit committee (“Audit Committee”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information and
monitor the Company’s financial reporting system, risk management
and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Hon Ming Sang
(chairman), Ms. Lee Kwun Ling, May Jean and Ms. Lo Wing Sze
JP. Each committee meeting was chaired by an independent non-
executive Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and
report complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Ms. Tin Yat Yu Carol
Chairman

Hong Kong, 10 November 2020

As at the date of this report, the Board consists of Ms. Tin Yat Yu Carol
being an executive Director and the chairman of the Board, Mr. Chan
Wai Lung, Ms. Lam Ching Yee, Ms. Lin Ting and Ms. So Wai Yee Betty
being the executive Directors, and Mr. Hon Ming Sang, Ms. Lee Kwun
Ling, May Jean and Ms. Lo Wing Sze JrP being the independent non-
executive Directors.
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