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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (“Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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FIRST QUARTERLY RESULTS

The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”) for
the three months ended 31 March 2021 (“Period”), together with the
unaudited comparative figures for the corresponding period in 2020, as

follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the three months ended 31 March 2021
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Three months ended 31 March

B#E=A=+—HI=EA

2021 2020
—E—% TEIEHF
HK$’000 HK$'000
FAERT FET
Notes (Unaudited) (Unaudited)
Kz (Ri&ER) (RE&EZ)
Revenue Wi 3 16,087 16,483
Cost of sales $HE L As (4,653) (4,708)
Gross profit EF 11,434 11,775
Other income Hhls A 4 15 76
Other gains and losses HAth & K 518 5} (718) (4,787)
Administrative expenses THREX (11,550) (8,741)
Loss from operations K ETg (819) (1,677)
Finance costs 2B IO 6 (145) (47)
Share of loss of a joint venture fE(h—B &= ATEE (3) (32)
Loss before tax PRI RIS I8 (967) (1,756)
Income tax expense T8 7 (551) (782)
Loss for the period HAREs1a 8 (1,518) (2,538)
Other comprehensive loss Hth2mE1a
ltem that will not be reclassified to BAgEMDEEERN
profit or loss: BH
Fair value changes on financial BAFEESAHMER
assets at fair value through other WANEMEEZ
comprehensive income N EEEF (662) (976)
Other comprehensive loss HREMEEESE
for the period (662) 976)
Total comprehensive loss for A2 EEIRMEEE
the period (2,180) (8,514)
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Three months ended 31 March
HE=HA=+—HL=EA

2021 2020
s % TEIEHF
HK$’000 HK$’'000
FAT TET
(Unaudited) (Unaudited)
(REEEZ) (R&E1%)
Loss for the period attributable to:  FE{LEAPESHE :
Owners of the Company KRBHEB A (1,133) (2,538)
Non-controlling interests FEERE R (385) -
(1,518) (2,538)
Total comprehensive loss for the FELEAA R EESIR4REE ©
period attributable to:
Owners of the Company KRBHEB A (1,795) (3,514)
Non-controlling interests FEFERG R (385) -
(2,180) (3,514)
Three months ended 31 March
BE-RA=1+—HIL=@EA
2021 2020
s ZEIEF
Note (Unaudited) (Unaudited)
izt (R EZ) (RIREZ)
Loss per share SRE1E 10
Basic (HK cents per share) BAR (8RB (0.090) (0.201)
Diluted (HK cents per share) s (BB (0.090) (0.201)
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NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
December 2012 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The address
of the Company’s registered office is Windward 3, Regatta
Office Park, P.O. Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of the Company’s head office and principal
place of business in Hong Kong is Unit 708, 7th Floor, Capital
Centre, 151 Gloucester Road, Wanchai, Hong Kong with effect
from 20 April 2021. The Company’s shares are listed on GEM of
the Stock Exchange.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong. During the Period, one of the
subsidiaries of the Company held the license in respect of type
6 (advising on corporate finance) regulated activity under the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO”).

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company, and all values are presented
in thousands of units of Hong Kong dollars (HK$'000), unless
otherwise stated.
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2. BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group
for the Period (‘Results”) have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards,
(“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants. HKFRSs comprise Hong Kong Financial
Reporting Standards; Hong Kong Accounting Standards; and
Interpretations. The Results also comply with the applicable
disclosure provision of the GEM Listing Rules and the disclosure
requirements of the Hong Kong Companies Ordinance (Cap. 622
of the Laws of Hong Kong).

The Results have been prepared under the historical cost
convention, except for certain financial instruments that are
measured at fair values at the end of each reporting period.

The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Group for the year ended 31 December 2020,
with addition for the new HKFRSs and amendments to HKFRSs,
that have become effective for the Group’s financial year
beginning on 1 January 2021.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are not yet
effective. The Group is in the process of making an assessment
of their impact on the Group’s results of operations and financial
position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge and
judgement to current events and actions, actual results may
ultimately differ from those estimates.
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3. DISAGGREGATION OF REVENUE 3.

Disaggregation of revenue from contracts with customers by
major service lines for the Period is as follows:

Wz 53 4

HAREIERFEBDIRBZFREHNZH
@EAHFWTF

Three months ended 31 March

BE=-A=+—HI=M@EA

2021 2020
—E-—5F —ETEF
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEEZ) (CR#E2B1%)
Revenue from contracts with customers & &8 #53R & # 8 1555 85 F
within the scope of HKFRS 15 ARBEEFENZIRE
Disaggregated by major senvice lines BIXERBEDT
Sales of merchandise HER M 23 36
Sales of technology software systems HERMIETRR 1,750 1,130
System customisation and network ENUHIE-YE R Sg
support 1,121 1,381
Software licensing fee BT e 7,355 7,987
Software maintenance services N RERD 2,324 1,963
Hosting and related services fee RIS T E R ERIREE 1,524 1,732
Others Hith 284 15
14,381 14,244
Revenue from other sources HthREz W
Interest income on loan financing ERRMEZFEBWA 1,706 2,239
16,087 16,483
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4. OTHER INCOME

4. HgA

Three months ended 31 March
BE=H=+—HL=EA

2021 2020
T —EIEF
HK$’000 HK$'000
FAET FHET
(Unaudited) (Unaudited)
(R EZ) (CRIREZ)
Interest income on bank deposits IRITERZFEUWA - 76
Sundry income HIEWA 15 =
15 76
OTHER GAINS AND LOSSES 5. Hithirzm K E54E

Three months ended 31 March
BE=B=+—HL=MA8

2021 2020
% 2R
HK$’000 HK$'000
FAET FET
(Unaudited) (Unaudited)
(REBEZ) (RI&EIZ)
Provision for impairment loss on FEWERUR B BEE
loans receivable (3,811) (4,750)
Provision for impairment loss on FEWH ORI B R 1BEE
interest receivables (206) (253)
Provision for impairment loss on B EWNEIB R EREEE
trade receivables (18) (224)
Foreign exchange differences, net HMEEERR R R o M
Net fair value gain on financial BATEESABRN
assets at fair value through profit SRMEEZATFEE
or loss U R RE 3,317 441
(718) (4,787)
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6.

7.

FINANCE COSTS

6. BT

Three months ended 31 March
HE=HA=+—HLt=@EA

2021 2020

—EZ—% TETEE

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REEEZ) (REEEI1Z)

Interest on lease liabilities HEaEfE 145 47

INCOME TAX EXPENSE

7. FRiSiRAY

Three months ended 31 March
BE=-B=1+—HL=MEA

2021 2020
—EI—fF —EIEHF
HK$’000 HK$'000
FAET FHET
(Unaudited) (Unaudited)
(REEZ) (CREE &%)

Current — Hong Kong Profits Tax BN —FANER
— Charge for the period — AR 561 764
Deferred IEIE (10) 18
Income tax expense PSR 551 782

Pursuant to the rules and regulations of the Cayman Islands and
the Biritish Virgin Islands, the Group is not subject to any income
tax in these regions.

Under the two-tiered profits tax regime, profits tax rate for the
first HK$2 million of assessable profits of qualifying corporations
established in Hong Kong will be lowered to 8.25% (three months
ended 31 March 2020: 8.25%), and profits above that amount
will be subject to the tax rate of 16.5% (three months ended
31 March 2020: 16.5%). For the other Hong Kong established
subsidiaries, Hong Kong Profit Tax has been provided at a rate
of 16.5% (three months ended 31 March 2020: 16.5%) on the
estimated assessable profits.

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and
practices in respect thereof.

During the Period, no share of tax attributable to a joint venture
(three months ended 31 March 2020: Nil) was included in “Share
of loss of a joint venture”.
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8. LOSS FOR THE PERIOD 8. HAAESIE

Loss for the Period has been arrived at after charging the HABERIIRTIEEREE .
following:

Three months ended 31 March
BE=ZH=+—HL=EA

2021 2020
T —EIEF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(R EZ) (CRIREZ)
Cost of inventories sold BETFERA - 7
Depreciation of property, plant and ME - -MEREEITE
equipment 226 724
Depreciation of right-of-use assets EREEETE 1,416 531
Lease payments not included in the KA EEGEFEN
measurement of lease liabilities GiEN=—ENE 23 160
Employee benefits expense: EERARXL
Salaries and other benefits e REMER] 9,712 7,517
Retirement benefits scheme contributions 3B K18 F! 518 {7k 257 227
Total employee benefits expense, EEEF TS
including directors’ emoluments BIEEEME 9,969 7,744
Cost of sales includes staff cost and depreciation of THE N A B1E 8 T AR HTE 493,165,000/
approximately HK$3,165,000 (three months ended 31 March TEEZE-EFE-"A=+—HILE=EA:
2020: approximately HK$3,138,000) which are included in the 493,138,000/ 7T) > 5T AB LN ERSEE
amounts disclosed separately.
9. DIVIDEND 9. K2
The Board does not recommend the payment of any dividend in EEEWAESEMRPRRTEARKRE EBEZ
respect of the Period (three months ended 31 March 2020: Nil). ZTERF=RB=+—HIL=EA 8| -
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10. LOSS PER SHARE

The calculation of the basic and diluted loss per share for the
Period is based on the following data:

10. S ig k518
NS RER LI EEE UL TN8IETE

Three months ended 31 March

B#E=ZA=+—HI=EA

2021 2020
e T EF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBERZ) (RIS EZ)
Loss K548
Loss for the purpose of calculating M EBRERNRIEEEIEN
basic and diluted loss per share 518 (1,133) (2,538)

Three months ended 31 March
BE=B=+—HL=0EA8

2021 2020
—ET—fF —EIERF
(Unaudited) (Unaudited)
(REEHEZ) (CRIEEZ)

Number of shares LES ]

Weighted average number of ordinary M EEREAN R EEIEM
shares in issue for the purpose of = BETEERMETEH
calculation of basic and
diluted loss per share

The weighted average numbers of ordinary shares used as
denominators in calculating the basic and diluted loss per share
are the same.
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11. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

M. REBREHGRSE

Attributable to owners of the Company

O IES

FATRE NE
Financial
assets
measured at
fair value
Share through other Non-
Share Share options Merger comprehensive  Accumulated controlling
capital premium reserve reserve income reserve losses Subtotal interests Total equity
BRATRE
SARMRE
WARIER
K& 17 EE R AfHEE BEZME FethiR Mt FREREE et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiET F#x TiET T TiET FiT TR FiT TEw
At 1 January 2020 (Audited) RZBZZE—F—H
(E=7) 6,303 229,281 - 78 (34,429) (32,254) 168,979 - 168,979
Fair value changes on financial BATEESALM2E
assets at fair value through BANEREEZ
other comprehensive income ATEEEY - - - - (976) - (976) - (976)
Loss for the period RS - - - - - (2,538) (2,538) - (2,538)
Changes in equity for the period BRELEE - - - - (976) (2,538) 8,514) - 8,514)
At 31 March 2020 (Unaudited) RIBZEE
=ZA=1+-H
CRaEER) 6,303 20,281 = 78 (85,405) (34,792) 165,465 : 165,465
At 1 January 2021 (Audited) RZ§--%-A-R
(B2 6,303 229,281 1,858 78 (34,566) (81,365) 121,589 (538) 121,051
Fair value changes on financial ~ BRAFEEHARMZE
assets at fair value through BANEHEEZ
other comprehensive income ATEREH - - - - (662) - (662) = (662)
Loss for the period AR - - - - - (1,133 (1,133) (385) (1,518)
Changes in equity for the period ~ HiREZEE) - - - - (662) (1,133) (1,795) (385) (2,180)
At 31 March 2021 (Unaudited) RZIEZ-F
=A=+-H
(FEER) 6,303 229,281 1,858 78 (35,228) (82,498) 119,794 (923) 118,871

2021FF—FERE
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, the Group was principally engaged in the provision
of financial trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong. During the Period, one of the subsidiaries
of the Company held the license in respect of type 6 (advising on
corporate finance) regulated activity under the SFO.

Business Review

The outbreak of the coronavirus disease 2019 (“COVID-19") at the
beginning of 2020 has brought about challenges and uncertainties
to the economy of Hong Kong. The Group has taken the necessary
and practicable measures to secure the health and safety of its staff
such as adopting the work from home policy, and carefully monitored
the ongoing development of the outbreak of COVID-19 to manage its
risks and mitigate its impacts on the Group’s business and financial
performance. The Group will continue to carry out the prevention
procedures while maintaining its work efficiency with its clients under
the pandemic.

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$14,097,000 (three months ended 31
March 2020: approximately HK$14,229,000), representing a decrease
of approximately HK$132,000 or 0.9%. Although the outbreak of
COVID-19 has caused a certain level of disruptions to the Group’s
operations, iAsia still keeps a steady intake of new projects from its
clients. The Group believes that the slight decrease in iAsia’s revenue is
manageable.

During the Period, iAsia continued to strive for excellence in its
products and services with its experienced fintech workforce. Its
financial trading software solutions were optimised to cope with the
regime and current market requirements. In addition, modular design
was applied to the system which enhanced the flexibility for the
Group’s customers to expand their usage capacity in accordance with
the growth and changing needs of their businesses. iAsia was also
committed to providing quality software maintenance services to its
customers throughout the Period.
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As iAsia has built up reputation in the financial trading software
solutions industry in Hong Kong and has a well-established customer
base with sizeable banks and brokerage firms, the Group is able to
generate stable sources of income during the Period, despite the
outbreak of COVID-19 which has further deteriorated the Hong Kong
economy. The Group will continue to keep up with the market trends
and the industry requirements and focus on improving its operational
efficiency with rationalised costs to maintain its competitiveness in the
markets.

Provision of other IT and internet financial platforms
services

During the Period, no revenue was generated from the provision of
other IT and internet financial platforms services business division
(three months ended 31 March 2020: Nil). In order to improve the
sales performance of this business division, the Group will continue
to diversify the provision of other IT services, such as providing
system migration services to new customers. The Group will seize
opportunities to diversify the client base of its provision of other IT and
internet financial platforms services business in order to strengthen its
competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$1,706,000 (three months
ended 31 March 2020: approximately HK$2,239,000), representing
a decrease of approximately HK$533,000 or 23.8%. The interest
rates charged to customers during the Period ranged from 8% per
annum to 33.6% per annum. During the Period, the Group recorded
the provision for impairment losses on loans receivable and interest
receivables of approximately HK$3,811,000 (three months ended
31 March 2020: approximately HK$4,750,000) and approximately
HK$206,000 (three months ended 31 March 2020: approximately
HK$253,000) respectively, by taking into consideration the increase in
loans receivable which have past due as at 31 March 2021.

The Group’s money lending business will remain a sustainable
business sector of the Group. The management monitors the loans
receivable and interest receivables balances on an ongoing basis. In
order to minimise the credit risks and default risks associated with the
money lending business, the Group has maintained adequate internal
control policies for the grant of loans, including the credit evaluations of
the borrowers’ financial positions, timely review of the ageing of loans
receivable and interest receivables balances, and tight control of the
overdue balances. A debts collection policy is also in place within the
Group to collect borrowers’ outstanding debts, which includes sending
reminder letters or e-mails to borrowers for repayments, instructing the
Group'’s legal advisers to issue demand letters for loans and interests
overdue for a certain period of time, and meeting borrowers for
negotiation of the repayment or settlement of loans.
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Provision of corporate finance advisory services

During the Period, the Group has been recruiting qualified staff to
re-commence its provision of corporate finance advisory services
business. During the Period, no contract was made under the
corporate finance advisory services business division and no revenue
was generated as a result (three months ended 31 March 2020: Nil).

Assets investments

The portfolio of the Group’s assets investments business during the
Period consisted of investments in securities that are held for trading.
The carrying amount of the Group’s securities investments measured
at fair value through profit or loss increased from approximately
HK$12,269,000 as at 31 December 2020 to approximately
HK$15,625,000 as at 31 March 2021 as the Group purchased and
disposed of securities that are held for trading of approximately
HK$1,602,000 and approximately HK$1,563,000 respectively during
the Period and recognised a change in fair value reflecting a net gain
of approximately HK$3,317,000 (three months ended 31 March 2020:
approximately HK$441,000) from the Group’s securities investments
during the Period. As at 31 March 2021, no individual securities
investments at fair value accounted for 5% or more of the Group’s total
assets as at 31 March 2021. During the Period, no dividend income
was received by the Group from its investments in listed securities that
are held for trading (three months ended 31 March 2020: Nil).

The Directors expect that the stock market in Hong Kong will
remain volatile which may affect the performance of the Group’s
securities investments. The Board believes that the performance of
the securities investments of the Group will be dependent on the
financial and operating performance of the investee companies and
market sentiment, which are affected by factors, such as interest rate
movements and performance of the macro economy. The Group will
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor the
performance of its securities investment portfolio.

Other investment: Equity investment (not held for trading) —
China Parenting Network Holdings Limited (“CPN”)

As at 31 March 2021, the Group’s other investments that are not held
for trading mainly included 16,538,000 ordinary shares of CPN (“CPN
Shares”), the issued shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 1736), being approximately 1.61%
of the total issued shares of CPN. CPN, together with its subsidiaries,
operate an online platform focusing on the CBM (children, babies,
and maternity) market in the People’s Republic of China (‘PRC”) and
are mainly engaged in () the provision of marketing and promotional
services through its platform; (i) sale of goods; and (i) e-commerce
business in the PRC.

The CPN Shares were measured at fair value at approximately
HK$3,357,000 as at 31 March 2021. During the Period, the fair value
loss of the CPN Shares transferred to the financial assets measured at
fair value through other comprehensive income reserve of the Group
was approximately HK$662,000 (three months ended 31 March 2020:
approximately HK$976,000). During the Period, no dividend income
was received from this investment (three months ended 31 March
2020: Nil).
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Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$16,087,000 (three months ended 31 March 2020: approximately
HK$16,483,000), representing a decrease of approximately
HK$396,000 or 2.4% as compared with that of the corresponding
period in 2020. The decrease in revenue of the Group during the
Period was mainly due to the decrease in revenue generated from the
money lending business.

Gross profit of the Group for the Period was approximately
HK$11,434,000 (three months ended 31 March 2020: approximately
HK$11,775,000), representing a decrease of approximately
HK$341,000 or 2.9% as compared with that of the corresponding
period in 2020, which is in line with the decrease in the revenue
of the Group. Gross profit margin of the Group for the Period
was approximately 71.1% (three months ended 31 March 2020:
approximately 71.4%), representing a decrease of approximately 0.3%
as compared with that of the corresponding period in 2020.

Administrative expenses

The Group’s administrative expenses for the Period amounted to
approximately HK$11,550,000 (three months ended 31 March
2020: approximately HK$8,741,000), representing an increase of
approximately HK$2,809,000 or 32.1% as compared with that of the
corresponding period in 2020. The increase was primarily attributable
to the increase in staff costs as a result of the continuous expansion of
the Group’s business during the Period.

Loss for the Period

The Group recorded a net loss after tax of approximately
HK$1,518,000 for the Period (three months ended 31 March 2020:
approximately HK$2,538,000). The decrease in net loss was mainly
attributable to the combined effect of () the increase in the net fair value
gain of approximately HK$2,876,000 from the Group’s listed securities
investments during the Period; and (i) the increase in administrative
expenses as mentioned above.
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Material Acquisition and Disposal

During the Period, the Group did not have any material acquisition or
disposal transaction. As at the date of this report, the Group did not
have any concrete plans for material investments or capital assets in
the coming future. Nonetheless, if any potential investment opportunity
arises and is identified, the Group will conduct a feasibility study and
prepare implementation plans to consider whether it is beneficial to the
Company and the shareholders (“Shareholders”) of the Company as a
whole.

Capital Structure
As at 31 March 2021, the capital of the Company comprised ordinary
shares only.

Proposed Share Consolidation

The Board proposes to implement the share consolidation (‘Share
Consolidation”) on the basis that every ten (10) issued and unissued
existing shares of par value of HK$0.005 each in the share capital of
the Company be consolidated into one (1) consolidated share of par
value of HK$0.05 each. The Share Consolidation is conditional upon,
among other things, the approval of the Shareholders at the annual
general meeting to be convened on 23 June 2021. Details of the Share
Consolidation are set out in the Company’s announcement dated 26
April 2021.

Share Option Scheme

The Company adopted a share option scheme (“Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the ordinary shares of the Company (in
such form then existing and subject to adjustment) to any employees
(full-time or part-time), directors, consultants or advisors of the Group,
or any substantial shareholders of the Group, or any distributors,
contractors, suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective for a
period of ten years commencing on 10 September 2013 and expiring
on the business day immediately preceding the 10th anniversary
thereof, i.e. 8 September 2023, subject to early termination provisions
contained in the Scheme.
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Details of the movements in the share options of the Company

PERR > R RBIRIBEAET B 2 B iR E E B 8T

pursuant to the Scheme during the Period are as follows: W
Number of share options
BREHE
Exercise
price of Outstanding
share options Granted as at
Name or category of Date of grant and vesting Exercise period of share (HK$ At 1 January during Lapsed during 31 March
participants date of share options options granted per share) 2021 the Period the Period 2021
itz RZBZ-F
BRERH AR B RIB=- =B=1+-H
SEERRAER BEAS RuBREZTEES (BiR#ET) —H—H REREL BB HRITE
Executive Directors
BiTES
Tin Yat Yu Carol 10 December 2020 10 December 2020 - 0.049 1,260,000 - - 1,260,000
9 December 2022
47 2 ZF+°ATH “ZZE+_AHHE
“ZZZF+ZRBAH
So Wai Yee Betty 10 December 2020 10 December 2020 - 0.049 12,600,000 - - 12,600,000
9 December 2022
BER 2 2E+°A+H “Z2FE+°RTRE
2 "F#+°RAAH
Employee 10 December 2020 10 December 2020 - 0.049 12,600,000 - - 12,600,000
9 December 2022
&8 “ECEF4C°A+H “ZZE+AHHE
“2_"#+"RAAH
Other participants 10 December 2020 10 December 2020 - 0.049 74,300,000 - - 74,300,000
9 December 2022
Hit2HE 2 ZF+°ATH “E_EEt°ATAE
—EB__#+°RAAH
100,760,000 - - 100,760,000

Note: Consideration of HK$1 was paid by each of the grantees on their
acceptance of the share options granted.

During the Period, no share options were granted, exercised, cancelled

or lapsed.
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Prospect

As an open economy highly dependent on the service sector, Hong
Kong is suffering severely from the COVID-19 epidemic. Hong
Kong’'s GDP shrinks the most in last 60 years and Hong Kong's
unemployment rate rises rapidly. With the widely usage of vaccines and
supported by the economy rebound in mainland China, Hong Kong’s
GDP is expected to resume a positive growth rate of 5% in current
year.

Fortunately, the business of iAsia, which is the Group’s principal
operating subsidiary, has not been affected much by the COVID-19
pandemic as its customers are mainly medium to large brokerage
firms and banks. The stock market trading volume in Hong Kong
remains high due to the Stock Connect and the demand for iAsia’s
financial trading software solutions remains strong. It is expected that
the Group’s financial trading software solutions business will continue
to serve its clients and the Group hopes to attract more customers
with its experience and reputation and explore different business
opportunities in order to expand the Group’s business and generate
more revenue for the Group.

The money lending business is another core business segment of the
Group. In view of the instability of the financial market and economic
environment in Hong Kong, the Group will implement a prudent
approach to grant new loans and actively collect loans and interest
receivables in 2021.

The global economic outlook in 2021 is still uncertain and full of
challenges which may exacerbate the financial market volatility in Hong
Kong. The Group believes diversifying its business segments can help
maintain a healthy financial position and promote a sustainable growth
of the Group. In the future, the Group will continue to seize cooperation
and acquisition opportunities with more business partners in various
fields to expand its business scales and bring higher returns to the
Shareholders. The Group will continue to strive for excellence in order
to maintain its international competitiveness and enhance its growth
potential in the fintech industry.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and

Debentures

As at 31 March 2021, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required (i)
pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or (i) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock Exchange,

were as follows:

AN — = —

TR —HFZA=+—H EFHEARBIENT
BABRAABREEMERER (EXREHFK

HAG R AIEXVER) B
BERRBE S KRG RMIE3521KA

ERRMN RERET

BN ZIF

PRERVE LA ; HiEEGEM L ATRAIE6.46%E
S67TIRBEMERRE] RPNV AR AW T ¢

Approximate Approximate
percentage Number of percentage of
Number of shareholding underlying shareholding
Capacity/ of shares as at shares as at
Name of Directors nature of interest interested 31 March 2021 interested 31 March 2021
RIEZ—F RIEZ—F
) i wENEN  =A=1-AH AEREN  =A=1-A
LA Bip/iEME K% E BN AL HRRMEE BHEBAE AL
(note (b)) (note (c)) (note (b)) (note (c)
(M) Hizt() (M) i)
Ms. Tin Yat Yu Carol Beneficial owner 131,690,000(L) 10.45 1,260,000(L) 0.10
(note (a))
H—Fit BEnEAA (hzte)
Ms. So Wai Yee Betty Beneficial owner = = 12,600,000(L) 1.00
(note (@)
BERuT EREEA (izte)
Notes: izt
(@ On 10 December 2020, Ms. Tin Yat Yu Carol, being an executive Director (@ RIZEZEF+ B+ H RTEEREETEEF
and the chairman of the Board and Ms. So Wai Yee Betty, being an H—FZEtRATESHER LT REZE DR
executive Director, were granted options to subscribe for 1,260,000 and R RR A LISB BE ZN A B]1,260,0000% K2 12,600,000
12,600,000 ordinary shares of the Company under the Scheme respectively. REBER - B—FRIRHERLLTANR T
Such options can be exercised by Ms. Tin Yat Yu Carol and Ms. So Wai Yee E+ZRA+THREIZEIF+ANBRTEES
Betty from 10 December 2020 to 9 December 2022 at the exercise price of f0.049B T TEZ S AR
HK$0.049 per share.
(b) “L” denotes long position in the ordinary shares and the underlying ordinary (b) TLIEARBEER REREER TR -
shares of the Company.
(© The total number of the issued shares of the Company as at 31 March (© RIE T —F=B=+—HMNAREEBHTRINIE

2021 (i.e. 1,260,582,340 shares) has been used for the calculation of the
approximate percentage shareholdings in the Company.

2 (BM,260,582,3408% A& 1%) FR st E A A BRI 1
BB DL
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Save as disclosed above, as at 31 March 2021, none of the Directors
or the chief executive of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required (i) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (i) pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors, as at 31 March 2021, the following
substantial Shareholders and persons (not being a Director or chief
executive of the Company) had, or were deemed to have, interests or
short positions in the shares and underlying shares of the Company
which were recorded in the register required to be kept by the
Company under section 336 of the SFO:

bRENFIIEEN RZE—F=A=+—8>
EFHARFEBTERAERETRBREEME
BB (€& REFRAEHRAGIEXVER BIRG 18
B KRERZET SEEAIREESFRAER
PIE3B2{F BB LN ZIRPRIERE L MA 5 2(i)R
BGEM L AR A 585.46E5.671F B M & 4~ 5] Ko B
FrBVE IR EK A

FERRREMA LRI KBRS R
HO#E 2 R 3¢

BEERAN RN_Z-_—F=B=+—8>Fa=x
ERERAT (UFEEHIARNBEFEITHAR)
ERRBRBERERKRDTIEENRAERER
BEHE R EEFEIBKEBENEAATDEENE
SEfrmEmmRE

A. Substantial Shareholders A. FERRKR
Approximate
Number of percentage of
shares held/ shareholding as at
Name of Shareholders Capacity/nature of interest interested 31 March 2021
RIEZ—F
"E/ %A =A=+—H
RRATE B/ #aEtE EEMROHE R REREA B 2 LE
(note () (note (b))
EEN (Hiztw)
Ever Robust Holdings Limited (note (c)) Beneficial owner 136,800,000(L) 10.85
ERERBRAT Wzt c) BaHERA
Whole Kind Investments Limited (note (c))  Interest in a controlled corporation 136,800,000(L) 10.85
SEREBRRAT (Watc) REEEER
Hang Tai Yue Group Holdings Limited Interest in controlled corporations
(note (c)) 136,800,000(L) 10.85
HRBEBZERBRAR (Witc) ZREE#ER
Zhu Liang Hui Hui Beneficial owner 183,000,000(L) 14.52

RRZ= BmEA A

20 Finsoft Financial Investment Holdings Limited First Quarterly Report 2021



B. HftAL

B. Other persons

Approximate Approximate
percentage Number of percentage of
Number of shareholding underlying shareholding
Capacity/ of shares as at 31 shares as at
Name of Shareholders nature of interest interested March 2021 interested 31 March 2021
RIEZ— RIEZ—
BEAEEEN =A=+—-H BEEEEN =A=+-H
BRRAHE g/ ERtE BRIV EE REBAE AL ELLhEE REBQE AL
(note (a) (note (b)) (note (a) (note (b))
(Hat(a) (zt) (Hzt(a) (Hztw)
China New Economy Beneficial owner 70,330,000(L) 5.58 S S
Fund Limited
FEIEEREERAR  BREBA
Mr. Chan Sek Keung Ringo  Beneficial owner 59,620,000(L) 4,73 12,600,000(L) 1.00
(note (c))
BRiAsRsLE BGEBA (Mrzte)
Interest of a controlled 6,000,000(L) 048 S S
corporation (note ()
REEE#ER (Hizte)
Notes: Het -
(@  “L” denotes long position in the ordinary shares and the underlying @ TLHEFAREERMEFMEBRZER-

ordinary shares of the Company.

The total number of the issued shares of the Company as at 31 March
2021 (i.e. 1,260,582,340 shares) has been used for the calculation of the
approximate percentage shareholdings in the Company.

These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned by
Whole Kind Investments Limited (“Whole Kind”), which is in turn wholly-
owned by Hang Tai Yue Group Holdings Limited (‘HTY Group”). By virtue
of the SFO, each of Whole Kind and HTY Group is deemed or taken
to be interested in all the ordinary shares of the Company held by Ever
Robust.

On 10 December 2020, Mr. Chan Sek Keung Ringo, being a director
of a subsidiary of the Company, was granted options to subscribe
for 12,600,000 ordinary shares of the Company under the Scheme.
Such options can be exercised by Mr. Chan Sek Keung Ringo from 10
December 2020 to 9 December 2022 at the exercise price of HK$0.049
per share.

These 6,000,000 ordinary shares of the Company are held by
Woodstock Management Limited, which is wholly-owned by Mr. Chan
Sek Keung Ringo. By virtue of the SFO, Mr. Chan Sek Keung Ringo
is deemed or taken to be interested in all the ordinary shares of the
Company held by Woodstock Management Limited.
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Save as disclosed above, as at 31 March 2021, the Directors were
not aware of any other persons who had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors have
confirmed that they complied with the required standard of dealings
and the code of conduct regarding securities transactions by Directors
adopted by the Company during the Period.

Corporate Governance Practices

During the Period, the Company complied with all the applicable
code provisions contained in the Corporate Governance Code (‘CG
Code”) set out in Appendix 15 to the GEM Listing Rules, except for the
deviation mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and should
not be performed by the same individual. During the Period, the role
of the chairman of the Board was performed by Ms. Tin Yat Yu Carol
(former name as Tin Yuen Sin Carol). During the Period, the office of
the chief executive officer of the Company remained vacated since the
Company has not been able to identify a suitable candidate for the
position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skills and experience be identified, the Company will make
appointment to fill the position as appropriate.
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Competing Interests

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of HTY Group,
which are principally engaged in assets investments business.

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol), an executive
Director, is also a director of Delta Wealth Finance Limited and Delta
Wealth Credit Limited, which are principally engaged in money lending
business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group during the Period.
As at 31 March 2021, the Company did not have any controlling
Shareholder.

Audit Committee

The Company established the audit committee (‘Audit Committee”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information and
monitor the Company’s financial reporting system, risk management
and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Hon Ming Sang
(chairman), Ms. Lee Kwun Ling, May Jean and Ms. Lo Wing Sze 85s,
JP. Each committee meeting was chaired by an independent non-
executive Director.
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The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and
report complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Ms. Tin Yat Yu Carol
Chairman

Hong Kong, 14 May 2021

As at the date of this report, the Board consists of Ms. Tin Yat Yu Carol
being an executive Director and the chairman of the Board, Mr. Chan
Wai Lung, Ms. Lam Ching Yee, Ms. Lin Ting and Ms. So Wai Yee Betty
being the executive Directors, and Mr. Hon Ming Sang, Ms. Lee Kwun
Ling, May Jean and Ms. Lo Wing Sze BBS, JP being the independent
non-executive Directors.
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